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Thailand’s government will likely keep
diesel subsidies
& e M S e

after much dramz and aniiety over announcements that Thailand's diessl price could

040 baht per litre, PM Prayut Chan-c-cha has announced yesterday that

...F

eventually jur

L’F._- the government will likely extend its subsidy programme that s due to end on May 20.
The current subsidy has helped keep the price at about 32 bahr per litre, even though the ACCESS TD OVER
actual retail price is now 40 baht per litre. Last month, Thailans ergy Perma
!:l & i5 Now uf‘ hal .pw |t|e. Last manth, Thar an. ; Energy Permanent ) “‘ooo PROPERTIES
Secretary said the new ceiling price for diesel would be set at 35 baht per litre. He said the for s ana e awvoss Thisiand

Fuel Fund Executive Commitiee would consider when the price would be further
increased by one baht per litre up to the 35 baht per litre ceiling

Prayut says that lowering the exclse tax per litre on diesel by 3 baht has cost the

government about 17 billion baht in revenue in total. He added that the Finance Ministry
will Forward a proposal about the subsidy to the cabinet for consideration on May 17, he
sad.

hee price cap from 30 baht per litre to 32 baht has already brought about
ailand. Last month, angry truck drivers rallied in front of Government

£ in Bangkok to demand that the price cap continue. And they called for the Energy
nlster, Supattanapang Punfmaschaow, to be remaved. The truckers ealled for remeving
iesel from the systemn, which would help reduce the price by 1.5-2 baht per litre, as
diesel prices are as high as 56.4 haht per litre.

& ¥Thaiger

SOURCE: Bangkok Post | Global Petrol Prices | Thai PBS World
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anedireEn u? [Sarkaset BinPu2] : o auEay s few il e di i o
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Finance Ministry in talks for THB30
billion loan to top up 0il Fuel Fund

#FSootunClhimon.Com : sauanesaiaug « wilfsdatu The Nation,

hittps: wwwnationthatand com /business/ 40015213

The Finance Ministry will this moath borrow THE3O billion from certain commencizl hanks ta
Boast liquidity of the 0l Fucl Fund, a senisr ministry afficial said an Tuesday.

Thirat Attanawanich, deputy permanent secretary for Finance, said the

cluding
Government Savings Bank and Brung Thai Bank. The minisery expects o
wrap up the deal within this month,

minisiry was stll n negotations with several commercial

Thirat said the loan amount would be THESO billion, in line with the
projecied spending for fiscal year 2022 as planned by the Public Debt
Management Office:

He =aid the Finance Ministry would borrow the full amount of THBE0
billion but the Oil Fuel Fund would be topped up as required.

"The
gradually distribute it to the fund to boost its Houidi

talks should be finalised this month. Afier we get the loan, we will
" Thirar said.

He suid the fund is now facing & deficit because the government has had o

pay high smeunts of diesel subsidies due 1o high global oil prices.

He said the fund needs more money in reserve Tor handling sinarions
when global prices rise further and when the period of diesel excise @mx cur
ends on May 20.

As of May 8, the ©fl Fuel Fund has a deficit of THB6G.681 billlon
THB32.238 deficit from dicsel price subsidies and THB33423 billion from
1PG price subsidies. The fund has a cash balance of THE12.%32 billion in its
bank accounts

Published : May 10, 2022

By: THE NATION
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