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Headline: Pundit suggests digital framework

Section: Business/First Page - Business

Page: B1(Top)
PRValue (x3): 113,982

Clip: Black/White

Pundit suggests digital framework

Local operators
require more support

SUCHIT LEESA-NGUANSUK

Thailand should consider the “digital
deficit” when planning the country’s
economic future because of the huge
spending on digital services provided
by foreign operators, says e-commerce
pundit Pawoot Pongvitayapanu.

The spending on such services is esti-
mated to reach 200 billion baht a year.

The Revenue Departmentsaid it col-
lected 3 billion baht in value-added tax
(VAT) on e-services provided by foreign
online platforms between September
2021 and January 2022. The e-service
tax law came into force on Sept 1 last
year. The department previously fore-
cast that some 3 billion baht would be
collected for an entire year.

The five-month period saw Thai
consumers spend 44.5 billion baht
on the e-services provided by foreign

platforms, including online adver-
tising, e-commerce, music, movies,
game subscription services and online
bookings, said Mr Pawoot, a founder of
Tarad.com, a local e-commerce solu-
tion provider.

This tally only includes the 172 for-
eign service providers registered with
the Revenue Department. The true total
could reach 200 billion baht per year
as many foreign digital service provid-
ers are still not registered, he said. The
amount is certainly higher than the 107
billion baht generated by the country’s

News ID: C-220407001003 (7 Apr 22/05:12)
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rice exports, or the 172-billion price tag
for oil imports lastyear, said Mr Pawoot.

“To put it simply, Thailand needs to
double rice exports to catch up with the
spending on digital services provided
by foreign operators,” he said.

Mr Pawoot said the government
should work with various digital-
related organisations in Thailand to
draw up a “digital framework” to move
local digital service operators forward
as part of a short- and medium-term
plan, while imposing some barriers on
foreign operators.

“South Korea and Indonesia are pro-
viding supporttolocal digital industries
while ushering in measures that are not
too friendly for foreign operators to pro-
vide services there, known as non-trade
barriers,” he said.

Thailand also needs to analyse which
kinds of digital services are dominated
by international players, said Mr
Pawoot. Online advertisingand e-com-
merce have foreign firms controlling the
local markets.

Digital media spending in Thailand
grew 18% to reach 24.8 billion baht in

2021, according to areport jointly com-
missioned by the Digital Advertising
Association of Thailand and market
research firm Kantar Thailand. It is
forecast to grow 9% in 2022, According
to the “Digital 2022: Thailand” report,
Thailand had 54.5 million internet users
as of January this year, or 77.8% of the
total population,

The latest “e-Conomy SEA 2021"
report by Google, Temasek and Bain
estimated Thailand's digital economy
at US$30 billion in 2021, a jump of 51%
year-on-year.
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Volume: - No: - Page: B2(Top Right)
Bangkok Post Col.Inch: 17.60  Ad Value: 24,640 PRValue (x3): 73,920 Clip: Full Color
Circulation: 70,000
Ad Rate: 1,400 Headline: BAAC cites pandemic as NPLs reach 6.6%
LENDING farmers’ income last year, coupled
with floods in the middle of last year.
e In addition, the bank did not
BAAC Cltes extend loans at a high level in the
last accounting year, which resulted
. in the highratio of NPLs to total out-
pandemlc standing loans.
Farmers did not have to seek
many loans from the bank last year,
aS NPLS given the huge amount of state
assistance granted to them reach-
0 ing a total of more than 90 billion
reaCh 6.6 A) baht. One form of support provided
to them was an income guarantee
scheme worth 45 billion baht.
WICHIT CHANTANUSORNSIRI Mr Tanaratt said he is con-
cerned about the bank’s high level
The Bank for Agriculture and oL TIPLs, alt‘hl}ugh the‘bank. has
Agricultural Cooperatives (BAAC) fllready provided fnancial reliet tg
saw a surge in non-performing 15 custO{ners‘ ;
loans (NPLs) to almost 7% in its He Sa]_d [F" the New arcountng
last accounting year as a result of ~ Yer beginning April 1, BAAC aims
the pandemic and natural dis- 1 red_uce NPLs to 4.5% of total out-
asters, says bank president Tan- standing loans.
aratt Ngamvalairatt. The bankset anew loan target for
He said for the accounting year this latest accounting year of around
2021/2022 — ending on March 31 35 billion baht, the same level asthe
thisyear — the bank's NPLs stood at 2021/2022 accuur}tmg " -
92 hillion baht, accounting for 6.63% Lastyenx BF?'A.L T outstafldu.lg
of total outstanding loans, com- 0ansat Lo tnﬂpn b.aht. up 2%
pared with 3.7% the previous year. ~ Y°3r-on-year It reported net prafle
Mr Tanaratt attributed the surge ff ?38 billion baht, down from
in NPLs to the pandemic, which hit 7.9 billion.
News ID: C-220407001012 (7 Apr 22/05:17) Page: 1/1
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