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REVENUE

Land and building tax
discount in effect for 2022

WICHIT CHANTANUSORNSIRI

Theland and building tax is still offering
a payment discount this year according
to the law passed to ease the burden
on landowners, says Finance Minister
Arkhom Termpittayapaisith.

He said this is the last year the land
and building tax law offers such a dis-
count to landowners.

Thelaw took effect in 2020 and offers
a tax payment discount for the first
three years of enforcement.

In 2020, the government also
launched the 90% land and building
tax cut to ease the burden on owners of
land and building sites because of the
severe impact of the pandemic.

This tax cut was in effect from 2020-
2021 as the Finance Ministry declined
to extend it past last year. However,
the existing tax discount remains valid
through this year.

Regarding the tax discount rules, if

News ID: C-220404001098 (4 Apr 22/04:19)
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landowners are assessed a tax higher
than the amount calculated under the
previous land tax, they are allowed to
pay the previous tax rate.

Any excess amount above the previ-
ous tax rate is charged 25% of the excess
in 2020, 50% of the excess in 2021 and
75% of the excess in 2022.

For example, in 2020 if taxpayers had
to pay 120 baht under the new law but
only 100 baht in tax under the old tax
system, this means they would pay a
total of 105 baht.

This calculation is based on a 100-
baht levy under the old tax system,
plus 25% of the excess 20 baht, which
is 5 baht.

The government has launched a host
of measures to relieve the economic
burden caused by the pandemic, which
started in late March 2020.

The 90% land and building tax cut
cost the state coffers around 35 billion
baht per year during 2020-21.
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No more 90% discount on land and
building taxes, says finance minister

#SootinClaimon.Com : nauamuwastiaya : wikadadiuv The Nation.
https://wwwnationthailand.com/in-focus/40014102
The government lost 35 hillion baht in revenue after giving a 90-per-cent discount on land and

building taxes in 2020 and 2021 as a reprieve to people struggling under the fallout of the
Covid-19 erisis.

MRS S IS P

“This lost revenue is a heavy burden and can affect the budget for urban
and rural development, including the building of new roads, managing
wastewater and improving the environment,” Finance Minister Arkhom
Termpittayapaisith said on Friday.

“Since the economy has started recovering from the crisis, investinent in
the property sector has picked up in big cities like Bangkok, Samut Prakan
and Chonburi, which consequently needs funds in urban development to
support those investments,” Arkhom said. “This is why the government has
decided not to offer the tax discount this year.”

Published : April 02, 2022
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Ministry closes 2 Covid-hit insurers

Two companies had their business licences revoked after they ran out of money to pay claims

NUNTAWUN POLKUAMDEE

he Finance Ministry has revoked

the business licences of Southeast
Insurance and Thai Insurance, effective
yesterday, after the two companies were
declared financially incapable of paying
outstanding claims, according to the
Office of the Insurance Commission
(OIC).

After the closure, the OIC and the
General Insurance Fund will be respon-
sible for compensation payments of
outstanding claims for the two com-
panies, said Suttipol Taweechaikarn,

secretary-general of the OIC.

He said after the OIC ordered both
companies to temporarily suspend new
insurance issuance and had a discus-
sion with a shareholder representative
and related groups, the regulator was
informed the shareholders of the two
insurers would not provide any addi-
tional financial support to the two
companies.

Without any additional capital injec-
tion, the companies would fail to pay
compensation on time and record
claim payments as required by law.
This means they are subject to licence
revocation to protect the benefits of

policyholders, said Mr Suttipol.

He said after revocation, only hold-
ers of Covid-19 insurance policies with
lump-sum payments will be affected
because policyholders of other insur-
ance products have already been trans-
terred to other insurers.

In this regard, the OIC set up advisory
centres to receive complaints and facil-
itate debt repayment requests.

The OIC will provide support per-
sonnel to help receive debt repayment
applications both at OIC headquar-
ters and other provincial OIC offices
throughout the country, said Mr
Suttipol,

. Inslll'ance
gervice CenteT

milncadovoimmemumatfsz it

bswance Mediation Center (IMC)

PHOTO: NUTTHAWAT WICHEANBUT

Policyholders of insurance products who di_d not receive compensation gathered at the 0IC to file complaints.
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The OIC ana
the General
Insurance
Fund will be
responsible for
compensation
payments of
outstanding
claims for the
two companies.

SUTTIPOL TAWEECHAIKARN
SECRETARY-GENERAL, QIC

He said customers of both compa-
nies can bring documentary evidence
to the OIC and file for a claim. After
receiving a request, the OIC will pay
for claims using reserves from the Gen-
eral Insurance Fund, according to the
regulator.

The OIC said the closure of the two
insurers will have a limited effect on
the insurance industry as a whole,
and confirmed that the sector remains
financially stable. In addition, the OIC
asked the Economic Crime Suppression
Division to audit the financial activities
of all executives related to the two com-
panies, Mr Suttipol said.
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