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More automakers expected to jump
on the EV bandwagon

Home » Specials s More Automakers Expected To Jump On The EV Bandwagon

The Excise Department is expecting more automakers to sigh a memorandum of
understanding (Mol) to promote the production and use of electric vehicles (EV) in
Thailand after two EV manufacturers — Greal Wall Motor (GWM) Manufacturing Ltd and
MG Sales Thailand Lid — an Monday inked the deal with the department.

I'IS

vehicles [BEVz], depen,000 to buyers of battery

February 15 th wernment has

prroved tax reduction and subsidy of

electric vehicles [BEVE] depending on the batiery

in's bid to promote the use af EVe in Thailand,

which will help reduce air pollution and the reliance
of fossil fuel” said Lavaron Sangsnit, the

dapariment s directongeneral

“Besides GWM and MG, other manufacturers who

have expressed their interest in joining the

an include Mercedes Benz, BMW, Tayota,

Honda, Mitsubishl, Nissan and Foxeonn, a Chinese

automaker under the brand Neta,” he added

Lavaron said that after GWM and MG signad the

Moll 1o promote E 15 1o the Thial market

r Thailand, they both sgreed 1o bring three pew EV moc
namely the ORA Good Cat 500 Ulita, ORA Good Tat 400 Tech, and ORA Good Cat 400 Pro fram GWM,
and the MG Z3 EV, MG EP and MG EP Plus from MG.

“The siw new modale will be unveiled at the Bangkox Intarnational Motar Show 1o be held from March 25

1o April 3 al impact Muatg Thong Thin in Nenthabur provinee.” said Livaron. "Those who reseive the

car in the falr will be entitled 1o tax benefits anc

askely valu

governmant £

THE400,000 par vehicle, depending on battery size and tarlff rate.”

Lavaron added that the government has set aside THE3 hillion for EV promotional cempaign in the first

year, and that the departmeant expected the subsidy disbursemant for this year will remain within the

Budget lirr However, should the TH aillion be used up before the year-end, we are positive thet the

Ministry of Finance will approve an additional budget as the campaign will benefit the country in the

fong term,” he added.
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BANKING

DOWNGRADE DUMP

Thai bank shares slid after S&P Global
Ratings lowered its credit marks for 4 local
firms on concerns over household debt. B3

S&P GLOBAL RATINGS VIEWS
THAILAND HAS A HIGHER SYSTEMIC
RISK ACCORDING TO 4 FACTORS

Increased household 2
debt that will last

longer than

previously expected.

3 An overall economy
that is still fragile and
IS recovering
unevenly, especially
in the tourism sector.

The war in Ukraine,
potentially causing the

arriving in Thailand to
recover to pre-Covid levels
slower than expected.

Source: S&P 500 Global Ratings

Bank shares fall as debt
fears prompt downgrades

NUNTAWUN POLKUAMDEE

Banking and finance stocks slid after
S&P Global Ratings downgraded the
creditratings of four Thai banks on con-
cerns over high household debt.

The credit ratings agency also said
systemic risk may lift the level of non-
performing loans (NPLs) and under-
mine the asset quality of companies in
the finance group.

Fundraising costs could rise on con-
cerns that the Federal Reserve may raise
interest rates faster than the market
expected ifinflation remains high after
this month’s hike.

S&P lowered its ratings for Siam
Commercial Bank (SCB) and Kasikorn-
bank (KBANK) to “BBB” from "BBB+,
and Krungthai Bank (KTB) and TMB-
Thanachart Bank (TTB) to “BBB-" from
“BBB”.

www.ignewsclip.com

number of foreign tourists

A debt relief programmie that
will slow non-performing loans
fromrising, but will hamper
efforts to solve the household

debt problem,

BANGKOK POST GRAPHICS

S&P said itaffirmed its “BBB+” rating
on Bangkok Bank because “the lender'’s
high systemic importance in Thailand
offsets this risk’, in addition to Bank of
Ayudhya, which benefits from being a
strategic subsidiary of Mitsubishi UF]
Financial Group.

Following the report, shares of SCB,
TTBand KBANK dropped 1.31%, 0.76%
and 0.32%, respectively. KTB dropped
before rebounding to the same level
from the previous day.

Meanwhile, stocks in the finance
sector including Srisawad Corpora-
tion (SAWAD), Krungthai Card (KTC),
Muangthai Capital (MTC), and Eastern
Commercial Leasing (ECL) dropped
3.42%, 1.60%, 1.40% and 1.40%,
respectively.

Theresearch team cut the standalone
credit profiles of all six banks by one
notch because it expects high leverage

News ID: C-220323001059 (23 Mar 22/04:54)
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among borrowers to likely persist for
longer than expected, while regulatory
relaxation isexpected to resultin a delay
in resolving structural issues.

While steps taken by the government
and central bank should reduce risks,
the regulatory forbearance is likely just
prolonging the pain of underlying prob-
lem loans, S&P said.

The agency said the economic recov-
ery remains fragile and uneven across
sectors in Thailand, particularly the
tourism sector, which may be further
hindered by the war in Ukraine hitting
international travel.

S&P expects NPLs in the Thai bank-
ing sector to rise gradually over the next
24 months to 5%, the highestlevel since
the 2008 global financial crisis.

While restructuring could provide
a temporary lifeline, borrowers will
remain dependent on better economic
conditions and low interest rates amid
the absence of any effective measures to
reduce the high household debt burden.

S&P noted the banks have stable
outlooks as they are maintaining good
capitalisation levels and healthy provi-
sion coverage ratios, which should offer
some cushion. The ratings have also
already factored in some deterioration
in the banks’ asset quality over the next
12 to 24 months.

An analyst at KTBST Securities said
the negative sentiment will put pressure
on SCB, KBANK, KTB and TTB stocks
in the short term. However, it will have
alimited effect on the costofdebenture
issuance because debentures account
for only 2-3% of the banks' total debt.

As the pandemic situation gradually
improves, the analyst expects NPLs to
increase to 3.49% in 2022, slightly up
from 3.11%in 2021, though theywill not
be much of a concern because banks
still have very high capital reserves with
an average coverage ratio of 177%.

As of February 2022, the total value
of loans from eight local commercial
banks grew 0.5% to 10.8 trillion baht
month-on-month, driven by recover-
ies in corporate loans and hire-pur-
chase loans.

The banks with the highest increase
in loans month-on-month were Kiat-
nakin Phatra, up 1.8% from hire-pur-
chase loans, and KBANK, up 0.9% from
corporate loans.

Overall deposits in the banking
industry last month tallied 12.4 tril-

Page: 1/2
InfoQuest Limited | 888/178 Ploenchit Rd., 17" FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

Q 02-253-5000, 02-651-4700 B help@ignewsclip.com



Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,400

Section: Business/NATIONAL
Date: Wednesday 23 March 2022

Volume: - No: -
Col.Inch: 55.29 Ad Value: 77,406

Page: B1(Top Right), B3
PRValue (x3): 232,218

Headline: Bank shares fall as debt fears prompt downgrades

Clip: Full Color

lion baht, up 1.0% month-on-month
as liquidity remains high.

KTBST expects the overall loan
portfolio to see a steady recovery this
month because the repayment period
of major debts is over. In addition, it said
a planned motor show should increase
hire-purchase loans.
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MONEY FOR NOTHING

Government Savings Banks is launching
a low-interest loan that does not require
collateral for low-income earners. B7

GSB launches
cheap loans
for the poor

No collateral needed
for 10,000-baht loan

WICHIT CHANTANUSORNSIRI

Government Savings Bank (GSB) is
launching a low-interest loan that
does not require collateral, aiming
to help low-income earners prop up
their liquidity, says bank president
Vitai Ratanakorn.

He said the move is in line with the

-

. - -

government’s policy of mitigating the
prolonged impact of the pandemic on
low-income individuals.

The loan will only be available via
the bank's MyMo mobile banking app.

Customers can borrow up to 10,000
baht with a monthly interest rate of
0.35%. The bank offered a similar
package in 2020-2021 during Thai-
land’s Covid-19 lockdowns.

The loan does not require guar-
antors or collateral. Tt offers a grace
period on the principal and inter-
est payments for six months. The

. et ue WF

People receive financial services at é branch of the Government Savings

Bank.SOMCHAI POOMLARD
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repayment period is a maximum of
two years.

Last year GSB launched 36 financial
measures worth a total of 12 billion
bahtto help customers struggling with
the impact of the pandemic. The ini-
tiatives potentially cover 11.6 million
borrowers, and include loan packages
of 10,000 baht and 50,000 baht each.

As of December 2021, GSB had total
assets of 3.04 trillion baht, deposits of
2.576 trillion baht, and outstanding
loans of 2.27 trillion baht. Last year
its new loans stood at 590 billion baht,
and non-performing loans made up
2.5% of the total.

In arelated matter, Finance Minis-
ter Arkhom Termpittayapaisith said
the government is expected to launch
new measures this week to ease peo-
ple’s living costs.

He said rising inflation remained
a problem for countries worldwide
because of spiking oil prices. It
remainsto be seen ifthe inflation will
affect the Thai economy.

The Fiscal Policy Office has forecast
Thai economic growth of 3.5-4.5% this
year, at an average of 4%.
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