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Ministry considers tax on share sales

WICHIT CHANTANUSORNSIRI

The Finance Ministry might slap a tax
on share sales by individual investors
in the Stock Exchange of Thailand
(SET) next year to generate addi-
tional revenue, says Finance Minister
Arkhom Termpittayapaisith.

The financial transaction tax has
been on the books for around 30 years,
but has always been waived.

Mr Arkhom said the ministry needs
to implement this tax to generate rev-
enue after the long-time waiver. But
before introducing any tax, the govern-
ment needs to consider the economic
situation, he said.

Thailand’s economy contracted by
6.1% lastyear, mainly as aresult of the
impact of the Covid-19 outbreak.

The ministry projects economic
expansion of 1% this year before rising
10 4% next year.

A ministry source who requested

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., L
Q 02-253-5000, 02-651-4700

anonymity said the implementation
of a financial transaction tax would
be part of the tax structure overhaul
to ensure sustainable state revenue.

The financial transaction taxof 0.1%
on equities sales would apply to inves-
tors selling more than 1 million baht.

However, the ministry has yet to
finalise whether the limitwill be more
than 1 million baht per month, or per
transaction, the source said.

The source said the financial trans-
action tax was expected to bring in
more than 10 billion baht per year
inrevenue.

The source said the ministry
planned to introduce the tax earlier
this year, but putit on hold because of
unfavourable economic conditions.

The ministry’s tax reform commit-
tee targets beginning collection of the
levy next year when the economic cli-
mate is more favourable.

The source said the ministry

News ID: C-211217001146 (17 Dec 21/05:19)

previously wanted to apply the finan-
cial transaction tax for all sales transac-
tions, but firms dealing with the bourse
argued this would have a chilling effect
on the market.

All parties agreed on a tax for
transactions worth more than 1 mil-
lion baht.

The source said the ministry could
introduce this tax at any time by
launching ministerial regulations to
start tax collection, as it is already a law.

The Revenue Department and
the SET will have to jointly develop
a system to monitor stock trading
volume and which investors are sub-
ject to tax payment, the source said.

According to the Revenue Depart-
ment’s law governing this financial
transaction tax, stockbrokers acting
on their customers' behalfwill deduct
the 0.1% amount from the proceeds of
equity sales and transfer it to the Rev-
enue Department.
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Bangkok Post
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Bangkok Post Col.Inch: 55.67
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Headline: KTB group eyes 3.8% growth
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KTB group eyes 3.8% growth

SOMRUEDI BANCHONGDUANG

Krungthai Compass, a research house
under Krungthai Bank (KTB), predicts
the Thai economy will start to recover
next year with a growth rate of 3.8%,
rising from a forecast of 1% this year.

The 3.8% growth rate for GDP in 2022
would be supported by domestic con-
sumption and private investment, in
line with improving confidence of both
consumers and businesses, said chief
economist Patcharaphot Nuntramas.

He said the country’s vaccination
rate, with around 60% of the popula-
tion receiving two doses, and Thailand’s
reopening from Nov 1 are the key fac-
tors boosting both consumer and busi-
ness sentiment.

Theresearch house forecasts private
consumption growth would increase
to 3.8% in 2022 from a contraction at
0.4% in 2021, while private investment
would grow 6.5% next year from 2.6%
growth this year.

“Both the public and business
operators are now familiar with how
to handle Covid-19 outbreaks, changing
their behaviour to use digital platforms,’
said Mr Patcharaphot.

Krungthai Compass also expects the
Omicron variant will not impact the
economic outlook significantly next
year. Current vaccines are expected
to protect against severe illness, hos-
pitalisations and death from Omi-
cron infection.

The recovery path of the Thai and
global economies should also sup-
port the country’s tourism, said the
research house.

Krungthai Compass estimates for-
eign tourist arrivals to increase to 5.8
million next year, up from an expected
400,000 this year. A significant uptick
is expected in the second half of 2022.

However, it will take a few years for
foreign tourist arrivals to return to the
2019 tally of almost 40 million, said the
think tank.
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The Bank of Thailand is expected
to keep the policy rate unchanged at
0.5% throughout next year to support
economic momentum.

Mr Patcharaphot said Krungthai
Compass predicts the US Federal
Reserve will start raising its policy rate
from the second half of 2022, hiking
the rate for two rounds in the second
half next year, in line with the US eco-
nomic recovery.

The Fed should not face inflation-
ary pressure and this factor should not
pressure the Thai economy either, said
the think tank.

In addition, the research house pre-
dicts the baht will gradually appreci-
ate against the dollar in the second half
next year.

A stronger baht would be in line
with Thailand having a higher current
account surplus because of rising for-
eign tourist arrivals. The local currency
is expected to reach 31.75 baht to the
greenback at the end of 2022.
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