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ENERGY

Diesel excise tax cut up in the air

WICHIT CHANTANUSORNSIRI

The Finance Ministry has yet to consider cutting
the diesel excise tax and will continue to use the
0il Fund to stabilise the retail diesel price, said
Finance Minister Arkhom Termpittayapaisith.

Truckers have renewed their call for the price of
diesel to be capped at 25 baht per litre. The move
was organised by the Land Transport Federation
of Thailand (LTFT).

The Oil Fund, currently valued at around 7 bil-
lion baht, is used to subsidise the retail diesel price
at 2 baht per litre, which has brought down the
diesel price to the current 30 baht per litre. The
cabinet recently approved the fund to borrow 30
bilion baht.

Mr Arkhom said he expects the global crude
oil price will decline gradually after the winter.

Earlier a Finance Ministry source, who
requested anonymity, said if Thailand lowers the
diesel excise tax by 5 baht per litre to peg the retail
diesel price at 25 baht per litre, this will cost the
state coffers up to 150 billion baht.

In a separate development, the minister
instructed the Treasury Department to con-
sider raising its commercial land rental fee
next year, in line with the trend of the eco-
nomic recovery.

Mr Arkhom added that the department should
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The global crude oil price
will decline gradually after
the winter.

ARKHOM TERMPITTAYAPAISITH
Finance minister

consider the rental fee hike as the prospects of
firms which rent the department’s land plots are
expected to improve next year. Therefore, the
fee should be adjusted to increase the depart-
ment'’s revenue,

The department set the revenue target of 8.8
billion baht for fiscal 2022, up from revenue of 7.2
billion baht in the previous fiscal year.

The minister also asked the Public Debt Man-
agement Office and the State Enterprise Policy
Office to discuss Thai Airways International’s plan
to convert debt to equity.
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Headline: Property market seen normalising in 2023
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Property market seen normalising in
2023

s in Pattiya, Chon Buri province. {Bangiol B

Thailand's property market is expected to return to pre-pandemic levels in

late 2023, scener than previeushy forecast, supported by an easing of
housing loan regulations and a reopening to maore foreign visitors, a

property resesrch centre said on Wednesday.

The central bank last month relaxed mortgage to help revive a key sector

that acconnts for about 10% of gress domestic product (GDP) and employs

2.8 million people, from the coronavirus-driven shamp,

The sector had initially been forecast to veturn to normal in 2025-2027,
but it could pick up sooner, the Real Estate Information Center (REICH a
unit of the Government Housing Bank, said ina statement.

"The easing of mortgages and the country's reopening will make the real
estate business active agaln,” said Vichai Viratkapan, acting chief of the
centre,

Hew sold housing units are expected to fall by 35% to 43.051 units this

wear before doubling next year, he said.

The central bank earlier said the easing of rules would help increase
mortgages by 50 billion baht per year.

However, Mr Vichai said that despite the mortgage-easing, banks are stlil
cautions about lending to home buyers amid a weak economy, while the
property sector faces higher costs and shortage of migrant workers due to
the outbreak.

The government plans to reopen borders to workers from neighbouring
countries to ease the shortage,

Eardier this week, the finance minister predicted the economy would grow

1% this vear and 4% next vear, following a 6.1% slump last year.
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