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Muang Thai Life Assurance
(MTL) received three awards
for 2020 including the Hall of
Fame Award, Life Insurance
with Outstanding Insurance
Policy Promotion for People
Award and OIC InsurTech
Award 2020 from the Prime
Minister's Insurance Awards
2021 held by the Office of
Insurance Commission. The
awards were presented to
Sara Lamsam (left), chief
executive of MTL, by Arkhom
Termpittayapaisith (right), the
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Headline: State faces B150bn loss if diesel excise tax reduced

LOSS SEEN IF DIESEL EXCISE TAX CUT
If the diesel excise tax is cut by 5 baht per
litre to peg the retail price at 25 baht per litre,
it will cost the state up to 150 billion baht. B2

State faces B150bn loss i
diesel excise tax reduced

No revenue options
seen to offset losses

WICHIT CHANTANUSORNSIRI

If Thailand lowers the diesel excise tax
by 5 baht per litre to peg the retail diesel
price at 25 baht per litre, this will cost
the state coffers up to 150 billion baht,
said a Finance Ministry source, who
requested anonymity.

Earlier, the Land Transport Federa-
tion of Thailand (LTFT) proposed to the
ministry to cut the diesel excise tax by
5 baht per litre as a means to cap the

diesel price at 25 baht per litre against
the current price of 30 baht.

The source said the ministry will
incur losses of 150 billion baht in oil
excise revenue if it accepts the federa-
tion’s request. He added that it is also
difficult to seek revenue from other
sources to offset the losses.

The Excise Department expects to
collect revenue of 597 billion baht in
fiscal 2022, of which 225 billion baht is
expected to be revenue from oil excise
and oil products.

The government is expecting net rev-
enue of 2.4 trillion baht in fiscal 2022,

The source added that if the minis-
try cuts the diesel excise tax now, the

A pickup truck fills up at a petrol station uperated by Bangchak
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government will have fewer fiscal tools
to cap the diesel price in the future if
the global oil price rises further.

The Oil Fund, currently valued
at around 7 billion baht, is used to
subsidise the retail diesel price at 2
bahtper litre, which has broughtdown
the diesel price to the current 30 baht
perlitre.

The 0Oil Fuel Fund Office proposed

the government borrow 20 billion baht
to be reserve funds for the Oil Fund,
which would be required in the case
that the fund needs to spend over 7 bil-
lion bahtto cap the diesel price.
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