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FPO DOWNGRADES GROWTH TO 1%
The Fiscal Policy Office (FPO) has
downgraded its forecast of Thai economic
expansion this year to an average 1%. B2

FPO revises down growth to 1%

Agency attributes cut
to pandemic’s impact

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPQ) has
downgraded its forecast of Thai eco-
nomic expansion this year to an aver-
age 1% from the previously predicted
1.3% mainly as a result of the resur-
gence of the Covid-19 pandemic in
April, which severely impacted the
country in the third quarter.

The state agency’s director-general
Pornchai Thiraveja said Thailand’s
economy this year is set to expand
in the range of 0.5-1.5% and with a
median rate of 1%.

The economic situation is expected
to pick up next year at 4% growth as

the pandemic situation is expected to
improve and the country will reopen
on Nov 1, Mr Pornchai added.

The FPO estimated an economic
contraction of 3.5% in the third quarter
this year, due to the resurgence of infec-
tions. It projected economic expansion
of 3% in the fourth quarter this year
after the country’s reopening.

The number of international

tourist arrivals this year is expected
to reach 180,000, of which 80,000 has
been achieved.

Around 100,000 foreign tourists are
expected to visit Thailand after Nov 1,
according to the FPO projection.

The state agency expects that the
number of international tourist arrivals
could reach 7 million nextyear, if China
allows its citizens to travel abroad in the
second half of next year.

The risk factors next year include
another wave of the pandemic out-
break, the shortage of raw materi-
als in the manufacturing sector,
the high price of global crude oil,
inflationary pressure and foreign
exchange volatility.

The FPO predicted the expansion of
private consumption at 0.8% this year
and the growth of private investment
at4%.

Exportvalue is expected to increase
16.3% this year.

Public consumption and public
investment this year is expected to
expand 3.8% and 8.1%, respectively.

The country is also expected to see
a current account deficit of US$18.3
billion this year.

For next year, the FPO forecast that
exports will expand 3.8% and private
consumption will expand 4.2%.

The economic situation is expected to pick
up next year at 4% growth as the pandemic
situation is expected to improve.

PORNCHAI THIRAVEJA

Directorgeneral, Fiscal Policy Office

News ID: C-211029001115 (29 Oct 21/05:12)

Public consumption and public
investment next year is expected to
expand 1.1% and 5%, respectively.
Inflation is projected at 1.4% next year.

The government set aside expendi-
ture of 3.1 trillion baht for the 2022
fiscal year, while state agencies have a
total investment budget of 307 billion
baht in the same period.

Next year, the government will dis-
burse the remaining loan of 350 billion
baht out of the total loan of 500 billion
baht under the second emergency
loan decree.

Kasikorn Research Center (KRe-
search) on Wednesday said it had
upgraded its 2021 economic growth
projection for Thailand to an expan-
sion of 0.2% from the previously fore-
cast 0.5% contraction, and with the
projection of next year’s growth at 3.7%.

Possible risk factors next year
include high oil prices and inflation.
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Thai finance ministry cuts 2021 GDP outlook to
1.0% growth
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BANGHOK (Reuters) - Thailand's finance ministry on
Thursday cul its 2021 economic growth forecast o

1.0% from the 1.3% expansion it projected earlier, an DON I

official said, as the country deals with e most

prolonged coronavirus outbreak. le T
L
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Thai finance ministry cuts 2021 GDP outlook to
1.0% growth
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BANGHDY, Oct 28 (Reutars) - Thaidand's finance minisiry on Thursday cul its 2021 economic

MarkecScreanar

growth farecast to 1.0% from the 1 3% expansion it projected earlier, an official said, &s the

codrtry deals with (s most prolonged cosomaviris outbraak Do N I
The minlstry timmed s 2021 forecast fol exports. @ key orowih divar 1o a 16 3% incraasa

from the 16.6% rise it projecied in July. Pomchal Theeravel. head of the ministry's fiscal policy le I I >
offica, ol a briefing.

{Reparting by Oratha: Srifing, Kitiphang Thaichareon and Satawasin Staporncharnchai; Editing
by Bartin Patiy)
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Headline: Thai finance ministry cuts 2021 GDP outlook, sees Q3 contraction
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Thai finance ministry cuts 2021 GDP
outlook, sees J3 contraction
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Headline: Finance ministry cuts 2021 GDP outlook
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Finance ministry cuts 2021 GDP outlook start with
$30 Free

Growth forecast cut to 1.0% from 1.3%, Q3 seen contracting 3.5% on year

Young Shinawatra
appointed Phen Thai
chief adviser for
innovaticon

s

Finance ministry cuts
2021 GDP outlook

The Finanes Ministry on Thursday eut its 2021 ecomomie growth forecast
to 1.0% trom a previously projected 1.3% expansion, the fourth such Laos makes Asia's latgest
vevision this year, as the country struggles to recover from the pandemic. drug bust

Thailand suffered a 6.1% econoinic shunp last vear, after the collapse of its
tourisme sector, The country impased tougher restrictions inJuly and
Aungust this year that slowed economic activity.

The ministry expects the economy to have eontracted by 3.5% In the thind
quarter vear-on-vear hefore growing by 4% in the final quarter of the vear,
whien Thailand will reopen to vaccinated forsign visitors without

quarantine

The growth ontlook downgrade was due to the severe onthreak and

lockdown in the third quarter, Parnchad Theeravet, head of the ministry's

fiscal palicy office, told a briefing. A Truck Driver's Salory in the USA May Surprise
You

"But the situation has improved, leading to more econcmie activity,” hie

said conomic growth in 2022 is expected to accelerate to 4%, driven by

continued export growth and a recovery in tourism.

Earlier, the ministry predicted 4-5% growth in 2022,

The ministry brimmed its 2021 forecast for exports, n key growth driver, to

4 16.3% inerease from

a previous forecast 16.6% rise. For next year, it

projects 3.8% export growth

It expected only 180,000 foreign tourists to spend 10 billion baht this year,
and projected 7 million tourists with spending of 380 billion baht next

year,
Foreign tourist spending generally accounts for 12% of Thailand's gross
domestic tnct (GDE), In 2019, nearly 4o milliow foreign visitors spent

Thatland's overall economlie stability remnined strong, but possible risks

from global volatility might affect capital movements and warrant close

monitoring from the mindstry and the central bank, Mr Pornchat said,

“We have worked closely and are ready to intreduce measures to nanag

volatility,” he said, withont giving further details,
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Finance Ministry expects GDP to
grow 4% next year, with 7 million
foreign tourists likely to visit

kingdom

Har

The ecanamy for fiscal year 2021 15 expected 1o grow just 1 per cent because of Covid
19 the third querter, Finance Ministry spekesman Pornchal Thitave] told a press
conference on Thursday.
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