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Section: Business/NATIONAL

Bangkok POSt Date: Monday 17 May 2021
Volume: - No: - Page: B4(Bottom Left)

Bangkok Post Col.Inch: 18.32  Ad Value: 25,648 PRValue (x3): 76,944 Clip: Full Color
Circulation: 70,000

Ad Rate: 1,400 Photo News: TRADE Talk: EXIM Thailand discusses ways to promote Thailand-Myanmar business

TRADETalk

tradetalk@bangkokpost.co.th, tradetalkpost@gmail.com

=XIM ‘
r A THALAND
aunmsiwams dvaannazthia nivds:znalng
EXPORT- IMPORT BANK OF THAILAND

EXIM Thailand discusses ways to promote Thailand-Myanmar
business: Rak Vorrakitpokatorn (3 right), President, Export-Import Bank
of Thailand (EXIM Thailand), welcomed Jukr Boon-Long (2" right), Former
Ambassador of Thailand to Myanmar, Michael Moe Myint (3% left), CEO,
MPRL E&P Group of Companies, and Pote Lee (2™ left), CEO, iGroup (Asia
Pacific) Ltd. on their visit to EXIM Thailand’s Head Office to exchange views
on the economic situation and Thai entrepreneurs' business opportunities
in Myanmar.
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Prudent aid
for THAI

ast week, the creditors of Thai Airways Interna-

tional Plc (THAI) decided to postpone a vote

on the airline’s debt restructuring plan to this
coming Wednesday.

On that day, they will decide whether the ailing
flag carrier, which has accumulated debts of as much as
400 billion baht, should remain in business.

If a majority of the creditors decide to vote in favour
of the plan, the Central Bankruptcy Court will appoint
administrators to oversee the airline’s rehabilitation
and THAI will be able to resume its business. But if
they decide to vote against the plan, the airline will be
declared bankrupt and undergo business liquidation.

Thirty-six major creditors, most of which are financial
institutions which hold some 180 billion baht of THAI's
debts, will play an important role in deciding the fate of
the airline. However, the Ministry of Finance, as the air-
line's largest shareholder, will have the most crucial role
of them all. Tts stance will influence the others’ decision.

Under the proposed debt restructuring plan, the min-
istry will be required to inject 25 billion baht, or provide
a loan guarantee for the same amount, to recapitalise
the airline. The creditors, sources said, wanted the
amount increased to 50 billion baht.

That said, as THAI lost its state-enterprise status
when the ministry reduced its stake in the airline to
below 50% earlier this year, the ministry cannot provide
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such a guarantee — unless it raises its holdings to over
50%, or the government passes legislation to enable
the process.

What needs to be considered at this stage is whether
the government should allow the airline to enter liqui-
dation or keep it alive as the nation’s flag carrier.

Prior to the Covid-19 pandemic, Thailand’s economy
relied heavily on tourism, which accounted for 12% of
the nation’s GDP. About 40 million international tourists
visited the country in 2019 alone, and THAI was a vital
part of the industry. The airline carried over 24 million
passengers a year, before the crisis began. It has been
estimated that the average foreign visitor spent about
50,000 baht per trip, which means THAT helped bring in
some 1.2 trillion baht for the economy.

Without a national airline, Thailand will lose its avia-
tion traffic rights, along with the opportunity to access
foreign markets through cooperation with other nation’s
airlines. Other countries’ carriers will take up its posi-
tion, and benefit from the windfall.

While taxpayers’ money shouldn't be used to bail
out the debt-ridden airline yet again without a serious
restructuring plan in place, THAI was forced to enter
a business rehabilitation programme by the Central
Bankruptcy Court in September last year. Since then, it
has slashed operating costs by 30 billion baht and is in
the middle of halving its 29,000-strong workforce, which
it plans to achieve in five years.

There are still many things to do to salvage the airline,
but THAT has a great potential to achieve, especially
when global air travel returns.

Of course, THAI should not be a state enterprise, as it
will simply be a source of siphoned funds for politicians
again. However, the airline truly needs support during
the pandemic. No one will win if THAT is declared bank-
rupt and liquidated. It is estimated that it can only repay
12.9% of the debts it owes its creditors if it were to be
liquidated today. Thailand will lose its flag carrier and
much potential.

Experts have suggested several ways to rescue
the airline. The government must not ignore
those suggestions.

It cannot simply leave THAI behind, just to be liqui-
dated and sold off for scrap at a dirt-cheap price.
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The Ying Chai Ying

ANALYSIS

Analysts shrug at new scheme

Rather than revving up consumer spending, the key to fixing the economy is mass vaccination, write Post reporters

|9, L

ith a slow vaccine rollout,

Dai scheme mounting Covid-19 cases
targets 4 million and new variants enter-
shoppers with ing the country, Thai-

high purchasing

land’'s economic future

power, aiming to seems more uncertain than ever.
increase consumer Multiple times this year Thailand'’s
spending during GDP growth forecast has been lowered
the pandemic. by both domestic and international insti-

PORNPROM tutions, and could end up being 1%, fol-
SATRABHAYA  lowing a contraction of 6.1% in 2020.

To combat these cratering GDP prog-
nostications, the government unveiled
an ambitious new programme to spur
consumer spending and nudge upwards
economic indicators this year: “Ying Chai
Ying Dai” (the more you spend, the more
you get).

The scheme offers incentives for con-
sumer spending, but will itbe able to turn
around disappoeinting GDP forecasts?
Analysts say this seems unlikely.

DROPS IN THE BUCKET

Thanavath Phonvichai, president of
the University of the Thai Chamber of
Commerce, said the scheme’s incentives
are not attractive enough to get people
to spend more and it may struggle to
find participants.

The Ying Chai Ying Dai scheme, which
won the cabinet’s approval in principle
on May 5, offers cashback e-vouchers to
domesticspenders between July and Sep-
tember, encouraging them to purchase
food, products and services through the
government’s e-wallet service.
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Participants receive cashback in their
e-wallets ata rate of 10-15% of spending,
with a maximum limit of 7,000 baht per
person. The e-voucher caps the amount
it uses to calculate the cashback received
at 5,000 baht daily, regardless of the daily
amount spent.

The e-voucher discounts can be used
from August ta December.

The government expects 4 million
people to participate in the scheme,
which focuses on the middle class and
high-income earners to increase local
purchasing power,

Mr Thanavath said the “Shop Dee
Mee Khuen” scheme is much more
convenient than the e-voucher system
because buyers know immediately how
much they are eligible to receive via
tax deduction.

Shop Dee Mee Khuen offers a tax
deduction for individual taxpayers of up
to 30,000 baht when purchasing goods
Or services.

The government used scheme to pro-
mote domestic shopping between Oct 23
and Dec 31, 2020.

He proposed a new version of the
same scheme, this time offering a tax
deduction of up to 50,000 baht to make
it more effective in increasing domes-
tic spending.

FEWER CASES, HIGHER GDP

Yanyong Thaicharoen, head of the
Economic Intelligence Center (EIC), a
research house under Siam Commercial
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YING CHAI YING DAI

SCHEME

Initial target:

4 million

citizens

@ Objective

Ta stimulate domestic consumption among those with high purchasing
power and to support entrepreneurs registered in the VAT system

@ Conditions

@ Principle

The government supparts e-vouchers or cash back for purchases of merchandise,
food, beverages and services (excluding lottery, alcohol, tobacco, oil and gas for
vehicles, tour services, accommodation or airplane tickets) at a rate of 10-15%,
with a ceiling of 7,000 baht per person. The calculation for the e-voucher is
based on no more than 5,000 baht per person per day.

@ Eligible citizens receive e-vouchers or cash back at the beginning of
the next month in the G-wallet/Pao Tang application. (The e-voucher
cannot be withdrawn as cash and can only be used at participating stores.)

{'  Tobe eligible for the
() scheme, citizens must be:

(1) Thai nationality, age 18 or above
and have an identity card
(2) Not a holder of a state welfare

card, and not a participant of the
co-payment scheme, phase 3

Source: Fiscal Policy Office

Bank, said the Ying Chai Ying Daischeme
is not expected to significantly support
Thai GDP growth this year because of
its small budget of only 28 billion baht.

He said the successful containment
of new infections and mass vaccina-
tion are the keys to shoring up people’s
confidence and encouraging domes-
tic spending,

Most people will not spend more
money when they have been asked to
stay indoors by the government and are
barred from activities such as indoor
dining and entertainment venues, said
Mr Yanyong.

However, the EIC needs to consider
more details of the Ying Chai Ying Dai
scheme before finalising its assessment
ofits economic contribution.

He said the government’s latest eco-
nomic stimulus measures with a total
budget of 245 billion baht are unlikely
to improve the country’s economic
momentum given the heavy impact from
the third wave.

Citizens and entrepreneurs who meet the
requirements must register through the website.

@ Duration

aaaaaaa

{0 Criteria for
"1 participating stores

Businesses and services in
the VAT system

(1) Purchase products and services under the
scheme from July-September, 2021

{2) Use the e-voucher and cash back from
August-December, 2021 (Users can spend via
the G-wallet app from 6am-11pm)

For spending of 40,001 to 60,000 baht

receive cash back of 15% of the actual

payment, but not more than 3,000 baht
per person

Note: Data as of May 7

However, Charl Kengchon, managing
director at Kasikorn Research Center
(K-Research), said the Ying Chai Ying
Dai scheme could help supportthe Thai
economy more so than other measures
comprising the government’s fresh eco-
nomic stimulus. Despite the low budget
of Ying Chai Ying Dai, the scheme could
contribute an economic multiplier and
encourage economic activities, he said.

K-Research forecasts for the scheme'’s
duration from July to December, the
government should have been able to
contain the third wave of the outbreak,
decreasing new daily infections,

In addition, vaccination during that
time is estimated to reach an average of
100,000 people per day.

Mr Charl said the scheme wouldn't
contribute much to GDP growth this year
because its budget of 28 billion baht is
part of the 1-trillion total budget. Yet
it should partly help support people’s
spending, making it better than noth-
ing, he said.

BANGHOK POST GRAPHICS

Vaccine procurement and distribution
remain the key to building up consumer
confidence, which can lead to a revival
of domestic spending and consumption,
said Mr Charl.

TAX THE RICH

Nonarit Bisonyabut, research fellow at
Thailand Development Research Insti-
tute, said the Ying Chai Ying Dai scheme
mightnot be atractive enough to encour-
age high-income people to spend more.

If the scheme is aimed at people with
a monthly salary of more than 50,000
baht up to 300,000 baht, the maximum
cashback amount of 7,000 baht might not
be enough to encourage them to spend
more than they usually do, he said.

This target group might continue to
spend their average amount and pocket
the savings under the scheme, said
Mr Nonarit.

Continued on Page B2
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Shoppers at CentralWorld in Bangkok wear face masks during the pandemic.

PORNPROM SATRABHAYA

New scheme has
limited effect

As the scheme obliges participants
to spend at only VAT-registered shops,
it benefits only large shops. VAT-regis-
tered shops are those with annual sales
revenue of over 1.8 million baht.

He said if the government wants to
help small and medium-sized enter-
prises (SMEs) weather the impact of
the outbreak, it should raise taxes on
the wealthy and channel the revenue
towards financial aid for SMEs.

Large businesses can better handle
this crisis because they can more easily
access loans, said Mr Nonarit.

Kulaya Tantitemit, director-general
of the Fiscal Policy Office, said the
scheme may attract those with high
manthly salaries, such as more than
50,000 baht.

The scheme is also expected to spur
high-income young adults to spend
more to gain cash back because they

are already accustomed to using credit
cards to gain points and discounts, said
Ms Kulaya.

The scheme estimates 4 million par-
ticipants, she said. High-income indi-
viduals are ineligible for other state sub-
sidies such as the Rao Chana or Khon
La Kreung schemes.

Ms Kulaya previously said the gov-
ernment’s new reliefl packages are
expected to generate spending of up to
400 billion baht, which could increase
GDP growth by one percentage point.

She said this spending will only
happen if people fully participate in
the six new relief measures by increas-
ing their spending, especially under the
Ying Chai Ying Dai scheme.

Reclean
Reclean

F,

2

an

Ms Kulaya estimated if 4 million
participants in the Ying Chai Ying Dai
scheme spend the fullamount, it could
generate around 240 billion baht. The
total cashback in this scenario would
be 28 billion baht.

OPEN WALLETS

The Federation of Thai Industries
(FTT) welcomes the Ying Chai Ying
Dai scheme because it encourages
consumer spending.

FTl chairman Supant Mong-
kolsuthree sees it as a good attempt to
shore up the economy, regardless of
whether it is successful,

The pandemicweakened purchasing
power, but some sectors have seen sales
surge, notably medical equipment, said
Mr Supant.

“We believe state officials and work-
ers at state enterprises are a target for
Ying Chai Ying Dai because they have
not faced salary cuts,” he said, suggest-
ing the government direct the scheme
atthem.

“These two groups don't need to
be very cautious about spending.
They continue to receive salaries
until retirement.”

The government plans to implement
Ying Chai Ying Dai in the second half
this year, running through December
when the country is usually in a fes-
tive mood.

Predecessors such as the Rao Chana
(We Win) cash handout scheme and
Rao Rak Kan (We Love Each Other)
financial aid scheme are set to expire
in June.

Mr Supant insisted the government
needs to keep on injecting money into
the economy, especially after the third
wave of Covid-19.

He suggested using the US as a
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model, where the White House pushed
successive measures to restore and
stimulate its economy. These include
the 178$2.3 trillion American Jobs Plan,
the $1.9 trillion American Rescue Plan
and the $1.8 trillion American Families
Plan, according to media reports.

Some people in Thailand have
insisted stimulus money would be
better spent buying more vaccines,
but Mr Supant said stimulus meas-
ures can be carried outin tandem with
mass vaccination.

VACCINES FIRST

Taniwan Koonmongkon, president of
Thai Restaurant Association (TRA),
said the government should focus on
speeding up mass vaccination to cover
all Thais as fast as possible.

“Stimulus measures will produce
little result for the food and restaurant
industry as long as Covid-19 spread
remains unabated,” she said.

“Even if the measures are designed
well, they will be worthless if people still
lack confidence.”

Voralak Tulaphorn, chiel market-
ing officer of The Mall Group Co, said
she believes the Ying Chai Ying Dai
campaign will stimulate mid- to high-
income customers to more easily spend,
helping to spur local consumption and
support players in the VAT system.,

“The perfect time to launch this cam-
paign is when the government succeeds
in distributing vaccines to a wider pop-
ulation, making the infections gradually
decline,” Ms Voralak said.

She said while the target group of the
scheme has relatively high spending
power, they may stay cautious about
their spending.

However, if the measures are alluring
enough, Ms Voralak believes the target
consumers are ready tospend on shop-
ping because they cannot travel abroad
at this time.

TIME FOR A NEW PHONE?
Narathip Wirunechatapant, chief exec-
utive of Javmart Mobile, the handset

distributor arm of SET-listed Jay Mart,
said the Ying Chai Ying Dai scheme
could stimulate demand for smart-
phones, with sales expected to jump
20% from the average level.

In the first half of 2021, people held
back on handset spending because of
concerns about the pandemic, he said.
But this new government scheme is
likely to stimulate spending in this seg-
ment, said Mr Narathip.

Ying Chai Ying Dai is similar to the
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Shop Dee Mee Khuen tax rebate pro-
gramme implemented in the fourth
quarter of 2020 — the high season for
IT sales and the launch period for new
high-end smartphones.

With the Ying Chai Ying Dai
e-voucher programme scheduled to
kick off in the third quarter, the benefit
may not be as great as a fourth-quar-
ter rollout.

Yet the new scheme is still expected
to increase sales of Chinese smart-
phones costing 10,000-15,000 baht and
Samsung’s Galaxy note series, he said.

However, Chukkrit Watcharasak-
silp, chief sales and marketing officer
at Advice IT Infinite, an IT product
distributor, said the e-voucher pro-
gramme would notcrucially drive sales
of computers because the segment is
still stunted by supply shortages, which
push up prices.

In contrast with other people inter-
viewed, he said the middle class and
high-income consumers do have
declining purchasing power.

These groups of customers may have
already purchased computers since the
second half of last year to support their
online work and study in the wake of the
pandemic, said Mr Chukkrit.

“We expect the scheme to stimulate
computer sales growth of 1-3% from a
normal period,” he said.

Even if the
measures are
designed well, they
will be worthless

if people still lack
confidence.

TANIWAN KOONMONGKON
President, Thai Restaurant
Association
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