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Headline: Govt ‘'won’t back’ billion-baht THAI cash injection
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AIRLINES

Govt ‘won’t back’ billion-baht THAI cash injection

WICHIT CHANTANUSORNSIRI

The Finance Ministry will not recapi-
talise financially troubled Thai Airways
(THAI) of which it is the biggest share-
holder, says the State Enterprise Police
Office (SEPO).

The remark by SEPO director-general
Pantip Sripimol comes amid concerns
the carrier will regain the status of a
state enterprise through the re-acqui-
sition of the ministry’s majority stake
in THAL

The airline lost its state-owned status
last year when the ministry decided to
reduce its stake to under 50%, to help
ease the debt-rehabilitation process.

Several cabinet ministers, however,
were concerned the governmentwould
need to guarantee a loan worth bil-
lions of baht to prop up THAI if it were
to come under the state enterprise
umbrella again.

Reportedly supporting THAI's

reinstatement as a state enterprise
were Finance Minister Arkhom Term-
pittayapaisith and Deputy Prime Min-
ister Supattanapong Punmeechaow,
who is also chief of the government’s
economic team.

They argued the reinstatement,
which would require the Finance
Ministry returning as a majority share-
holder, would boost the airline’s finan-
cial strength and its bargaining power
with creditors.

Creditors are meeting on Wednesday
to decide whether to accept the airline’s
debt restructuring plan.

Meanwhile, Ms Pantip insisted the
ministry would not seek to recapital-
ise the airline and was prepared to see
its stake diluted if other shareholders
bought more shares.

The ministry holds a 49.9% stake in
THAL She said if the ministry injected
more funds into the company, it would
be akin to attempting to divert money to
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“fill up the sea’j a move which be hard
to justify to taxpayers.

Now that THAI is operating as a pri-
vate company, it is no longer entitled to
state assistance and the Finance Minis-
try is under no legal obligation to offer
help to a private firm despite the vast
shares it owns in the airline.

SEPO director-general declined to
say whether THAI should be reinstated
as a state enterprise, saying itis a matter
of policy yet to be considered.
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New aid measures to bump spending

Government expects six new schemes to help generate B400bn

WICHIT CHANTANUSORNSIRI

he government'’s new relief pack-

ages are expected to generate
spending of up to 400 billion baht,
which could increase GDP growth
by one percentage point, says Kulaya
Tantitemit, director-general of the
Fiscal Policy Office (FPO).

") CABINET APPROVES COVID-19
RELIEF PACKAGES

Target

(million
persons)

Amount
subsidy

Ms Kulaya said this will only happen Rao Chana 335 1,000 baht/week Scheme ends
if people fully participate in the six for 2 weeks June 30, 2021
new relief measures by increasing Rao Rak Kan 9.27 1,000 baht/week 18.5 Scheme ends
their spending, especially under “the for 2 weeks June 30, 2021
i spend, themore you gat Khon La Khrueng 31 3,000 baht 93 |July - December,
The “Ying Chai Ying Dai” scheme, . . Xl
which is expected to attract 4 million Prolectt_ormcreasmg 13.65 200 baht/month 16.4 July - December,
participants, offers cashback e-vouch- purchasing power for 6 months 2021
ers to people between July and Sep- of state welfare
tember to encourage them to purchase cardholders
food, products and services through the Project for increasing 25 200 baht/month 3 July - December,
government’s e-wallet. purchasing power for 6 months 2021
Participants receive cashbackin their for those who need
e-wallets at a rate of 10-15% of spend- special aid
ing, with a maximum limit of 7,000 baht Ying Chai Ying Dai 4 Esicher e 28 July - December,
e i . 10-15% cashback 2021
The e-voucher caps the amount it
: up to 7,000
uses to calculate the cashbackreceived bahthperson
at 5,000 baht daily, regardless of the

daily amount spent.

If people spend between 1 baht
to 40,000 baht, a 10% cashback rate
applies, capped at 5,000 baht daily.

If spending is between 40,000 baht

Saurce: Fiscal Folicy Office

again capped at 5,000 baht daily.
Ms Kulaya said if all participants in

BANGKOK POST GRAPHICS

could generate around 240 billion baht.

The total cashback in this scenario

and 60,000 baht, a rate of 15% applies, this scheme spend the full amount, it would be 28 billion baht.
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The GDP uptick of one percentage
point isbased on the FPO's forecast of 2
million foreign tourist arrivals, she said.
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The FPO plans to review the impact
of the new round of relief packages on
Thai economic growth.

valven

The office believes GDP growth this
year should exceed its previous forecast

B beverage stall at
Chatuchak market

displays the Rao
Chana and Khon

La Khrueng

co-payment
scheme logos.

of2.3%, given the stimulus packages.
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LENDING

GSB focuses
on social
responsibility

WICHIT CHANTANUSORNSIRI

State-owned Government Savings Bank
(GSB) has focused on providing loans to
people without arecord in the National
Credit Bureau system or with bad credit
over the last year to help those impacted
by the pandemic deal with unprece-
dented economic hardship.

GSB president and chief execu-
tive Vitai Ratanakorn said the bank
has extended loans to people with no
credit history who have never bor-
rowed from commercial banks or non-
bank institutions.

He said the bank had already pro-
vided 1.5 million loans to members of
this group of people.

The bank has also provided loans to
200,000 people with bad credit records.

Mr Vitai said the lending was aimed
at drawing those outside the credit
bureau system into the systemand ena-
bled them to get access to the loans,
which was one of the main roles of
state-run banks. This lending has been
supported by the government.

He said this lending was not aimed
at seeking profit as GSB charged a
low monthly interest rate of 0.1-0.3%.
For example, if the bank provided a
10,000 baht loan to a person under
this scheme, it would only gain inter-
estincome ofaround 120 baht per year.

In addition to its objective of becom-
ing the country’s genuine social bank,
GSB’s other goal this year is to prevent
loans from becoming bad debts, he
said. The bank will rush to help cus-
tomers in danger of accumulating bad
debt to restructure before it reaches
that stage.

Mr Vitai said GSB will not focus on
growing its loan portfolio during the
first six months of the year, but on serv-
ing the state’s policy of helping people
and business operators cope with the
impacts from Covid-19. Grassroots
people and small and medium-sized
enterprises are suffering the most from
the pandemic, he said.
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Headline: Exim Bank beefs up new target

Clip: Full Color

TRADING PLACES

Exim Bank increased its new loan farget this
year, looking to tailor packages for small

businesses.
LENDING

Exim Bank
beefs up
new target

WICHIT CHANTANUSORNSIRI

The Export-Import Bank of Thailand
(Exim Thailand) has upgraded its target
for new loans this year to 145 billion
baht from 138 billion, even with the
economy suffering from the pandemic.

President Rak Vorrakitpokatorn said
he is confident the bank can achieve
the new target.

Exim Thailand plans to design loan
packages to fit the specific demand of
segments of small and medium-sized
enterprises (SMEs). It also wants to
relax loan conditions to help clients
more easily access loans, he said.

One current condition for eligi-
ble SMEs is posting positive finan-
cial performance and profit for three
consecutive years from the date of
the application.

The bank wants to change this condi-
tion, requiring SMEs to not have nega-
tive owners' equity for the past three
years from the date of the application,
and the business must be operating and
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generating revenue.

Moreover, applicants’ production
and utilisation cannot be lower than
50% of total capacity.

The bank launched two relief
schemes in response to the additional
financial measures rolled out by the
Bank of Thailand to assist entrepre-
neurs affected by the pandemic.

The first is the credit rehabilitation
scheme, offering a revolving credit facil-
ity with amaximum tenure offive years
and an average interestrate of 4.2% per
year, with an interest rate the first two
years of 2% per year.

The other is the asset warehousing
scheme. Exim Thailand will accept
the transfer of collateral assets from its
existing debtors affected by the pan-
demic for debt payment to the bank.

The goal is to reduce operators’
financial costs.

Operators have the option to buy
back the assets within 3-5 years from
the asset transfer date.

Asset warehousing allows operators
to suspend debt repayment and trans-
fer property assets, as loan collateral,
to their creditors temporarily within a
specific time frame.

The operators are allowed to either
lease these frozen assets from the credi-
tors to continue their business opera-
tions, or let the creditors manage the
frozen assets.
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SOMRUEDI BANCHONGDUANG

Fees for recentlylaunched cross-border
tund transfers between Thailand and
Singapore through the PromptPay and
PayNow systems may be lowered in the
future if the transaction volumes are
high, says the Bank of Thailand (BoT).

There have been around 3,000 trans-
actions using the cross-border remit-
tance service between the two systems
since the BoT and Monetary Author-
ity of Singapore (MAS) implemented
the financial linkage on April 29, said
the central bank'’s assistant governor,
payment systems policy and financial
technology group Siritida Panomwon
Na Ayudhya.

The fee for this real-time cross-bor-
derremittance service is set at 150 baht

per transaction, far below the general
market rates of around 300-1,000 baht
per transaction depending on the con-
ditions of each service provider.

Four Thai commercial banks offer
a retail cross-border fund transfer ser-
vice: Bangkok Bank, Kasikornbank,
Krungthai Bank and Siam Commercial
Bank. In a promotional campaign, the
tfour banks are offering a special fee of
75 baht per transaction until the end of
July this year.

Ms Siritida said the BoT has been
monitoring users’ demand for the
PromptPay and PayNow cross-border
remittance service. It has shown a posi-
tive sign over the past six days since
the service was first offered, and the
transaction numbers would continue
to increase.

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., L
Q 02-253-5000, 02-651-4700

“If transactions reach a reasonable
scale, the fee charged could be low-
ered,” said Ms Siritida.

She said the central bank plans to
follow the service demand until the
end of this year, and it would consider
the rate charge again. If transactions
increase faster than expected, it could
review the fee in the third quarter of
the year.

The PromptPay and PayNow linkage
is part of the Asean Connectivity project
under collaboration of regional central
banks. The BoT has been in talks with
the central banks of Malaysia, Indone-
sia, and Vietnam to connect PromptPay
with the infrastructure payment sys-
tems of the three countries.

Given the complicated nature of
the rapid payment system that the

financial linkage provides, it would
require more time in terms of devel-
oping service connectivity. The BoT
and MAS spent around two years to
achieve the financial linkage, accord-
ing to Ms Siritida.

Thai commercial banks also
launched cross-border QR payment
connectivity with Japan, Laos, Cam-
bodia and Vietnam. Central banks aim
to expand the digital payment system
across the region in the future.

The BoT said there had been total
PromptPay registrations of 56.7 million
as of Feb 28 this year, of which 34.3 mil-
lion registered viaID card and 21.4 mil-
lion by mobile phone number. On aver-
age, there are 22.3 million PromptPay
transactions per day. Peak transactions
are at 27.1 million per day.

News ID: C-210511001030 (11 May 21/05:36)

If transactions reach
a reasonable scale,
the fee charged
could be lowered.

SIRITIDA PANOMWON NA
AYUDHYA

Assistant governor, payment
systems policy and financial
technology group, Bank of
Thailand
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