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REVENUE

Customs readies digital
platform to aid importers

WICHIT CHANTANUSORNSIRI

The Customs Department is set to
launch a digital platform to facili-
tate importers who are individual
entrepreneurs to address import-
related obstacles.

Phantong Loykutnanta, deputy
director-general of the department,
said with thriving cross-border pur-
chases via e-commerce, 38 million
parcels a year are imported by inter-
national delivery companies through
express mail services at Suvarnab-
humi airport.

Another 5 million parcels are
imported by individuals who have
placed purchase orders and asked to
send them home.

Imported parcels by individuals are
sent and gathered at Bangkok EMS
Center at Lak Si, Bangkok.

According to Mr Phantong, those
who are not familiar with customs
procedures on imports often find it
difficult to follow the rules.

“The new digital platform helps
people who are importing goods for
personal use understand these pro-
cedures,” he said.

Mr Phantong said the platform will
be open for individuals to register to
choose the import service providers,
which should help reduce difficulties
in customs procedures.

If imported parcels carry a tax
burden, customs officials will take
charge of evaluating tax before send-
ing the parcels to the recipients’
destination.

Importers need to contact the
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destination post office and pay tax
before being allowed to pick up
their parcel.

The new digital platform is
expected to be introduced in May,
said Mr Phantong.

According to department data,
the number of imported parcel posts
by individuals increased every year
except 2020, when the figure dropped
to 4.81 million parcels from 5.98 mil-
lion because of the pandemic.

He said once the pandemic situ-
ation returns to normal, the volume
of the imported parcels is expected
o surge.

Under the current customs regu-
lations, imported goods worth up to
1,500 baht are exempt from import tax
and value-added tax (VAT).

The Finance Ministry recently
ordered the Customs Department to
step up its search for ways to reduce
the impact of the exemption for
imported goods worth up to 1,500
baht, citing such measures as hurting
small and medium-sized enterprises
(SMEs).

Patchara Anuntasilpa, director-
general of the Customs Department,
said earlier the department may con-
sider measures similar to a non-tariff
barrier to help protect domestic SMEs
from low-priced imports that enjoy
import tax and VAT waivers.

In international practice, such
express parcel post is tax-exempt.

Mr Patchara said any efforts to col-
lect tax from imported goods with rel-
atively low prices have to utilise other
tax laws, not those relating to customs.
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PREPARING FOR THE UNKNOWN
Investors jumped on tier-one bonds from
Krungthai Bank worth $600 million, as the
bank readies for uncertainty. 3

Investors lap up $600m
worth of KTB tier-one bonds

SOMRUEDI BANCHONGDUANG

rungthai Bank (KTB) has issued

US$600 million worth of addi-
tional tier-one (AT1) bonds in a
move to strengthen its capital base in
preparation for uncertainty during the
pandemic.

KTB, the country’'s third larg-
est lender by total assets, yesterday
announced the completion of its issu-
ance of the inaugural $600 million in
AT1 perpetual notes, callable from the
fifth year or after March 2026.

The subordinated bonds with a
coupon rate of 4.4% per year were
issued through the bank’s Cayman
Islands branch and were rated Ba3 by
Moody’s.

President Payong Srivanich said
the notes will qualify for tier-one
capital and enhance the bank’s long-
term capital structure in line with its
regional peers.

“We've received quite a good
response from foreign institutional
investors, with oversubscription at 3.8
times despite heightened bond market

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., L
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volatility,” he said.

Atotal of 155 accounts participated,
with Asian investors taking 74% of
the deal; Europe, the Middle East and
Africa 16%; and offshore US and others
10%. Some 87% went to fund manag-
ers, 7% to private banks, 4% to insurers
and pension funds, and 2% to banks.

As of December 2020, the bank and
its subsidiaries’ total adequacy ratio
was at 19.1%, of which 15.8% was tier-
one capital base.

It set aside loan-loss provisions of
44.9 billion baht in 2020, an 88.6%
increase from 2019 due to impairment
losses on loans. This led to a higher
loan coverage ratio of 147% at the end
of 2020, a rise from 132% at the end
of2019.

Given higher loan-loss provisions,
the bank recorded a 2020 net profit of
16.7 billion baht, down by 42.9% from
2019.

KTB is the fourth local bank float-
ing AT1 bonds in overseas markets to
cushion against unexpected economic
circumstances amid the pandemic.

Bangkok Bank, the country’s biggest
financial institution, last year offered

News ID: C-210327001012 (27 Mar 21/06:22)

AT1 notes worth $750 million at a
coupon rate of 5%.

Kasikornbank also issued perpet-
ual bonds worth $500 million at a
5.275% interest rate. TMB Bank sold
AT1 bonds worth $400 million in 2019.

According to the Bank of Thailand,
the commercial banking sector set
provisioning expenses for 2020 at 231
billion baht, an increase of 41.8% from
the previous year.

Loan-loss reserves peaked at 72
billion baht in the second quarter last
year, up from 49 billion in the first.

The amount then declined to 59 bil-
lion bahtand 51 billion in the third and
fourth quarters, respectively.

The capital fund of the Thai bank-
ing system tallied 2.99 trillion baht,
equivalent to a capital adequacy ratio
of 20.1%.

Loan-loss provisions remained high
at 799 billion baht, with a non-per-
forming loan coverage ratio of 149%.

However, the commercial banking
sector recorded falling net profit of 146
billion baht in 2020, down 46% year-
on-year, because of the significant
increase in provisions.
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