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NEEDED ADJUSTMENT
GSB is changing its loan criteria to collateral-
based from cashflow as many companies
have no income.
FINANCE

GSB adjusts
standards
for loans

WICHIT CHANTANUSORNSIRI

State-owned Government Savings Bank
(GSB) plans to adjustitsloan criteria to
collateral-based lending from the cur-
rent cashflow-based lending to assist
people experiencing a liquidity crunch.

The adjustment processshould take
1-2 years, said GSB president and chief
executive Vitai Ratanakorn.

As Thailand's economy has been
hugely affected by the continuing
Covid-19 outbreak, the cashflow-based
lending criteria for loan assessment is
not applicable over the next 1-2 years
because economic activities have been
dampened by the pandemic crisis, said
Mr Vitai.

Some businesses have had to stop
operating temporarily, resulting in
losses of income, he said.

Banks previously used the collateral-
based lending criteria for loan assess-
ment before adopting the cashflow-
based lending criteria, said Mr Vitai.

If the GSB does not adopt the collat-
eral-based lending criteria, the bank
would not be able to provide loans, he
said, creating an adverse effect that
would harm the people more than the

sunis

oOU au

SaVings]Banks

GSB plans to adjust to a collateral-based lending criteria. SOMCHAI POOMLARD

bank itself.

Loss of income and failure to obtain
additional liquidity through lending
could cause loans to turn into non-
performing loans, said Mr Vitai.

GSB will start analysing loan assess-
ment through the collateral-based
lending approach for its auto hire-pur-
chase loans.

Carswill be used as collateral assets.

The bank’s annual interest rate for
this loan product is capped at 18%,
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lower than the market rate of 24-28%.

He insisted GSB will not incur losses
from its auto hire-purchase loans
because the 18% interest rate is the
highest among loan products offered
by the bank.

Small and medium-sized enterprises
can also use land as a collateral asset to
obtain loans from GSB, Mr Vitai said.

The bank charges an annual interest
rate 0f5.99%, lower than the repurchase
interest rate of 15-30%, he said.
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INDUSTRY
4 s Suriya Jungrungreangkit.
M lnls try Officials have divided businessesinto
three groups to prioritise help.
Those in the petroleum and jet
prep S SME oil industry have been seriously
affected, with 2021 growth expected to
decrease by 10-15% from 2020, follow-
SOft loans ing the slowdown in the aviation and
travel sectors,
Businesses such as steel, automaotive,
LAMONPHET APISITNIRAN auto parts, canned food and fashionwill
face less of an impact, with an estimated
The Industry Ministry is preparing to ~ growth of 0.5-1%, he said.
launch a new soft loan programme this Others are in a group with a good
week to help small and medium-sized business outlook this year. Included
enterprises (SMEs) better copewiththe  in this group are home appliances,
latest wave of the Covid-19 outbreak.  electronic products as well as medical

The value of the assistance pack- gloves and medicine businesses, which
age, to be made through the Smalland ~ are expected to grow by 5-10%.
Medium Enterprise Development Bank The government previously expected
of Thailand (SME D Bank), is being 40 billion baht in loans would help
determined and the aid will be based 24,000 businesses, create 120,000 jobs
on the de gree gfda_nlage the panden']j_c and contribute 90 billion baht in eco-
is inflicting on businesses. nomic value.

Up to 40 billion baht in soft loans Suchada Thaensap, spokeswoman
were allocated through SME D Bank  for the Industry Ministry, said it is
for SMEs last year when the nationwide talking with other state agencies
lockdown measures Seriously C[ipp]ed about p]'epﬂfatiﬂns for other SME
the economy. relief measures.

“The mjnis[ry is monitgring the "Man'_.r SMEs cannot afford to
ongoing pandemic and will pre- run their businesses. The govern-
pare more economic measures to mentis worried the second wave will
help SMEs,” said Industry Minister destroy them,” she said.
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