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B3,000 freebie for 10 million

Co-payment scheme
for the last quarter

CHATRUDEE THEPARAT

The cabinet yesterday approved a
scheme to make a co-payment of a
maximum 3,000 baht per person for
10 million consumers over a three-
manth period.

The co-payment scheme, which is
scheduled to be implemented from
Oct 23 until Dec 31, is intended for
Thai citizens aged 18 and above,

They need tosign up for the scheme
from Oct 16 onwards.

The co-payment would subsidise
half the price of the products, gov-
ernment spokesman Anucha Bura-
pachaisri told the media at a brief-
ing yesterday.

“The co-payment project doesn't
apply togovernment lottery, alcoholic
beverages, tobaceo products and ser-
vices,” he clarified.

The maximuwm amount from the
government will be limited to 150 baht
per day and 3,000 baht per person
throughout the period, he said,

Mr Anucha added that the amount
will be transferred to the participants’
electronic wallets,

The scheme would cost the excheq-
uer 3@ billion baht and about 100,000
shops run by small business operators
wiould benefit from it, he said.

Shop owners interested in the pro-
ject will be allowed to register from
Thursday.

Inaddition to the co-payment plan,
the cabinet yesterday gave the nod
to a proposal to add another 1,500
baht to the monthly living allow-
ance of 13.94 million state welfare

News ID: C-200930001006 (30 Sep 20/05:11)
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cards holders.

Kanchana Tangpakon, a director of
the Fiscal Policy Office, said the 1,500
baht living allowance will be paid in
three installments of 500 baht a month
from October until December.

The 1,500 baht is intended for
buying consumer goods from the gov-
ernment’s Thang Fa (Blue flag) shops
across the country.

The latest cash splurge would add
another 60 billion baht into the coun-
try’s economyand is estimated to help
lift gross domestic product (GDP) by
0.18%, he said,

In related news, the cabinet yester-
day laid out additional specifications
to a co-payment plan for companies
which hire new graduates,

The government will extend help
to companies that hire students, who
work part-time to support themselves
while studying and who have regis-
tered in the social security system.

The previous requirement was
only that graduates who had not
been under the social security
scheme before could participate in
ﬂ!ﬂ j'll'[lgf AT,

The employment subsidy pro-
gramme targets 260,000 new gradu-
ates from universities and voca-
tional institutes.

The scheme commits the govern-
ment to pay 50% of the graduates’
salaries.

The programme will last one year,
starting next month, said Labour Min-
ister Suchart Chomklin.

The budget for the programme
will come from the 400 billion baht
set aside to help the economy recover
from the Covid- 19 crisis and is also a
partofthe Finance Ministry's remit to
borrow money to finance pandemic
economic rehabilitation programmes,
sald Mr Suchart.
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GOVERNMENT

0.25% GDP boost sought from stimulus

WICHIT CHANTANUSORNSIRI

The government's consumption
stimulus measures and 50:50 co-
payment scheme are expected to get
81 hillion baht circulating through the
economy, boosting the country’s GDP
by 0.25%, says the Finance Ministry.

The two policies will cover 24
million people nationwide, getting
maoney circulating in the economy
for the remainder of the year and
adding to the growth momentum into
2021, said Deputy Finance Minister
Santi Promphat.

Sustaining consumer purchasing
power and helping reduce the living
costs of low-income eamers are the
main objectives of these stimulus
policies, Mr Santi said.

Fiscal Policy Office director-
general Lavaron Sangsnit said the
government aims to keep up the
momentum of priviate consumption
through capital worth 21 hillion baht
from state welfare and a combined
60 billion baht from the 50:50 co-
payment scheme.

The cabinet vesterday approved
the 500-babht monthly financial assis-
tance given o 14 million low-income
earners who have state welfare cards
for three months from October to
December, totalling 21 billion baht.

Cardholders can use the cash
handout to spend at local Thong Fah
(Blue Flag) stores,

The 50:50 co-payment scheme
received cabinet endorsement. The
measure allows 10 million registered

News ID: C-200930001093 (30 Sep 20/05:20)
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people to shop for food, drinks and
commodities at small shops, with
the government subsidising 50% of
the payment, up to 150 baht per day
and no more than 3,000 baht from
October to December,

A sum of 30 billion baht comes
from the government, with another
30 billion baht derived from the 10
million registrants.

Eligible registrants are Thais aged
18 years and older. They can register
online starting Oct 16,

Once registered, they have to iden-
tify themselves via the Pao Tang app,
while registered shops must install
the Tung Ngern app to receive the
scheme's privilege,

The spending scheme will run
from Oct 23 to Dec 31.
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World Bank sees 10.4% contraction

Drought, floods add
to economic woes

DARANA CHUDASRI
PATHOM SANGWONGWANICH

Thailand’s economy could contract
by as much as 10.4% this year as trade
and tourism are severely dampened
by Covid-19, with the ongoing drought
and floods adding to the woes, says the
World Bank,

The dismal figure is a projection
of the worst-case scenario, and it will
take atleast three years for the counury’s
GDP torecover o pre-Covid levels, said
Kiatipong Ariyapruchya, senfor country
economist at the World Bank.

If this holds true, it will be the worst
economic contraction for Southeast
Asia's second-largest economy based
on available data, much worse than the
dip of 7.6% in 1998 after the 1997 Asian
financial crisis.

Policy continuity is a factor affecting
investor confidence, as there have been

THAILAND'S ECONOMIC
OUTLOOK INDICATORS

41 : 24

Unit: % unless stated otherwise
Real GDP growth
Private consumption a6
Gavernmentconsumption. | 1B
Grass fixed capital investment 54
Exports of goods and services 35
Imparts of goods and services 83
Inflation i
Curnrent accourt balance 65
{% of GOP) f
Netforeign directinvestment | 0.2 |
{% of GDF} ; :
Fiscal balance (% of GDP) -07
Debt {% of GO :
Primary balance {% of GDP) 03

Source: World Bank
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several changes in the government's
economic team, while resurging politi-
cal protests add to the downside risk,
Mr Kiatipong said.

Political tensions are also lingering
with the resignation of key members of
the economic team and ongoing anti-
government protests that may lead to
greater political uncertainty and dimin-
ished investor sentiment, according to
the World Banlc

Thailand's full-vear economic con-
traction is forecast at 8.3% this vear in
the base-case scenario, down froma 5%
decline projected previously, the global
lender said.

The base-case projection is in ling
with the Fiscal Policy Office’s 8.5% con-
traction but is more pessimistic than
the 7.6% contraction anticipated by the
Bank of Thailand.

The 8.3% contraction is well below
the country's potertial growth of 2.5-3%
and is among the sharpest projecied
declines in East Asia, according to the
World Bank.

“While mobility restrictions and
mandated business closures began (o
ease at the end of the secand quarter,

TERIEE 41
47§ 83 i .53 | 38
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the economy will continue to face a
sharp decline in net exports, particu-
larly from tourism receipts and weak-
ening global trade, and a slowdown
in domestic demand reflecting weak
consumer and investor sentiment,” the
World Bank said. “Severe drought and
floods will hurt the agricultural sector,
the main livelihood of most of the poor”

A resurgence of Covid-19 infections
in Thailand and globally is a key down-
side risk, which can hurt demand for
Thailand’s exports and impact domestic
economic activity, the World Bank said.

"Given its strong linkages to the
global economy, Thailand is vulnerable
to further global capital flow volatility
and disruptions to global value chains”
the bank said. “Flooding may further
impact already impoverished agricul-
tural households.”

Poverty projections show that pov-
erty rates will remain elevated over the
nesr term, due to not just the promacted
recovery, but also deep-rooted chal-
lenges pre-pandemic,

"Poverty reduction has made little
progress since 2015 and poverty rates
are projected to remain higher in

2020 and 2021 than in 2015," the bank
said. “The profile of the poor may also
change and include more households
from zervices and tourism sectors fall-
ing into poverty.”

Despite Thailland handling the virus
outhreak well and implementinga stim-
ulus package making up 8-13% of GDF,
some stimulus measures, such as the
3.000-baht cash handout per person,
were not directed to the targeted seg-
ment and the government should find
amethod to distribute money to reach
households more efficiently, said Birgit
Hansl, the World Bank's country man-
ager for Thailand.

Thailand has relied on fiscal and
monetary stimulus to boost the econ-
omy, but fiscal stimulus aimed at
supporting employment-generating
projects could be challenging given
historically low levels of disbursement
rates, Ms Hansl said.

The government is advised to partner
with the private sector to come upwith
aptions to alleviate the public’s plight
and implement social protection meas-
ures for the labour and household sec-
tors, she said.
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##: 33 atufi: 11696
Col.Inch: 41.73 Ad Value: 58,422
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Wi 7(27)
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Fuii: WS 30 Nueen 2563
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