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B100bn relief package for virus

Govt handouts, soft
loans ease impact

WICHIT CHANTHANUSORNSIRI

The Finance Ministry has launched
a huge relief package including cash
giveaways to many more individuals
beyond the 14 million people with
annual base incomes not exceeding
100,000 baht and who are registered as
poor to help cushion fallout from the
spread of the new coronavirus.

The whole package is worth 100 bil-
lion baht, said Finance Minister Uttama
Savanayana.

AL ol |

justthe tourism industry. The ministry
will tomorrow submit the package to
the economic cabinet for consideration.

The package includes cash hand-
outs, the exact amount of which is yet
tobe determined, to individuals to help
them cope with the impact of Covid-19.
The amount of subsidy per head is esti-
mated to be between 1,000-2,000 baht.

He said the cash giveaways are ear-
marked for low-income earners, farm-
ers and independent workers who
have an annual base income exceeding
100,000 baht.

Currently there areabout 14.6 million
welfare smartcard holders whose aver-
age annual income are below 100,000
baht per year. They receive 300-500 baht
amonth in cash handouts.

irport

barriers

Foreign travellers at
Suvarnabhumi
airport wear face
masks and green
plastic anoraks to
protect themselves
from Covid-19 as
aviation agencies
seek to step up the
screening of
passengers from
countries suffering
epidemics of the

The package is an emergency relief The fresh package will extend the VIRLE: VLA
measure and will cover all sectors, not  benefits to people who earn more than CHAROENKIATPAKUL
News ID: C-200305001008 (5 Mar 20/05:14) Page: 1/2

ﬁ’iQ NewsClip

www.ignewsclip.com

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
3 02-253-5000, 02-651-4700 @ 02-253-5001, 02-651-4701 B help@ignewsclip.com



Bangkok Post

Volume: -

Bangkok Post
Circulation: 70,000
Ad Rate: 1,400

Col.Inch: 118.73 Ad Value: 166,222

Section: First Section/First Page
Date: Thursday 5 March 2020

No: -

Headline: B100bn relief package for virus

Page: 1(Center)
PRValue (x3): 498,666

VIRUS TRACKER

Countries and territories with
confirmed Wuhan coronavirus
(Covid-19) cases and deaths
as of yesterday at 8.45pm

Country/

‘lerrﬂog e

m China 80282 | 2981
moouth Korea 5621 | 33|
mlran 2922 92|
mltal 25021 79
mDiamond Princess 706 | 6
m Japan 304 6
m Germany 240 0
m France 212 4
= Spain 182 1]
mls 128

u Singapore 10 o)
m Hong Kong 102 2
m Switzerland 68 ol
m Kuwait 56 0
UK 55 ol
= Malaysia 50 0
m Bahrain 49 ol
m Thailand 43 1
= Australia 42 1}
m Taiwan 42 i
w Canada 35 ol
m Norway 33 0
mlrag 32 1)
= Sweden 32 0
mindia 28 0}
m Austria 27 0
mUAE a 0l
m Belgium 23 0
m Netherands 23 0f
mlceland 16 0
mVigtram 16 ]
= [srael 15 0
m Lebanon 13 0l
m Oman 12 0
m San Maring 10 1}
m Macao 10 0
m Denmark 10 0}
m Croatia 9 0
= Algeria 8 0}
m Greece 8 0
m Qatar 8 0}
m Ecuador i 0
mFinland 7 0l
m Belarus 6 0
= Mexico 6 0}
m Czechia 5 0
m Pakistan N 0f
m Portugal 5 0
m Romania 4 0l
m Philippines 3 1
m Azerbajjan 3 0}
m Georgia 3 0
= Russia 3 o)
m Brazil 2 0
mEgypt 2 0}
m Estonia Z 0
m Indonesia 2 o)
m Ireland 2 0
m New Zealand 2 0l
m Senegal 2 0
= Afghanistan 1 ol
m Andorra 1 0]
m Armenia 1 o)
m Cambodia 1 0
m Dominican Republic L 0l
m Jordan 1 0
mLatvia 1] 0l
m Lithuania 1] 0
u Luxembourg 1 ol
mMNorth Macedonia 1 0
= Monaco 1 0]
m Morocco 1] 0
m Nepal 1 0
m Nigeria 1] 0
m Saudi Arabia 1| 0
m 5ri Lanka 1 0
= Tunisia 1 0l
m Ukraine 1 0|
= Argentina 1 0|
m Chile 1 0
m Liechtenstein 1 0|
m Poland 1 0/

Total: 94,200 3,219 51,1

Source: www.worldometers.info/coronavirus,

Ministry of Public Health and agencies

e
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87

100,000 baht but have no other wel-
fare to reply on such as social security
benefits in which company employees
are members.

However, the minister has yet to
unveil a ceiling for earnings under the
scheme.

Mr Uttama said the government
may have to cross-check information
with the National Savings Fund and the
Social Security Office. The recipients
are required to register and subsidies
will be made via the e-payment system.

After it is approved by the meeting
of economic ministers, the relief pack-
age will be forwarded to the cabinet
for approval,

“We decided to propose this package
after assessing the global situation. Ttis
necessary,” he said.

The finance minister said the relief
package must be “big enough” to help
the countryreeling from the global out-
break of Covid-19. Tt is based on four
principles: it must cover all groups of
people; hit the target efficiently: be pro-
portional to the current situation; and
short-term.

Mr Uttama insisted the country’s
fiscal status is sound enough to imple-
mentthe aid package. He said it should
be put in place immediately and cover
the next three or four months.

Soft loans will be provided to small
and medium-sized business opera-
tors by state-run banks and some of
the interest absorbed by the Finance
Ministry, he said. “We implemented the
soft loan measure to cope with fallout
from the 2004 tsunami disaster in the
South,” he said.

According to Mr Uttama, commer-
cial banks will also implement supple-
mentary measures allowing the public
more access to loans and the Bank of
Thailand has loosened regulations
onlending.

To deter mass layoffs and slow job
losses, the government will use tax
incentives, he said, adding employers

will be allowed to use expenses to
deduct taxes and withholding tax rates
will be lowered to boost liquidity.

A fund will also be set up to provide
financial assistance to people who are
affected by the outbreak such as being
laid-off or put under quarantine, he
said.

On the capital market, the Finance
Ministry has discussed the matter with
the Federation of Thai Capital Market
Organisations (Fetco) and agreed to
revise the planned Super Savings Fund
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(SSF) to make it similar to the dissolved
long-term equity funds (LTFs). How-
ever, this is temporary and will be effec-
tive for one year, he said.

In December last year, the cabinet
approved SSFs as a new tax-saving fund
toreplace the LTFs whose tax incentive
lapsed at the end of last year. Originally
SSF investment conditions will be more
relaxed than those for LTFs.

Calling the aid package as the first
measure, Mr Uttama said it is not known
when the impacts of the outbreak will
end but the government is ready to roll
out the second and the third measures
if needs be.

He added the fourth phase of Chim
Shop Chai scheme will now have to
take a back seat and a fresh round of
registration for the smart welfare card
is expected to begin after the Song-
kran holiday.

The proposed relief package follows
the cabinet’s decision last month to
push back the deadline for the filing of
personal income tax to support indi-
viduals and businesses hit by the coro-
navirus outbreak.,

They have until the end of June to file
taxes and those required to pay taxes
are also allowed to make their pay-
ments untl the end of June, as opposed
to March. Other tax measures include
slashing excise tax onjet fuel from 4.726
baht to 0.20 baht a litre until Sept 30,
and deductions for the cost of seminars
and renovation. These could cost about
4.5 billion baht.

More on virus: P2, P4, P8, P9,
P10, P12, B1, B2, B4, B5, B7, B8
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FINANCE

Central bank feeling the
heat from Fed’s rate cut

WICHIT CHANTANUSORNSIRI

The Federal Reserve’s emergency rate
cut will put pressure on the Bank of
Thailand to follow in the US central
bank’s footsteps, according to a senior
official at the Fiscal Policy Office (FPO).

“If the Bank of Thailand finds the
economy would grow at a slower pace
than expected, itwill be another factor
that encourages the Monetary Policy
Committee (MPC) to slash the policy
rate,” said Pisit Puapan, director of the
FPO's Macroeconomic Policy Bureau.

The Fed's Tuesday rate cut indi-
cated concern about the coronavirus
outbreak, Mr Pisit said, so other coun-
tries must seek ways to take care of their
OWI economies.

The Bank of Thailand’s rate setters
are set to meet on March 25 to make the
rate decision and review their forecast
for Thai GDP growth this year.

Several economists expect the MPC
to further ease monetary policy to blunt
the impact of the virus epidemic after
cutting the benchmark rate by 25 basis
points to a record low of 1% last month.

The MPC's minutes of the Feb 5
meeting said the country’s economic
growth this year would be much lower
than the current forecast of 2.8%.

Mr Pisit said the Fed's surprise rate
cut by half a percentage point will
weaken the US dollar against the baht,
but the FPO estimates that the stronger
baht will be short-lived because the
virus spread continues to depress the
local currency.

The baht, the best-performing cur-
rency in Asia the past two years, is down
4.7% against the greenback this year,

Titanun Mallikamas, assistant gov-
ernor for monetary policy at the Bank
of Thailand, said the central bank is
closely monitoring the situation.
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Commenting on the Fed's rate cut,
he said the US central bank's move
was aimed at alleviating the impact of
the virus epidemic and each country is
implementing measures as appropriate.

The Bank of Thailand lowered the
policy rate by 25 basis points at the Feb
5 meeting to mitigate the virus impact.
It also issued measures to improve
financial liquidity and restructure the
debt of business operators and house-
holds ravaged by the sagging economy,
Mr Titanun said.

Tim Leelahaphan, an economist at
Standard Chartered Bank Thai, predicts
another 25-basis-point reduction by the
MPC at the upcoming meeting, taking
the benchmark to 0.75%.

“Ultra-low policy rates could argu-
ably pose risks to financial stability,
and their pass-through to commercial
banks' rates could be limited,” he said.
“However, given thelimited role of fiscal
spending in countering weak growth
and thelack of effective fiscal and mon-
etary policy coordination, we think fur-
ther rate cuts will need to do the heavy
lifting to support the economy.”

The bank sharply downgraded its
economic growth outlook for 2020 to
1.8% from 3% seen previously.

“We expect first-quarter growth to
slow to 0.5% year-on-year, or -0.3% sea-
sonally adjusted quarter-to-quarter,”
Mr Tim said. “While we expect growth
to start normalising later this year as
the coronavirus impact fades, weak-
ness is set to persist until fiscal spend-
ing has accelerated and the private
sector responds.”’

Thailand in 2019 delivered 2.4%
GDP growth, the weakest showing in
five years.
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