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Headline: Tax deadline moved because of outbreak

The cabinet has approved a package to cushion y
the hit from the coronavirus outbreak on the tourismindtistry.

o Cutting the excise tax on jet fuel to
0.20 baht per litre from 4.726 baht; which
will cause the state to lose 2.3 billion baht
in revenue

0 Extending the filing of personal income
tax until June

0 Allowing business operators to deduct
double the expenses incurred from
organising seminars in the provinces from
corporate income tax; causing the state to
lose 435 million baht in revenue

o Providing easy loans worth more than
100 billion baht to business operators

o Government Savings Bank to offer 40
billion in loans at a 4% interest rate for the
first two years;

» SME Development Bank to put 15
billion baht on offer at a 3% interest rate for
the first three years (maximum loan of 5
million baht per operator);

» Krungthai Bank to earmark 55 billion
baht of loans at an interest rate of 4%;

» Government Savings Bank to set aside
15 billion baht for loans taken to replace
machinery

0 Stretching loan repayment periods

+ Government Savings Bank to double
the repayment period for loans taken out
by tourism business operators, but not
exceeding five years;

+ SME Development Bank to suspend
principal repayment for six months for
long-term loans not exceeding 5 million
baht;

« Bank for Agriculture and Agricuttural
Cooperatives to extend the loan repayment
period by up to 12 months;

» Government Housing Bank to cut
interest rates to 0.01% for up to six months;

+ Thai Credit Guarantee Corporation to
suspend credit guarantee fees for 12
months for SMEs

BKPgraphics

Tax deadline moved
because of outbreak

CHATRUDEE THEPARAT

The cabinet has pushed back the dead-
line for the filing of personal income tax
to support individuals and businesses
hit by the coronavirus outbreak.

Those required to pay taxes are
allowed to make their payments until
the end of June, as opposed to March,
said Fiscal Policy Office (FPO) director
Lawaron Sangsanit yesterday.

He said the extra time for payments
is among the tax measures adopted to

help the virus-hit tourism sector.

The other tax measures are slashing
excise tax on jet fuel from 4.726 baht
to 0.20 baht a litre until Sept 30; allow-
ing firms to deduct twice as much as
their expenses for organising seminars
in other provinces this year from their
taxable income; and allowing busi-
ness operators to deduct 1.5 times as
much as their spending on renovation
this year.

The government forecasts these
measures will cost about 4.5 billion baht

in state revenue to implement.

Mr Lawaron said the FPO is ready to
consider a call by bus tour operators to
cut excise tax on fuel which is currently
collected at five baht a litre.

Government spokeswoman Naru-
mon Pinyosinwat said the delay in per-
sonal income tax payment is intended
to provide breathing room for those
who have tax burdens.

“The government believes these

measures are worthwhile and their roll-
outis at the right time ... to support the
economy and maintain its expansion.

“The FPO assesses that the coronavi-
rus situation will ease in three months
and the country’s economic growth is
likely to be 2.8% as projected. There
will be more measures to stimulate the
economy,” she said.

According to Mr Lawaron, state-run
banks will also provide low-interest
loans worth a total of 123 billion baht
to tourism-related businesses with
interest starting at 3%. Moreover, loan
repayment stipulations and fees will
be relaxed.

SME Development Bankis offeringa
six-month debt moratorium for collat-
eral repaymentto borrowers with good
trackrecords, the Government Savings
Bankisintroducing debt suspension of
up to five years and Thai Credit Guar-
antee Corporation will suspend credit
guarantee fees for 12 months.

“The Finance Ministry and the Bank
of Thailand agree that these measures
will not be the last. More measures will
be rolled out when it’s time,” he said.

Tourism and Sports Minister Phiphat
Ratchakitprakarn said the cabinet has
also approved in principle a budget
of 500 million baht to boost the tour-
ism industry.

He said Prime Minister Prayut Chan-
o-cha has instructed the ministry to
drawup a proposal with details as soon
as possible.
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th
Celebrating the 17 anniversary of Post Today

2020 Econo™’

unlocking the

6 Februd ry 2020

and } centralWorld

by
geynote ’

cid ”rafusrlp'fok

12.30 - 13.00 Registration
13.10 - 14.00 Keynole speech by
Dr. Somkid Jatusripitak, Deputy a Minister
1400 - 1405  Celebrating the 17" annwersary of Post Today
14.10 — 1500  Address an “"Fiscal Policy as an Economic Driver" by
Dr. Uttama Savanayana, Minister of Finance
15.10 - 1555  Address on "Uplifting Thailand the Power of Higher Education" by
Dr. Suvit Maesincee, Minister of Higher Education. Science, Research and Innovation
15.55 - 16.40  Address on "The Thai Capital Market in 20 hallenges & Opportunities" by
Dr. Pakorn Peetathawatchali, President. The Stock Exchange of Thailand

* Conducted in Thai with simultaneous translation in English

For more information contoct Sasithorn : 02-616-4228

Limited seating. Advanced registration required.
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FINANCE

BoT extending rules to SFIs and others

SOMRUEDI BANCHOGDUANG

The Bank of Thailand is set to extend
market conduct enforcement to
cover specialised financial institutions
(SFIs), nanofinance operators, and
asset management companies (AMCs)
next quarter to improve financial ser-
vice offerings.

Initially, SFIs’ retail banking business
must comply with the market conduct
regulations, said Thanyanit Niyom-
karn, assistant governor for supervision
group 2 at the central bank.

SFIsinclude the Government Savings
Bank, GH Bank, Bank for Agriculture
and Agricultural Cooperatives, Islamic

GH Bank’s headquarte on Rama IX Road. The central bank is emnin

Bank of Thailand and Export Import
Bank of Thailand.

She said the central bank has talked
with SFlIs, nanofinance operators,
and AMCs about the regulations for
around one year to give them time to
prepare for the new rules. These finan-
cial institutions, particularly branches,
have already adapted business opera-
tions in compliance with market con-
duct regulations.

Commercial banks and their subsidi-
aries have applied the central bank’s
market conduct regulations since the
beginning of 2017. The regulations
cover end-to-end financial institution
processes that are related to customer

regulations on market conduct. PORNPROM SATRABHAYA
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services while also fining any practice
violations to ensure appropriate and
fair services, as well as fee charges and
consumer protections.

In principle, both commercial
banks and SFIs are required to apply
the same market conduct regulations,
but some penalties are different, said
Mrs Thanyanit.

The names of the top three execu-
tives of both commercial banks and
SFls are publicised in case any of them
fail to comply with the regulations.

“Market conduct regulations do
not cover payment platforms because
financial institutions have different
models. These financial services are
also under the central bank’s supervi-
sion,” she said.

After three years of market conduct
regulations being enforced, the banking
industry has improved fairness, infor-
mation disclosure, and services, said
Mrs Thanyanit.

The central bank is pooling phone
numbers of commercial banks, their
subsidiaries and outsource units used
for telemarketing and debt collection
with the National Broadcasting and
Telecommunications Commission to
develop the Gun Guan app, enabling
consumers to screen unwanted calls
by identifying telemarketers and debt
collectors’ phone numbers.
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