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Aid meas

Package to help
lodging, airlines

WICHIT CHANTANUSORNSIRI

A seven-month excise tax cut for jet
fuel for domestic flights of local air-
lines, tax breaks for business opera-
tors that hold seminars in provinces
and hospitality operators that reno-
vate their properties, and a deadline
extension for personal income tax
return filing will go before the cabi-
net today.

The Finance Ministry will propose
the new stimulus package to the cab-
inet, including the jet fuel excise tax
reduction to 20 satang per litre until
the end of September from the cur-
rent 4.762 baht, said a source at the
ministry who requested anonymity.

ures to se

1 -

The tax cut will apply only to
domestic flights of local airlines
to alleviate the impact from the
novel coronavirus outbreak, said
the source.

“The tax reduction is to help the
aviation industry and boost demand
for domestic travel,” the source said.

“The excise tax on fuel will notbe
granted to bus tour operators, which
are charged 5-6 baht a litre, though
they requested such a cut”

The Excise Department increased
the jet fuel excise tax from 20 satang
per litre, which was the rate for 24
years, to 4.726 baht per litre in 2017,
raising airline operators’ tax-related
costs by an estimated 23%.

Under the fresh stimulus meas-
ures, business operators will be
allowed to deduct double the
expenses incurred from organis-
ing seminars in provincial areas
from corporate income tax to boost
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ek cabinet

The Finance
Ministry plans to
propose a
reduction in the
excise tax on jet
fuel for domestic
flights of local
airlines at the
cabinet meeting

today. saroT

domestic ravel.

Hospitality operators will be able
to deduct expenses for renovations
from income tax at 1.5 times, said
the source. Expenses incurred from
holding seminars and renovation
until the end of this year will be eli-
gible for the tax deduction.

Tourism-related operators will
also be eligible to seek low-rate
loans worth 100 billion baht in
total from specialised financial
institutions as working capital and
for refurbishment,

The new package and the Tour-
ism and Sports Ministry's plan to
seek new markets are estimated to
help offset the impact from the sharp
decline in Chinese tourists by around
50-60 billion baht, the source said.

The Tourism Authority of Thai-
land earlier estimated Thailand will
lose tourism revenue of 95 billion
baht from the epidemic.
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Column: IN Brief: GLO to test out new lottery forms

Clip: Black/White

INBrief

GLO to test out
new lottery forms

INTERNET: The government is
inviting the public to test out sev-
eral forms of draws on the Govern-
ment Lottery Office (GLO) website,
as part of its plan to launch an
online lottery, the Excise Depart-
ment said yesterday.

Patchara Anuntasilpa, director-
general of the Excise Department,
said several versions of online
lotteries will be put on the GLO
website for people to try out.

Feedback from the public will
be used to determine which one is
most suited for Thailand.

Next month, the findings from
the study will be presented at
public hearings involving con-
sumers, vendors and civil soci-
ety organisations,
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LENDING

The Debt Clinic is taking in cases that have a single debtor a

R

ﬁd those under SFls.

BoI’s Debt Clinic
expands criteria

SOMRUED|I BANCHONGDUANG

The Bank of Thailand has relaxed con-
ditions for its Debt Clinic, a scheme
that pools unsecured bad loans owed
to multiple creditors, to cover cases
thathave a single debtor and expanded
qualified creditors to specialised finan-
cial institutions (SFTs) to step up efforts
to keep alid on bad loans.

The third phase of the Debt Clinic
allows defaulted debtors who owe at
least one creditor, regardless of whether
the debtor was determined by a court
to participate in the scheme.

SFIs are also allowed to join the
scheme, said Thanyanit Niyomkarn,
assistant for the central bank’s super-
vision group.

Borrowers whose debts turned
sour before Jan 1 this year are eligible
to apply for the Debt Clinic scheme,
she said.

The relaxation took effect from Feb 1.

The clinic earlier allowed only unse-
cured loan borrowers who failed to ser-
vice debt owed to atleast two creditors

— commercial banks and non-bank
financial institutions — to participate
in the scheme.

“The looser conditions would allow
unsecured loan defaulters easier access
to the scheme and the central bank
expects more participants this year,’
she said.

Atthe end of last year, 3,194 defaulted
debtors holding 13,000 credit and cash
cards loans participated in the scheme,
and the central bank aims for an addi-
tional 8,000 by the end of the year.

Participants with 72 accounts, rep-
resenting 2.3% of the total, completed
the debt refinancing process and the
central bank targets a higher success
ratio this year.

On average, participants had debt
principal of 234,843 baht lent by
three creditors.

The monthly debt instalment pay-
ment amounted to 3,144 baht, with a
91-month debt repayment period at the
end of last year.

Mrs Thanyanit said the central bank
is also working on financial literacy to
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educate consumers about financial

discipline to control non-performing
loans (NPLs) and overall household
debt nationwide.

According to Bank of Thailand data,
household debt was 13.2 trillion baht
or 79.1% of the country’s GDP at the
end of September 2019. With seasonal
adjustment, the debt ratiowas 79.3% of
GDP rising 5.5% year-on-year.

There are 35 financial institutions
joining the Debt Clinic scheme, man-
aged by Sukhumvit Asset Management.

The Government Savings Bank (GSB)
is the latest financial institution to join
the scheme.

Defaulters who join Debt Clinic
receive low interest rates of 4-7% per
year, far below the 20% charged by some
institutions, and they also enjoy a debt
repayment period of 10 years.

GSB has launched a debt refinancing

package for credit cardholders to ease
their financial burden. Under the debt
refinancing package, the bank offers
interest rates of 8.5-10.5%, lower than
the market rate of 18-20%.

Chokchai Kunawat, senior executive
vice-president for credit and operation
support at GSB, said the bank prepared
abudget for a refinancing package of 10
billion baht that will be available from
March to June this year.
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