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Headline: BAAC goes to cabinet for capital

Clip: Full Color

AGRICULTURE

BAAC goes
to cabinet
for capital

CHATRUDEE THEPARAT

A proposal by the Bank for Agriculture
and Agricultural Cooperatives (BAAC)
to raise registered capital by 6 hillion
baht this year isscheduled to go before
the cabinet tomorrow.

Deputy Prime Minister Somkid
Jatusripitak said the capital injection
will allow the BAAC to offer more
loans, notably for smart farming
and in support of the government’s
policy for projects aimed at reducing
income disparity.

The BAAC’s new capital will be
available from the Specialized Finan-
cial Institutions Fund (SFIF), to which
all special financial institutions make
contributions based on their deposits.
The state-owned bank has registered
capital of 56 billion baht.
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Mr Somkid said the BAAC was told
to team up with the Industry Ministry's
Industrial Promotion Department and
the Tourism Authority of Thailand to
develop 300,000 smart farmers within
three years and promote commu-
nity tourism, in part to tackle pov-
erty in rural areas, where 30 million
people live.

BAAC president Apirom Sukprasert
said the bank’s capital increase plan
is a part of the framework to increase
authorised capital by a total of 20 bil-
lion baht in five years (2020-24).

Mr Apirom said he already informed
the prime minister about the recapitali-
sation plan on Friday.

He said the bank needs more capi-
tal this year to extend loans to build
additional water resources to deal with
drought and develop smart farmers and
community businesses.

“The bank’s loans outstanding total
1.5 trillion baht,” Mr Apirom said. “New
capital will help the bank extend loans
to cover government policies.”

Once approved, the bank will see
registered capital increase to 62 bil-
lion baht.

The BAAC's capital adequacy ratio is
relatively high at 11.7%, well above the
Bank of Thailand’s minimum require-
ment of 8.5%.
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Headline: Blockchain-led VAT refund app in global debut

Clip: Black/White

Blockcham-led
VAT refund app
N global debut

WICHIT CHANTANUSORNSIRI

he roll-out of the world’s first block-

chain-powered value-added tax (VAT)
refund for tourists via an app is estimated to
increase foreign tourist spending by 10% in
Thailand.

The blockchain-based service short-
ens the VAT refund period to 1-3 days from
about a month, said Finance Minister Uttama
Savanayana.

The shorter process should encourage foreign
shoppers to spend more on VAT items.

International tourists spend 46 billion baht
a year on goods and services subject to VAT in
Thailand.

The scheme was jointly developed by four
state agencies under the Finance Ministry and
Krungthai Bank (KTB), Mr Uttama said.

Ekniti Nitithanprapas, director-general of the
Revenue Department, said the number of foreign
tourists who claimed VAT refunds surged to 2.6
million last year from 352,000 in 2010, while their
spending more than quadrupled to 46 billion
baht from 10.9 billion baht over the same period.

Foreign visitors can claim VAT refunds at 10
international airports and downtown agents
nationwide.

The full-scale digital VAT refund service lets
those who claim VAT refunds check on their
purchases and refund information around the
clock, Mr Ekniti said.

Blockchain technology can also reduce the
document verification process and save up to
10 million sheets of paper a year, lower cash
management costs and slash congestion at VAT
refund counters,

The Revenue Department has joined forces
with the Customs Department, the Immigration
Bureau and KTB to develop a web-based app to
verify and confirm the status of goods bought
outside Thailand, Mr Ekniti said.
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Govt prepares
fresh set of tax
incentives for

entrepreneurs

WICHIT CHANTRANUSORNSIRI

»The Finance Ministryis planning to
stimulate domestic investment this
year by lavishing more tax reduction
incentives on entrepreneurs.

“We've yetto come up with final
figures but it will be more than the
incentives we have offered before,”
Finance Minister Uttama Sava-
nayana said yesterday, adding the
cabinet will have a final say soon
on how generous the tax deduc-
tion will be.

He did not spell out the new
amount. A previous deduction for
private sector investment expenses
from corporate income tax was set
at 1.5 times.

“If the new incentive comes into
effect, it will last one year to mark
2020 as the year of investment pro-
motion,” Mr Uttama said.

The government wants to encour-
age entrepreneurs to buy new
machines and install more modern
technology, particularly from
abroad, in their factories.

“It is also the right time to make
purchases from foreign countries
because of the baht’s appreciation,”
the minister said.

He also urged both private and
state-owned banks, including the
Export-Import Bank of Thailand,
to help increase investment in the
country by offering more loans to
business operators.

In another development, the gov-
ernment is preparing to hold a new
round of registration for state wel-
fare cards for low-income earners
next month.

The government has already
registered 14.5 million welfare
cardholders, but is yet to decide on
whether this group will still qualify
for the privileges.
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AROUND THE CORNER

The government is drafting a roadmap for EV
production to begin in Thailand within three
years, says the finance minister. B2

Draft EV roadmap coming

National master plan
to build confidence

WICHIT CHANTANUSORNSIRI

The government is drafting a roadmap
for electric vehicle (EV) production to
begin in Thailand within three years, says
Finance Minister Uttama Savanayana.

The roadmap will serve as a national
master plan for EVsand must be finalised
this year, he said.

Mr Uttama has discussed the issue
with Industry Minister Suriya Juan-
groongruangkit, but other agencies and
the Energy and Transport ministries have
vet to be brought into discussions.

The roadmap should build confidence
among car makers looking toembarkon
EV manufacturing in Thailand, as they
have asked for a clear government policy,
investment criteria and incentives to
drive EV production here.

Infrastructure such as charging sta-
tions and EV charging logistics must also
have a clear plan.

There are many charging models in
the world, such as those from Japan,
Germany and the US, but any model
thatis picked must meet Thailand's safety
standards, Mr Uttama said.

The country’s electricity supply must
also be taken into consideration, the
finance minister said.

An electric
vehicle on
display at the
Thailand
International
Motor Expo. Car
makers stand
ready to invest in
EV charging
stations in
Thailand.
WICHAN
CHAROQEN-
KIATPAKUL

Car makers stand readyto invest in EV
charging stations in Thailand, but they
want to know what kind of support the
government will offer.

“The auto industry has been trans-
formed by digital tech firms engaging in
car production,” Mr Uttama said.

State officials are keen to develop
Thailand’s automotive industry into a
regional hub for EVs, placing the sector
among the 12 targeted industries under

the S-curve policy.

The EV scheme was launched by the
Board of Investment (Bol) in March 2017
to encourage investment applications
from car makers. Eligible EVs are hybrid,
plug-in hybrid and battery versions.

The Bol reported that 13 companies
were granted EV privileges, including
Toyota, Honda, Nissan, Mazda, Mer-
cedes-Benz, BMW, SAIC Motor-CP,
FOMM, Mitsubishi and Mine Mobility.

Mr Uttama said the master plan has
been drafted to some extent.

To encourage consumers to shift to
EVs on a broad scale, EV prices, which
are more expensive than fuel-powered
vehicles, must be addressed in the master
plan.

Mr Uttama pointed to Hong Kongas a
place where the government has offered
discounts to EV buyers for three years.

He said proposalsforall tour busesthat
run in Bangkok to be EVs and for elec-
tric cars to account for 15% of new cars
bought by state agencies will be brought
to the relevant authorities for approval.
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Celebrating the 17 anniversary of Post Today

weynofe speec’! K

Dr somkid Jaiusrfpffak'

peputy prime Mirister

Agenda

12.30 - 13.00 Registration
13.10 - 14.00 Keynote speech by
Dr. Somkid Jatusripitak, Deputy Prime Minister
14.00 - 14.05  Celebrating the 177 anniversary of Post Today
14.10 — 15.00  Address on "Fiscal Policy as an Economic Driver" by
Dr. Uttama Savanayana, Minister of Finance
15.10 - 15.55  Address on "Uplifting Thailand with the Power of Higher Education" by
Dr. Suvit Maesincee, Minister of Higher Education, Science, Research and |nnovation
15.55 - 1640  Address on "Thailand’s Stock Market in 2020" by
Dr. Pakorn Peetathawatchai, President, The Stock Exchange of Thalland

* Conducted in Thai with simultaneous translation in English

For more information contact Sasithorn : 02-616-4228

Limited seating. Advanced registration required.
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World Bank rings alarm on GDP view

Years of subpar growth in store if Thai status quo prevails, lender says

WiQNewS( lip

SOMRUEDI BANCHONGDUANG

he World Bank has warned that

Thailand's average annual eco-
nomic growth will be stuck below 3%
it there is no significant increase in
investment and productivity growth.

The recent growth slowdown sug-
gests long-run structural constraints,
with slowing investment and low
productivity growth, according to the
World Bank's Thailand Economic Mon-
itor report.

Productivity growth fell to 1.3%
during 2010-16 from 3.6% during 1999-
2007. Private investment has halved
from 30% of GDP in 1997 to 15% in 2018,
as foreign directinvestment slowed and
progress stalled on projects related to
the Eastern Economic Corridor.

The governmenthas worked to ramp
up investment from state agencies and
enterprises, particularly in big-ticket
infrastructure projects and through
the targeted 12 S-curve industries, in
hopes of triggering an investment spree,
improving productivity and boosting
economic growth sustainably.

The country’s economy grew by 2.5%
for the January-to-September period of
2019, dampened by an export slump
thatstemmed from the global economic
slowdown and US-China trade ten-
sions, elevated household debt weigh-
ing on domestic consumption and weak
investment after a months-long delay in
annual budget spending for fiscal 2020.
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by 2037, Thailand will need to sustain
long-run growth rates of above 5%,
which would require a productivity
growth rate of 3% and for investment
to make up 40% of GDP, said Kiatipong
Ariyapruchya, a World Bank senior
economist for Thailand.

“Boosting productivity will be a
critical part of Thailand’s long-term
structural reform,” he said. “Increas-
ing productivity, particularly among
manufacturing firms, will depend on
increasing competition and open-
ness to foreign direct investment and
improving skills”

99

Boosting
productivity will
be a critical part

of Thailand's
long-term
structural reform.

KIATIPONG ARIYAPRUCHYA
SENIOR ECONOMIST FOR THAILAND,
WORLD BANK

News ID: C-200118001087 (18 Jan 20/04:22)

The global lender recommends
higher productivity growth to remaove
constraints that prevent new firms,
especially foreign companies and
skilled professionals, from entering
Thailand’s market.

Lifting restrictive laws, particularlyin
the service sector, and implementing a
new Competition Act with clear guide-
lines related to state-owned enterprises
and price controls would eliminate
these constraints, Mr Kiatipong said.

The country needs to develop poli-
cies to build skills and human capital
for an innovative knowledge-based
economy. In particular, Thailand
must develop scientific knowledge,
which is a barrier to the country’s R&D
investment.

Thailand’s scientific knowledge and
skills in the field are inferior to those of
peer nations, Mr Kiatipong said.

DOWNGRADE

The World Bank has downgraded Thai-
land’s economic growth outlook for this
yearto 2.7%, but the latest revised figure
is still higher than the bank’s growth
estimate of 2.5% for 2019.

A pickup in private consumption and
investment as large public infrastruc-
ture projects are implemented will be
the main economic growth driver for
2020, said Ralph van Doorn, a World
Bank senior economist.

Public investment would further
support growth and investors’ senti-
ment in the short and medium terms
if accompanied by greater efficiency
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in public investment management, he
said.

Risks to Thailand's economic out-
look stemming from both external and
domestic factors persist.

The trade tensions between the US
and China and trade policy uncertainty,
a sharper-than-expected downturn in
major economies and financial turmoil
in emerging markets and developing
economies will continue to be external
key risk factors impacting the economy
this year.

Last October, the World Bank pre-
dicted Thai economic growth of 2.7%
in 2019 and 2.9% in 2020. The growth
forecast for Thailand this yearis slightly
higher than the 2.8% predicted by the
Bank of Thailand but below the 3.3%
projection of the Finance Ministry's
Fiscal Policy Office.

The World Bank predicts that the
global economic growth rate for 2020
will edge up to 2.5%.

In 2019, declining exports and grow-
ing weakness in domestic demand
weighed on Thai economic growth.

The baht, which has appreciated by
8.9% since last year, has also dealt a
blow to international tourism and mer-
chandise exports, the World Banksaid.

The government has responded
swiftly to the growth slowdown, through
accommodative monetary policies and
a fiscal stimulus package to boost eco-
nomic growth.

Going forward, the report recom-
mends the Thai government to consider
policies to enhance the effectiveness
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THAILAND'S

ECONOMIC GROWTH

%

2017

I Real GDP growthrate

== Private consumption

Note: 2019-21 figures are estimates

Sources: National Economic and Social Development Council, World Bank

of the stimulus by focusing on imple-
menting major public investment pro-
jects, improving the efficiency of public
investment management and providing
social protection coverage for vulnera-
ble families.

Meanwhile, Siam Commercial
Bank's Economic Intelligence Center
trimmed its economic growth forecast
this year to 2.7% from 2.8% predicted
earlier.

News ID: C-200118001087 (18 Jan 20/04:22)

“ Exports of goods and services

BKPgraphics

Even if exports pick up this year, tepid
domestic consumption and private
investment remain threats to growth,
said Yunyong Thaicharoen, chief econ-
omist and the bank’s first executive
vice-president.

He expects the central bank's
rate-setters to keep the policy rate on
hold at 1.25% throughout 2020, but the
rate could be cut once if the economy
deteriorates more than expected.
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