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Uttama gets agencies braced for war
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Finance Minister Uttama Savanayana
has instructed all agencies under the
ministry to monitor the escalating US-
Iran tension and stand ready to roll
out measures to shore up economic
momentum if needed.

If a war between the US and Iran
takes place, the Thai economy will
be affected, he said. The ministry’s
units must gear up and launch meas-
ures if the government decides they
are necessary.

The ministry has yet to estimate the
impact to the economy if a war erupts,
but the Bank of Thailand and National
Economic and Social Development
Council have their own estimates, said
Mr Uttama after a meeting with senior
ministry officials.

The impact of the potential conflict
on trade is unclear, but there is likely
to be a ripple effect across the world,
he said.

Though a US-Tran feud could help
ease the trade conflict between the US
and China, said Mr Uttama.

Bt e T T
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He delegated the ministry to
comply with five missions to address
income disparity and hone the coun-
try’s competitiveness.

The five missions are pushing rural
economies, developing small and
medium-sized enterprises (SMEs) and
startups, encouraging the private sector
to invest, supporting the government
to go digital and enhancing state wel-
fare schemes.

The Bank for Agriculture and Agri-
cultural Cooperatives (BAAC) and the
Government Savings Bank (GSB) willbe
the main agencies working to improve
the rural economy, while others includ-
ing the Comptroller-General's Depart-
ment, the Treasury Department and
provincial treasury offices will pro-
vide support.

The BAAC and GSB could set devel-
opment models in each area, which
would hopefullylead to concrete results
this year, said Mr Uttama.

The state-backed farm bank must

also take responsibility for helping
people handle drought.
The Comptroller-General's Depart-
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ment has been assigned to consider
relaxing procurement criteria to enable
SMEs to more easily participate in state
auctions, while the State Enterprise
Policy Office has been delegated to work
closely with state enterprises and the
private sector to ramp up investment.

Meanwhile, Kasikorn Research
Center (K-Research) said the US-Iran
conflict is unlikely to end soon and
headline inflation is estimated to rise
by 0.75 percentage points from a base
case scenario to a range of 1.15-1.65%,
decreasing Thai economic growth
by 0.08 percentage points if Dubai
crude oil stays at US$80 per barrel for
six months.

The forecast does not take into
account government subsidies of
domestic oil prices, K-Research said.

Higher oil prices could ease pres-
sure on the baht's strength because of
a lower current account surplus, lead-
ing monetary policy to become more
constrained, said K-Research.
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New aid package for SMEs

TCG coverage raised
to 40% for survival

CHATRUDEE THEPARAT

To helpsmall and medium-sized enter-
prises (SMEs) stay afloat as the econ-
omy flails, the government is poised
to raise the state-owned Thai Credit
Guarantee Corporation’s (TCG) credit
guarantee coverage to 40% from 30%.

Deputy Prime Minister Somkid
Jatusripitak said a higher credit guar-
antee ratio will be a key component
in the new aid package for SMEs
that is scheduled to go before the
cabinet today.

The higher coverage will help
SMEs access credit from banks, said
Mr Somkid.

“The couniry’s economic slowdown
has triggered higher non-performing
loans among SMEs, Without any aid
measures, these SMEs will eventually
be pushed into collapse, which will be
a great blow to the economy,” he said.

On Aug 20, the cabinet approved an
SME stimulus package that included
a credit guarantee by TCG and credit
lines from state banks worth a com-
bined 100 billion baht.

The Office of Small and Medium
Enterprises Promotion was also
ordered to help SMEs and micro-SMEs
access funding sources,
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According to Mr Somkid, the latest
credit guarantee measure would be
allotted based on SMEs' characteristics.

SMEs will be classified into three
groups: those who want to access finan-
cial sources but cannot, those whose
debts have turned sour, and those who
can access financial institution lending
but need additional liquidity.

TCG will offer a 10-billion-baht
credit guarantee facility to the first
group for up to 50,000 SMEs, while a
debt restructuring programme will
granted for the second group, cover-
ing about 20,000 SMEs.

For the third group, Krungthai Bank
is offering low-rate loans worth 50-60
billion baht to SMEs, while Govern-
ment Savings Bank is extending 40

billion to boost financial liquidity.

As part of the new package, the
Finance Ministry will also propose
the cabinet tweak the requirement by
extending the debt restructuring nego-
tiation period for SMEs whose loans
are guaranteed by TCG to seven years
from five years at present.

At present, TCG is required to file
lawsuits against SMEs that default
and complete debtrestructuring talks
within five years.

An estimated 10,000 SMEs with a
combined debtofabout 10 billion baht
are in this group.

In a related development, Mr
Somkid also expressed concern about
the government’s spending, citing a
delay in the fiscal 2020 budget.
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