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BAAC rejigs to focus on communities

WICHIT CHANTANUSORNSIRI

The state-owned Bank for Agricul-
ture and Agricultural Cooperatives
(BAAC) is set to revamp its branches’
tasks to focus on community business
development to boost the income of
rural people and step up efforts to
fight poverty.

Some 20% of the bank’s 20,000
employees across the country will
prioritise development of community
business and small and medium-sized
enterprise (SME) farming, said presi-
dent Apirom Sukprasert,

Under the reorganisation, the branch
tasks will be divided into three groups:
retail customer care, customer develop-
ment and SME farming development.

Retail customer care will centre on
preventive debt restructuring of retail
clients who participate in a three-year
debt moratorium scheme to prevent
them from turning into defaulters in the
future, he said. These customers have
a combined debt of 770 billion baht.
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Those struggling with debt repay-
ment can seek restructuring that allows
them to pay only interest for a certain
period, pay off the entire debt in up to
20 years, and apply for new loans to
improve production.

Mr Apirom said the Bank of Thailand
already approved the BAAC's preven-
tive debt restructuring scheme, ena-
blingitto adopt an accrual basis instead
of cash basis accounting to help avoid
affecting the bank’s financial position.

To fight against poverty, the BAAC

will work with related agencies and
allow each of its 928 branches to pick
a pilot project, he said.

The bank has studied China’s poverty
reduction methods, which cut the poor
in that country to 16.6 million in 2018
from 62 million in 2015.

To match the debt suspension
scheme, the BAAC aims to raise 50
billion baht by issuing bonds with a
maturity of 5-7 years. Ten billion baht
in bonds were approved by the board
to be sold by March 2020.
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