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TECHNOLOGY

Blockchain
VAT refunds
this month

WICHIT CHANTANUSORNSIRI

The Finance Ministry plans to adopt
blockchain-based value-added tax
(VAT) refund service for foreign tour-
ists, starting from the end of this month.
The blockchain technology for VAT
refunds should speed up the process for
tourists as details of their purchases will
be immediately shared with the Rev-
enue Department and the Customs
Department once shops key in the
informationin the system, said Finance
Minister Uttama Savanayana after sign-
ing a memorandum of understanding
along with Krungthai Bank to apply the
technology in three pilot projects.
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Foreign tourists will be able to claim
VAT refunds via an application from
Nov 28. They are required to identify the
channel such as credit card or WeChat
from which they want to receive the
money back, he said.

At least 2 million foreign tourists pur-
chase goods and services in Thailand,
amounting to 50 billion bahtayear. An
average of 200,000 tourists a month
claim a VAT refund, 70% of whom are

Chinese travellers who do not like to
hold cash, said Mr Uttama.

Blockchain technology can reduce
the document verification process
and the use of 10 million sheets of
paper a year, lower cash management
costs and slash congestion at VAT
refund counters.

The blockchain-based VAT refund
service can automatically approve such
claims if the purchase amount is insig-
nificant, said a source familiar with the
issue, without specifying an amount.

The VAT refund for foreign tour-
ists is one of three projects that have
adopted blockchain technology. The
others are scripless savings bond issu-
ance and letters of credit (LC) for elec-
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Mr Uttama, fourth
from left,
presided over the
signing of the
blockchain
technology
project. Foreign
tourists will be
able to claim VAT
refunds via an
application from
Nov 28.

tronic procurement.

The Public Debt Management Office
plans to allowpeople to download Bond
Directapplicationsto purchase savings
bonds, with values starting from one
baht, said Mr Uttama. The first savings
bond issuance available through the
appis scheduled to be sold in May 2020.

With blockchain technology, people
can conveniently access savings bond
subscriptions and shorten the scripless
bond issuance process to two days from
15 days at present.

The process for blockchain-based
LCissuance for state procurement will
be streamlined to inspect collateral
put up by bidders and build up confi-
dence about collateral security.

The ministry is encouraging agen-
cies under its direction to adopt block-
chain technology.
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ECONOMY

Ministry upbeat on cash rebate scheme

WICHIT CHANTANUSORNSIRI

The Finance Ministry is optimistic
spending for the cash rebate of up to
20% under the Chim, Shop, Chai (taste,
shop, spend) scheme will accelerate
after the budget for the 1,000-baht cash
handout is exhausted.

Recipients of the scheme’s first two
phases have spent 12.4 billion baht, of
which 12.3 billion came from the 1,000-
baht cash giveaway and the remain-
ing 100 million as part of the 15-20%
cashback scheme through Krungthai
Bank's (KTB) Pao Tang G-wallet 2 app,
said Pornchai Triraveja, policy adviser
of the Fiscal Policy Office.

Even though spending via the G-wal-
let 2 remains minimal, the ministry
hopes more recipients will spend for
the cash rebate after the handout funds
are spent, he said.

The cabineton Tuesday approved the
third phase of the scheme. Some 2 mil-
lion new registrants, of which 500,000
are allotted for elderly people, are eli-
gible for the new phase.

Unlike the previous two phases, the
third offers a cash rebate for spending
atparticipating merchants anywhere in
Thailand, including recipients’ home
provinces, while those who sign up for
the third phase are nolonger eligible for
the 1,000-baht cash handout.
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The third phase also allows those
who buy tour packages, air tickets and
lodging for domestic travel to take part
in the scheme, Recipients receive 15%
cash back for spending of up to 30,000
baht at participating merchants and the
rebate rises to 20% for 30,001 to 50,000
bahtspent, with up to 8,500 baht avail-
able as cashback.

All phases of the scheme will end in
January because the government aims
to boost domestic expenditure only
until Chinese New Year.

Some 10 million participants in the
first phase and 3 million in the second
received a 1,000-baht cash handoutand
a cash rebate of up to 20%.

Registration for the scheme opens
twice a day between 6am and 6pm,
starting from yesterday with a daily
quota of 750,000.

A quota of 500,000 will be offered to
the elderly, who are required to register
starting Nov 17.

Mr Pornchai said 11.6 million of the
13 million recipients for the first two
phases completed the registration pro-
cess, and 11.4 million spent the 1,000-
baht cash giveaway.

Meanwhile, KTB president Payong
Srivanich said the bank launched a
lucky draw campaign to win gold as a
way to encourage the scheme’s recipi-
ents to spend more through G-wallet 2.
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Budget airlines ask for

fuel tax cut

AAV chairman
submitted request

DUSIDA WORRACHADDEJCHAI

Five major budget airlines have
requested that the Finance Ministry
reduce the excise tax on jet fuel because
carriers are floundering as tourism sags,
costs surge and the baht strengthens.

The five budget carriers are Thai
AirAsia, Nok Air, Bangkok Airways, Thai
VietJet Air and Thai Lion Air. Thai AirA-
sia submitted the request yesterday on
behalf of the five carriers.

Tassapon Bijleveld, executive chair-
man of Asia Aviation (AAV), the larg-
est shareholder of Thai AirAsia, repre-
sented the Thai airlines.

Mr Tassapon said that in addition
to the weak economy and the baht’s
appreciation, which have affected Thai
tourism directly, low-cost airlines have
absorbed heavy operating costs because
of the increase in the excise tax on jet
fuel to 4.726 baht per litre from just 0.2
baht per litre over the last two years.

Mr Tassapon
(left) submitted
the airlines’
request to Mr
Charnkrij
yesterday.

Jet fuel accounts for 30-35% of air-
lines’ costs, but airlines cannot raise
fares if they want to compete in the
budget market, he said.

Thai AirAsia has reduced flight
numbers by 15% during the last four
months, cutting the frequency of flights
to Chiang Mai, Phuket, Krabi and Khon
Kaen, Mr Tassapon said.

Average load factor rose to 87-89%
from 84% before reducing the flights.

The airline also increased aircraft
utilisation to nearly 13 hours to help
save on costs.

“Every airline is facing losses,” Mr
Tassapon said. “If there is no proper
solution on the excise tax on jet fuel,
some low-cost airlines might have to
reduce the size of operations or even
stop operating next year,”

AAV reported a net loss in the third
quarter of 417 million baht. The busi-
ness remains under pressure from

competitive pricing and the baht's
appreciation, which has negatively
impacted tourism growth.

During the first half of 2020, Thai
AirAsia plans to refrain from buying
any new aircraft or expanding into new
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Aircraft of Thai

Lion Air, Nok Air
and Thai AirAsia
are parked at Don
Mueang airport.
The carriers are

seeking assistance

amid difficult

conditions. SEKSAN
ROJJANAMETAKUN

routes as it waits to see how the situa-
tion develops, similar to the strategy of
other low-cost airlines in Thailand, Mr
Tassapon said.

Charnkrij Dejvitak, the vice-minister
attached to the prime minister, said
the Finance Ministry has received the
carriers’ request and Finance Minister

Uttama Savanayana will consider
appointing a public-private committee
to look at the matter.

“There are two possible solutions to
lower operating costs for airlines: tem-
porarily decreasing the excise tax from
4.726 baht per litre for 2-3 years until
airline operators get back on track, or
lowering the excise tax on jet fuel by
a specific rate based on the currency
exchange,” Mr Chamkrij said. “We will
seekthe cabinet’s approval for possible
solutions that lower the excise tax as
soon as possible.”
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