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PANEL SNAG

The Treasury Department pushes back new
land appraisal prices by a year after a hiccup
in the formation of a new committee. B2

The land and buildings tax will replace outdated taxation schemes from Jan 1, 2020. Residences with appraisal prices of up
to 50 million baht will be tax-exempt. PAWAT LAOPAISARNTAKSIN

Panel woes

delay land
appraisal

New prices pushed
back by one year

WICHIT CHANTANUSORNSIRI

The Treasury Department has pushed
back implementation of a new

appraisal price for land by one year to
2021 after a hiccup in the formation of
a new committee.

The delay in enforcement of the
four-year land appraisal price, origi-
nally scheduled to start on Jan 1, 2020,
willbe a boon to landlords. The average
new land appraisal priceis 11% higher
than the previous version, said Wila-
wan Veerakun, deputy director-general

News ID: C-191015001027 (15 Oct 19/02:25)
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of the Treasury Department.

To comply with a new act on asset
appraisal, which will take effect from
Nov 22, a new land appraisal com-
mittee chaired by the finance perma-
nent secretary must be established to
enforce the new appraisal prices, but
the panel has not been formed.

With the postponement, the current
version of land appraisal price, meant
to be in effect from 2016 to 2019, will
be applied next year when the land
and building tax takes effect, Ms Wila-
wan said.

The higher land appraisal price,
which is used to compute property
tax, typicallyleads to larger tax liability.

The land and buildings tax, sched-
uled to come into force from Jan 1,2020,
will replace the house and land taxand
the local development tax, which have
drawn criticism for being outdated.

For instance, land and buildings
tax used for residences with appraisal
prices of up to 50 million baht will be
tax-exempt for principal homes, while
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those valued at 50-75 million baht will
be taxed at 0.03%, 75-100 million baht
at 0.05% and 100 million baht or above
at 0.1%.

If owners have more than one home,
the second and subsequent residences
will be subject to 0.02% tax for those
with an appraisal price of up to 50 mil-
lion baht.

Taxrates will be applied the same as
for principal homes for appraisal prices
above 50 million baht. Principalhomes
are defined as residences for which the
owners’ names are listed on the house-
hold registration.

Ms Wilawan said farmland will be
tax-exempt for the first three years
to comply with a measure to allevi-
ate tax burden for low-income rural

landowners, while owners of land for
other uses who are subject to higher
property tax bills will be allowed
to gradually phase in the increase
each year, rising 25% each year over
four years.

For example, a landlord liable for
an additional tax payment of 1,000
bahrt after the land and buildings tax
is enforced will be subject to a 250-baht
incremental tax for the first year, 500
bahtthe second year, 750 haht the third
and 1,000 baht from the fourth year.

With the tax alleviation measure,
99.96% of farmers nationwide will be
free from the tax burden, leaving those
who own 2,700 plots of farmland sub-
ject to the tax, Ms Wilawan said.
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Li Zhigang (left), chairman of the board at ICBC Thai, and Chatchai Payuhanaveechai, president and
chief executive of Covernment Savings Bank, at the signing ceremony.

G s B I C Bc fo rg e ICBC has 500 million customers and 20,000

network deal

WICHIT CHANTANUSORNSIRI

S Government Savings
tate Own e Bank (GSB) has signed
a memorandum of understanding on a business
alliance with ICBC Thai, aiming to expand its
local and Chinese clientele.

Under the agreement, GSB can use the
network of Industrial and Commercial Bank of
China (ICBC), while the world's largest commer-
cial bank can use GSB's network, said Chatchai
Payuhanaveechai, president and chief executive
of the state-backed bank.
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branches worldwide, while G5B has 22 million
and over 1,000 branches in Thailand.

The partnership covers seven products and
services: co-branded UnionPay, electronic
data capture and point-of-sale (POS) terminals,
online product trading and services, syndicated
loans, the Eastern Economic Corridor, interbank
lending, and banking agents, Mr Chatchai said.

The alliance eases doing business for both
nations, he said.

For instance, Chinese tourists and investors
can use AliPay, WeChat and UnionPay in Thai-
land through GSB's network, while the Thai bank
can offer syndicated loans to Chinese investors
who embark on infrastructure investment in
Thailand.

The collaboration between ICBC and the GSB
is expected to start with co-branded credit cards
and POS terminal service, Mr Chatchai said.
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The Thai bank has credit cards that use Visa
and Mastercard networks, but they cannot be
used in China, he said.

GSB aims for 100,000 co-branded credit cards
under ICBC's network in the first year of the
agreement.

Li Zhigang, chairman of the board at ICBC
Thai, said his bank has developed its presence in
Thailand over nine years and bridges the trade
and economic relationships of both countries.

The collaboration will help both banks expand
their customer base, he said.

Separately, Mr Chatchai said GSB’s lending by
year-end is expected to increase by 100 billion
baht or 4-5% from the end of last year to 2.2 tril-
lion baht, while deposits outstanding are set to
rise by 100 billion baht to 2.3 trillion baht.

The bank's non-performing loan ratio is esti-
mated to fall to 2.8% at the end of this year from
2.9% ayear earlier.
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HAIRCUTS WANTED

Financial indiscipline is the most common
reason for defaults on education debt, says
the Student Loan Fund’s manager. B3

EXCLUSIVE INTERVIEW

SLF blames defaults
on poor discipline

Student Loan Fund often fields calls asking for haircuts,
writes Wichit Chantanusornsiri

ack of financial discipline is

the most common reason bor-

rowers have defaulted on their

education debt, says Chai-

narong Katchapanan, Student
Loan Fund (SLF) manager.

Inability to service studentloans and
lack of responsibility are also common
reasons student loan borrowers fall into
default, he told the Bangkok Post in an
exclusive interview.

The fund’s borrowers have directly
called him requesting a debt haircut
because they shoulder high debt from
buying cars and homes, making them
unable to pay back 2,000 bahta month,

“They bought cars immediately after
they got a job. They purchased city cars
priced at around 500,000 baht, though
they borrowed less than 500,000 baht
from the SLE" he said.

Moreover, Mr Chainarong has asked
some defaulters to discuss finding solu-

Mr Chainarong says the SLF call centre
is overworked.SOMCHAI POOMLARD

News ID: C-191015001034 (15 Oct 19/02:32)
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tions, but they said they could not make
it because they had overseas trips, or
some always posted photos of their par-
ties, meals or travels.

Since its launch in 1998, the SLF has
lent 605 billion baht to 5.6 million stu-
dents and it is estimated that 10% of
the country’s workforce are borrowers.

Moreover, about 20,000 borrowers
now work as doctors, nurses, dentists
and engineers, and some have made
millions of baht.

However, 65% of the fund's borrow-
ers who are due to pay have failed to
honour the debt.

The SLF charges borrowers at 1%
annually and offers a grace period of up
to nine years.

Mr Chainarong said borrowers could

easily pay back their student loans by
refraining from buying bubble milk tea
every day.

The SLF’s call centre has a high turn-

Page: 1/2

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

3 02-253-5000, 02-651-4700 B help@ignewsclip.com

Clip: Full Color




Section: Business/NATIONAL

Bangkok POSt Date: Tuesday 15 October 2019

Volume: -
Bangkok Post Col.Inch: 82.30
Circulation: 70,000
Ad Rate: 1,500

Ad Value: 123,450

No: - Page: B1(Top Right), B3
PRValue (x3): 370,350
Headline: EXCLUSIVE INTERVIEW: SLF blames defaults on poor discipline

Clip: Full Color

UNDERGRADUATE BORROWERS BY FIELD

389,976 93,909

Business administration i Nursingand public heatth ;  0.49%
and economics : m : 115%
Political science : 2 52:’6
Science and technology : 44,667 3.93%

Liberal arts and social sciences 20,276

232,062 & i Medicine, pharmacy,
Education dentistry or veterinary
367

Engin_g___.::_._ 9

;.' E
sasas e aaee

;

ng

Source: Student Loan Fund

over rate because of the stress from call-
ing 100 borrowers a day to demand debt
repayment, he said.

The outstanding balance of unpaid
loans is automatically deducted from
monthly salaries of debtors who
are state officials and company employ-
ees to ensure that the debt is repaid
in full.

The fund joined hands with the
Stock Exchange of Thailand in January
this year to launch a financial literacy
project for students who borrow from
the SLE

Under the scheme, all of the fund’s
borrowers are required to take the
financial literacy course via e-learning.
Time spent on the course counts as vol-
unteer hours for social activities. Each
borrower must volunteer for 36 hours.

Mr Chainarongsaid 5,500 borrowers
have passed the e-learning course.

Starting in 2021, the SLF will offer a
Gifted Student Fund for whiz kids and
those studying in fields related to Thai
national identity, including traditional
music and archaeology, to encourage
them to study for a doctorate.

The SLF is considering providing
incentives to those who borrow from
the Gifted Student Fund, and repay-
mentof amere 10-20% of the borrowing

Architecture.

STUDENT LOAN REPAYMENT

Unit: billion baht

Saurce: Student Loan Fund

amount could be among them, Mr
Chainarong said.

To serve the government’s policy of
encouraging students to pursue voca-
tional education in S-curve industries
such as aviation or robotics, the SLF

offers a 50% haircut for those studying
in vocational schools and 30% debt for-
giveness for those studying in S-curve
industries facing a workforce shortage.
Some 65% of borrowers study arts
subjects, with the rest in science.
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