Section: Business/NATIONAL
Date: Tuesday 10 September 2019

Bangkok Post

Volume: - No: -

Bangkok Post Col.Inch: 57.94 Ad Value: 86,910
Circulation: 70,000

Headline: Somkid: More stimuli this month

Ad Rate: 1,500

Page: B1(Top Right), B2
PRValue (x3): 260,730

Clip: Full Color

HELP ON THE WAY

The government promises more stimulus
measures for the rural poor as it desperately
wants growth to surpass 3%. B2

Somkid: More stimuli this month

msavununaugsuleduela sdunTsAY nu

TumseuiRSunAFanUSanssy QUS:NOUNMS IIRSAMTRIELEU

Sl ¢ fueneu 2362 ru Aownunfivd woagu Tesesy 1ao: Ainas NN

iJ_U_I_I T “%

‘l i FT}','E,, 1 L

—

A Tea 'i i .

Ca

'—S'-"_-‘ﬁ_.
e e

Ao gd

Mr Soml-ud, centre, cabinet ministers and partners from the prilwate sector attend yesterday's signing ceremony for a
memorandum of understanding between InnoSpace Thailand and 13 agencies.

Rural poor targeted
to bolster GDP

LAMONPHET APISITNIRAN
WICHIT CHANTANUSORNSIRI

The government plans to launch
new stimulus measures this month
for the rural poor, hoping to beef
up GDP growth to surpass 3% in
2019, says Deputy Prime Minister
Somkid Jatusripitak.

“We will order the Bank for Agri-
culture and Agricultural Coopera-
tives [BAAC], the Finance Ministry,

the Housing Fund and the Industry
Ministry to cooperate on developing
new measures for farmers under the
Pracha Rat scheme,” he said.

“The agencies will start discus-
sions imminently.”

Mr Somkid said the agricultural
sector is a key economic engine for
Thailand, but farmers have lim-
ited incomes.

“The Industry Ministry must sup-
port farmers through the scheme to
increase theirefficiency and develop-
ment of crop products,” he said.

The agricultural sector is being
promoted as one of 12 targeted
industries under the government'’s
S-curve policy.
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Finance Minister Uttama Savanay-
ana has repeatedly said the govern-
ment stands ready to consider addi-
tional stimulus measures if necessary
to shore up economic growth.

Timeis needed for the economy to
improve and the government has fully
mobilised all avenues, even though
the administration is only a month
old, he said. The overall economy is
notin such bad shape, said Mr Uttama.

The economy grew by 2.3% year-
on-yearin the second quarter, easing
from 2.8% growth in the first quarter.
The second-quarter figures marked
the slowest pace of GDP expansion
since the third quarter of 2014. For
the first half of the year, the economy
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grew by 2.6% year-on-year.

In an attempt to avert subpar
growth, the government unveiled a
316-billion-baht stimulus package

aimed at boosting GDP to at least 3%
this year.

Yesterday, Mr Somkid presided
over a collaboration with 13 agencies
from the public and private sectors
to support and promote innovation
development for Thai startups and
small and medium-sized enterprises
(SMEs). He said the government
will facilitate further investment
from startups and SMEs, using both
financial and non-financial tools.

The government established
startup accelerator TnnoSpace Thai-
land as a joint venture between the
public and private sectors, which has
raised 515 million baht in capital.

Initiated in January, InnoSpace's
many partners include PTT, Siam
Cement Group, CP Group, Thai Bev-
erage, Bangkok Bank, the Electricity
Generating Authority of Thailand,
Bangkok Dusit Medical Services, Siam
Commercial Bank, Thai Union, Saha
Group and Small and Medium Enter-
prise Development Bank.

Industry Minister Suriya Jungrun-
greangkit said his ministry plans to
have discussions with JTapan and Israel
regarding cooperation under Inno-
Space in the near future.

“The government expects to create
300 startups by 2020 through Inno-
Space,” Mr Suriya said. “An office will
be set up in Klong Toey, on a plot
owned by the Tobacco Authority
of Thailand.”

Tevin Vongvanich, InnoSpace’s
chief adviser, said the accelerator
will finalise conditions and details
for funding and lending to support
potential startups in a few months.
Thailand has 1,000 startups, and
InnoSpace has a plan to attract all
startups to join. Thailand still does
not have a startup unicorn, valued at
over $1 billion,
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Headline: Levy on high salt content dusted off

1.
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Plan emulates sugar

Levyhon high salt conte

per day, he said.
The department would tax salty
products such as snacks and instant

A shopper is
overwhelmed by
instant noodles
at a Bangkok
supermarket.
Instant foods and
snacks with over
2,000mg of
sodium will be

] ] subject to the

4l = salt tax. paTIRAT
JANTHONG

| i

nt}du_stgd off

taX, Cap on 23000mg foods, but not seasoning such as fish The potenﬁal

-~ sauce, soy sauce and salt. F

The department floated the idea last benchmark is based
WICHIT CHANTANUSORNSIRI year but former Finance Minister Apisak on a health standard
Tantivorawong held the plan back, .

The Excise Department has unveiled ~ sayingataxonsaltyfo ods_ would require that advises people
o Bl o ey e by oot S crsc e e govenmenr, . Consuime less than
acellingat 2, milligrammes per da £ =
of sodiugm asa henc]‘lrE;rkm detgrminz The Excise Department estimates the 2,000mg Uf SOd ium
the levy rates, a senior official says. second phase of the tax hike on sugar- per day.

Imposing a levy on foods contain-
ing high sodium levels follows a similar
practice for sugary beverages, said Nat-
takorn Utensut, deputy spokesman for
the Excise Department.

The potential benchmark is based on
a health standard that advises people
consume less than 2,000mg of sodium

sweetened beverages, effective from
Oct 1, will contribute an additional 1.5
billion baht a year to state coffers.

The sugary drink tax generates 2 bil-
lion baht a year for the government, said
Mr Nattakorn.

Thailand implemented the excise tax
on sugary drinks on Sept 16, 2017, with

NATTAKORN UTENSUT
Deputy spokesman, Brcise
Department

the goal of lowering sugar consump-
tion. The rates are scheduled torise on
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a gradual basis over four phases: Sept
16, 2017 to Sept 30, 2019; Oct 1, 2019
to Sept 30, 2021; Oct 1, 2021 to Sept 30,
2023; and from Oct 1, 2023.

The Excise Department has classi-
fied sugar content in beverages into six
levels based on a volume of 100 milli-
litres: below six grammes, 6g to below
8g, 8g to below 10g, 10g to below 14g,
14g to below 18g and 18g and higher.

FromOct 1, 2019 to Sept 30, 2021, the
tax on beverages with sugar content of
10-14g will be raised to one baht from 50
satang per 100ml. For 14g to below 18g
the tax will be increased to three baht
from one baht, and for 18g onwards the
levy will rise to five baht from one baht.

The tax exemption for drinks con-
taining sugar content of below 6g will
remain in place, and the levies on
those with 6-8g and 8-10g will remain
unchanged at 10 satang and 30 satang,
respectively.

Mr Nattakorn believes the new excise
tax rate will prompt sugary beverage
manufacturers to reduce the sugar con-
tent of their products.

The number of sugary drink products
that have reduced sugar has risen to
200-300 from 60-70 betore the levy was
introduced two years ago. The sugar
content of some fizzy drinks has been
reduced to below 10g per 100ml bottle
to avoid the higherlevy.

He predicted the department’s tax
revenue target of 584 billion baht for
fiscal 2019 is within reach.

The target was previously reduced
from 620 billion baht.

The department aims to garner 640
billion baht for fiscal 2020, starting from
Oct 1,2019.
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