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B316bn plan to jump-start economy

STIMU I.US SAI I.S TH ROUGH Urgent economic stimulus measures worth 316 billion baht received cabinet approval yesterday

Tourism SMEs

Offering 10 million Thai travellers = Additional funding through

1,000 baht in spending money the Small and Medium

and a 15% cash rebate forup to Enterprises Promaotion Fund

30,000 baht on tourism spending. worth 10 bilion baht

Brivate sector « Credit quarantee to SMEs by

Deduction for private sector Thai Credit Guarantee Corporation
«» Credit lines through state banks

o Addmmal sno 'baht/month

o Addiuonal allowance of
500 baht/month for elderly
|r| l.he welfare card scheme

o Additional allowance of
300 baht/month for taking
care of children

o Loan repayment suspension
to the Village Funds
under the Bank for
Agricultural and Agricultural
Cooperatives and
Government Savings Bank
investment expense from

who are BAAC cllenls in prc-'.rlnc e | dedared drought zones

9 Loan repayment expanslon for tlroughl -inflicted farmers who are

BAAC clients in provinces declared drought zones

Source: Trade Negotiations Department

Cabinet OKs steps for
revitalising growth

CHATRUDEE THEPARAT
WICHIT CHANTANUSORNSIRI

The cabinet yesterday gave the green
light to a 316-hillion-baht stimulus
package deemed vital to boosting the
country’s economic growth by 0.5-0.6
percentage points this year.

According to Finance Minister
Uttama Savanayana, the stimulus
package consists of three main groups
of measures: additional allowances to
low-income earners and the elderly;
a debt suspension scheme for farm-
ers afflicted by the drought crisis; and
efforts to mitigate the impact of the
global slowdown on the Thai economy.

As part of the stimulus package, the
cabinet also agreed to extend until next
April a measure that waives fees for
visas on arrival issued to tourists from
19 countries. A waiver for 21 countries
is due to expire on Oct 31.

The cabinet rejected a contentious
proposal to allow visa-free entry for
visitors from China and India, citing
security concerns.

BOOST TO GDP

The Fiscal Policy Office estimates that
GDP growth will get a 0.5-percentage-
point boost from the raft of stimulus

who are BAAC cllents

crop at 500 baht per rai

An estimated 316.81 billion baht will be circulated in the economic system

measures, bringing Thailand's growth
to 3.5% this year.

Stripping out the economic stimu-
lus package, the country’s GDP growth
would come in at 3% in 2019, compared
with last year’s 4.1%, said director-gen-
eral Lavaron Sangsnit.

The latest forecast is based on
an assumption that the country's
exports will contract by 0.9% this year,
he said.

TheFinance Ministry's think tank in
April downgraded the economic growth
outlook to 3.8% from 4% as slower
global growth took a toll on exports.

TOURIST INCENTIVES

The Finance Ministry has prepared a
budget of 19-20 billion baht to fund
the 1,000-baht giveaway for travel in
tourism destinations outside of home
provinces and a 15% cash rebate
of up to 30,000 baht on tourism-
related spending.

To be eligible for the 1,000-baht cash
handout and rebate, Thais aged 18 and
up are required to sign up at the Tour-
ism Authority of Thailand's website
from Sept 23 to Nov 15.

The registrants will receive an SMS
to confirm their privileges within three
business days. They are then required
to download the Pao Tang mobile app
from Krungthai Bank (KTB) to receive
1,000 baht and the rebate to be paid by
the government,

In the event that registrants fail to
use the 1,000-baht cash giveaway in
identified provinces within two weeks
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corporate income tax at 1.5 times

Small-scale and drought-inflicted farmers

o Interest rate reduction for loans given to drought-inflicted farmers o Special loan programme for drought-inflicted farmers

o Subsidies for farmers productlon costs. dunng the 2019-20 main

(Krungthai Bank and GSB)
wortha combined 100

Residential
Low-interest housing loans

(GSB and Government Housing

Bank) worth a combined 52
billion baht

of receiving the SMS, they cannotspend
the money in the app.

Forthe cash rebate, registrants must
transfer money to the Pao Tang app and
spend on food, accommodation and
One Tambon, One Product items at
100,000 shops equipped with electronic
data capture (EDC) machines.

Registrants can spend up to 30,000
baht in any provinces outside their
home province by Nov 30. They will
receive the money back in the mobile
app in December.

CASH SPLURGE READY

Under the stimulus package, the Comp-
troller-General’s Department will give
additional allowances worth a com-
bined 20 billion baht to state welfare
smartcard holders via e-wallet by early
September, said director-general Sut-
tirat Rattanachot.

Recipients are able to use the extra
allowances to pay for consumer prod-
ucts at Thong Fah Pracharath shops
equipped with EDC terminals or
through the Tung Ngen mobile bank-
ing app; keep the money as savings; or
make withdrawals at KTB ATMs.

Given that the additional allowance
has no restrictions on the spending
period, the money can be withdrawn
and spent any time, Ms Suttirat said.

In addition, 14.6 million welfare
recipients will receive an extra 500-baht
monthly allowance during August to
September; 5 million elderly who are
welfare smartcard holders will get an
extra 500-bahtmonthly allowance over
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the same period; and parents who are
welfare recipients will receive 300 baht
for each child for two months.

Kalin Sarasin, chairman of the Thai
Chamber of Commerce, hailed the
stimulus plan, saying it will deliver a
boost to spending power, particularly
for low-income earners. He said the
tourism stimulus will help boost spend-
ing, particularly in the provinces.

Mr Kalin suggested state agencies hold
more meetings in provincial areas to help
distribute income to local residents.
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CENTRAL BANK

BoT sees small s

SOMRUEDI BANCHONGDUANG

The Bankof Thailand’s initial estimation
has the government’s new economic
measures contributing less than half a
percentage point of economic growth.

The planned stimulus is worth 316
billion baht and focuses on cash givea-
ways, but the economic bump will not
be significant, said Don Nakornthab,
senior director of the economic and
policy department at the central bank.

The Finance Ministry has forecast
the new stimulus package to provide a
boost of 0.5 percentage points for the
economy in 2019.

Kobsak Pootrakool, deputy secre-
tary-general for political affairs to Prime
Minister Prayut Chan-o-cha, expects
the stimulus to boost growth by at least
0.3 percentage points.

The central bank is likely to cut its
forecast next month for economic
growth this year from 3.3%, Mr Don
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said, following disappointing GDP fig-
ures in the second quarter.

The Bank of Thailand cut its GDP
growth view for 2019 in June to 3.3%
from 3.8% and the its export growth
forecast to zero from 3%.

The economy grew by 2.3% year-on-
year in the second quarter, down from
2.8% in the first quarter and the slowest
pace in 19 quarters.

Mr Don said the economy must
expand by 3.4% in the second half to
produce full-year growth of 3%. He said
3.4% growth from July to December is
possible because of a low-base effect.

Against the economic backdrop,
the country’s current account surplus
is expected to continue in the next sev-
eral years, Mr Don said.

Although Thailand's currency
account surplus is expected to gradu-
ally narrow, the decline will be minimal
because the larger service account sur-
plus from the tourism sector will partly
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imulus impact

offset the lower trade surplus, he said.
The baht will continue to rise against
the greenback in the above scenario,
unless the US dollar reverses the depre-
ciation trend.

The central bank has several instru-
ments inits toolkit, including monetary
policyand bahtintervention to manage
capital movement, both onshore and
offshore, to tame the baht’s gain.

“The central bank is considering fur-
ther relaxing conditions related to indi-
vidual investment abroad to facilitate
capital outflows as a means to weaken
the baht,” Mr Don said.

Mr Kobsak said the 316-billion-baht
stimulus will boost full-year growth
to 3%.

The government is preparing vari-
ous measures to sustain the country’s
economic growth in the long run, he
said. The first package with a focus on
low-income earners was approved by
the cabinet yesterday.
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