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USABC VISITS THAI FINANCE MINISTRY

The Ministry of Finance, led by
Minister Dr Uttama Savanayana, welcomed
107 members of US-ASEAB Business
Council (USABC) from 46 world-class
American companies, led by USABC
President & CEO, Alexander Feldman.
The bilateral talk concerned the Thai
economic outlook and the Ministry of
Finance’s policies and measures, including
with respect to financial services, taxation,
digital economy, and trade-investment
promotion.

The Minister revealed to USABC that
Thailand’s economy grew 4.1 per cent in
2018, the highest rate in six years. However,
this year the country is experiencing
a slowdown due to a global economic
downturn and the trade war. The
Minister expressed confidence in Thai
economic fundamentals that he said would
withstand global economic fluctuations.
He added that the Ministry has prepared
urgent measures to boost the domestic
economy and develop sustainable growth.
Recently, Thailand received more positive
ratings from credit rating institutions
Fitch Ratings and Moody's. Also, the World
Economic Forum has moved Thailand up
to 38" place for economic competitiveness
out of 140 countries, and the Institute

=

for Management Development (IMD)
has raised Thailands rank for global
competitiveness to 25" from 30™ last
year. Similarly, the World Bank has placed
Thailand 3" in ASEAN on the Ease of Doing
Business Index.

Moreover, Dr Uttama informed the
USABC of the Ministry’'s progress in
promoting trade facilities and international
trade. He invited businesses to invest
more in Thailand, especially in the Eastern
Economic Corridor (EEC) project. He
also pointed out that the Ministry is now
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focusing on economic reform, physical
and digital infrastructure investment,
and human resources development.
Again, he invited USABC members to join

the Ministry and related governmental

The World Bank agencies in investing in economic
has placed infrastructure to enhance private

2 i businesses and develop human resources,
Tha;land 3"1 In which can connect to ASEAN countries

and other regional countries.

AS.EANfOT Ease Of The Minister concluded by saying

. . that the meeting with USABC was a good

'D Olﬂg Busmess opportunity to share information and

practices beneficial to both parties and

would further enhance Thai-American
trade.

=y
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Headline: Ministry plans rejig of fuel excise tax

Ministry plans rejig
of fuel excise tax

New rate to be based
on CO2 emissions

WICHIT CHANTANUSORNSIRI

The Finance Ministry wants to revamp
the structure of the excise tax on fuels
to base it on carbon dioxide (CO2)
emissions, with the aim of reducing
greenhouse gas emissions to protect
the environment.

Finance Minister Uttama Savanay-
ana delegated the Fiscal Policy Office
and the Excise Department to jointly
carry out astudy of the potential excise

TAX STRUCTURE OF

PETROLEUM PRODUCTS

Petrol
Gasohol E10
Gasohol E20
Gasohol E85
Diesel
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NGL
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Jet fuel
Lubricant

> o> >

A v e W0

Source: Excise Department

tax rejig, said a source familiar with
the matter.

The move is aimed at conserving the
environment rather than boosting tax
income, the source said.

Qil refiners are making products that
are friendlier to the environment than
before, including unleaded fuel, but
the potential change in the excise fuel
tax is to encourage refiners to develop
greener fuels, the source said.

At present, the Excise Department
imposes a tax of 6.50 baht per litre on
petrol, 5.85 baht on gasohol E10, 5.2
baht on E20 and 0.975 baht on E85,

The levy is 5.85 baht per litre on
diesel, 2.17 baht on liquefied petroleum

5.85
52
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gas and 5.85 baht on natural gas liquids.

The source said that under the
potential new tax structure, fuels which
emit low CO2 will be charged at a lower
rate than those that discharge higher
greenhouse emissions.

The Excise Department has made
strides by switching the base excise
tax calculation for cars and motorcy-
cles to consider CO2 emissions instead
of engine size.

Since 2016, passenger cars with CO2
emissions of 150 grammes perkilome-
tre or less are subject to 30% excise tax,

Finance Minister
Uttama Savanayana
delegated the Fiscal
Policy Office and the
Excise Department
to jointly carry out a
study of the potential
excise tax rejig.

those with 150-200g/km are at 35%
and those with more than 200g/km
are at 40%.

Cars with E85-gasohol compati-
bility are charged less than 5% excise
tax at each CO2 emission level. The
excise tax for eco-cars with less than
100g/km emission is at 12-14%.

Starting from early next year,
electric and fuel-based motorcycles
releasing emissions ofless than 10 g/
km will be taxed at 1%.

Fuel-based or hybrid motorcycles
with CO2 emissions of 10-50 g/km
will be taxed 3%, 51-90g/km at 5%,
91-130g/km at 9% and more than
130g/km at 18%.

Separately, the Excise Depart-
ment is considering setting up a
battery fund to act as a charging fee
for battery usage.
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BAAC looks to convert gamblers into savers

WICHIT CHANTANUSORNSIRI

he state-owned Bank for Agriculture and

Agricultural Cooperatives (BAAC) aims to
use its new savings certificate, which features a
no-lose lottery, to encourage 3 million holders
of state welfare smartcards to turn their gam-
bling into savings.

The bank's 20-baht-per-ticket savings cer-
tificate has a lottery feature that it hopes to
use to turn 10 billion baht in cash into savings
that would otherwise be lost buying lottery

tickets, said executive vice-president Somkiat
Kimawaha.

If the bank can compel 3 million of the 14.5
million welfare smartcard holders to shun
buying lottery tickets, it will help cultivate a
savings habitamonglow-income earners, Mr
Somkiat said.

A BAAC study found that low-income earn-
ers spend 600 baht on average per draw, or
1,200 a month, on lottery tickets.

The bank's new prized-linked savings prod-
uct will be sold through the bank’s mobile app
starting Aug 18, and via branches and Counter
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Service nationwide from Aug 19.

New savings certificate holders have a
chance to win 2,000 baht a month when they
purchase, as well as the first prize of 2 million
baht each month throughout the two-year
maturity.

Moreover, those who deposit in the new
savings certificate for six draws in one year gain
entry towards winning two special prizes of
gold bullion worth 1 million baht each.

The savings certificate has a four-digit
number, and those who deposit 200,000 baht
will earn 2,020 baht a month when they invest

in the prized-linked savings product, on top
of 0.5% interest a year when held to maturity.

Each depositor is required to put at least
20 baht but not exceeding 200,000 baht per
draw in the savings certificate. To be eligible
to deposit in the savings certificate, inter-
ested persons must register to open a savings
account with the bank,

Three specialised banks — BAAC, Gov-
ernment Savings Bank and GH Bank — are
competing to mobilise funds through savings
lottery issuance because the costis lower than
for regular savings accounts.
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