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Headline: PM says he’ll shift unused budget to fund stimulus

Clip: Full Color

GOVERNMENT

PM says he’ll shift unused
budget to fund stimulus

CHATRUDEE THEPARAT

Prime Minister Prayut Chan-o-cha
has ordered state agencies to speed
up budget disbursement for fiscal
2019, which ends next month.

He also threatened to allocate
any undisbursed budget to the
government’s economic stimulus
measures and to projects that ease
the impact of dry spells on farmers.

Gen Prayut told all ministers
that the budget allocation should
be based on maximum efficiency
and public benefit.

The prime minister insisted that
development projects proposed by
state agencies for economic minis-
ters’ vetting should create a multi-
plier effect in the short term.

According to Finance Minis-
ter Uttama Savanayana, the new
economic stimulus measures that
cover all groups of farmers, small
and medium-sized enterprises,
startups, low-income earners,
community enterprises and citi-
zens are to go before the economic
cabinet on Friday.
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Government spokeswoman
Narumon Pinyosinwat cited the
Budget Bureau’s report to the cab-
inet yesterday that as of June 28,
total disbursement of fiscal 2019
budget amounted to 1.84 trillion
baht, making up 73.1% of the total
budget of 3 trillion baht.

Disbursement was 3.9% below
target.

The government had seta target
to disburse 1.94 trillion baht in the
current fiscal year, accounting for
77% of the total budget.

The regular budget was 1.58
trillion baht disbursed, account-
ing for 80.3% of total budget.
Disbursement was 0.3% higher
than targeted.

Disbursement of investment
budget totalled 267.82 billion baht,
accounting for 48% of the total
investment budget. Disbursement
was 17.1% below target.

The cabinetlast week endorsed
a fiscal 2020 budget of 3.2 tril-
lion baht, up 6.7% or 200 billion
baht from fiscal 2019, which ends
Sept 30.
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Land appraisal price sees 8% rise

WICHIT CHANTANUSORNSIRI

The average appraisal price for new land, which
will take effect for four years starting from Jan 1,
2020, has risen by 8% nationwide from the cur-
rent version.

The appraised prices of about 70% of total land
have been held from the previous assessment, with
29% increasing and the remaining 1% falling, said
Wilawan Veerakun, deputy director-general of the
Treasury Department.

The appraisal price ofland in Kamphaeng Phet
province surged the most, by 200%, from the cur-
rent version. But the new price is on a par with
other provinces and the prices for Kamphaeng
Phet had not been adjusted for two rounds, Ms
Wilawan said.

The new land appraisal method is to serve the
upcoming land and buildings tax, replacing the
house and land taxand the local development tax,
which have drawn criticism for being outdated.

Ms Wilawan said the appraised price of land in
Ratchadamriand Chidlom, home of Siam Paragon,
has the highest average, with a range of 900,000-1
million baht per square wah under the new version.

For land along electric train lines, the average
price increased 8-10%, she said.

The new appraisal price for land in the Eastern
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Economic Corridor will not increase significantly
to avert price speculation because basic infra-
structure projects have not been completed, Ms
Wilawan said.

Although the Treasury Department’s land
appraisal price typically lasts for four years, the
department is eligible to change the price if the
market price is bumped up significantly.

In another development, Ms Wilawan said the
department plans to push the private sector to
develop state land with an estimated investment
of 72 billion baht over the next five years.

Of the 72 billion baht, 38 billion will derive
from joint investment under the public-private
partnership scheme, 30 billion will involve large
companies and the remainder will be handled by
small contractors.

The departmentis pursuing investment in sev-
eral large projects, including construction ofabou-
tique hotel on the east bank of the Chao Phraya
worth 1.6 billion baht, the expansion of Queen
Sirikit National Convention Center worth 6 billion
baht and development of a Mor Chit project worth
26 billion baht.

For the department’s revenue collection, it gar-
nered 9.2 billion baht during the 10 months to July,
Ms Wilawan said, adding that this fiscal year'srev-
enue target of 9.8 billion baht is achievable.
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BANKING

GSB and others considering rate cuts

SOMRUEDI BANCHONGDUANG

State-owned Government Savings Bank
(GSB) will hold an executive board
meeting next Tuesday to consider pass-
ing on the central bank’s 25-basis-point
rate cut.

The three factors of financial liquid-
ity, market competition and financial
cost will guide the decision-making,
said GSB president and chief executive
Chatchai Payuhanaveechai.

GSB'’s loan-to-deposit ratio stands at
90%, so the remaining 10%, amounting
to roughly 200 billion baht, is liquidity
surplus, Mr Chatchai said.

The liquidity of the overall banking
sector is abundant at 3-4 trillion baht.

“The policy rate has not been a

\alyvg
e

-

Visitors walkpast a Government Savings Bank branch in Bangkok. GSB’s board will

benchmark rate for market rates for a
while,” he said. “Banks would prefer
adjusting the premium on lending rates
to prime rates.”

The industry’s deposit rate had
increased for special savings accounts
before the Bank of Thailand's rate cut
last week, so their financial costs are
quite high.

The central bank surprised the
market by following the lead of major
counterparts with a 25-basis-point rate
cut, the first decrease since 2015, in an
effort to boost the economy.

The Monetary Policy Committee
voted 5-2 to cut the benchmark rate
from 1.75% to 1.50%, reversing the rate-
setting panel's increase last December.

Specialised financial institutions

hold a meeting next week to decide on rates. PATIPAT JANTHONG
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will hold a meeting soon to discuss
the issue. GH Bank, the state-owned
mortgage lender, is expected to spear-
head the rate lowering this round, said
a source familiar with the matter.

Predee Daochai, chairman of the
Thai Bankers' Association and presi-
dent of Kasikornbank, said KBank
and others will consider all economic
data before making decisions about a
rate move.

Banks earlier forecast that the
central bank would maintain the
policy rate unchanged at 1.75% at last
week’s meeting.

Chartsiri Sophonpanich, president of
Bangkok Bank, said his bank will take
time to mull whether it will pass on the
central bank’s rate reduction.

Siam Commercial Bank chief exec-
utive Arthid Nanthawithaya said his
bank, akin to industry peers, is consid-
ering the question.

Praphan Anupongongarch, Tha-
nachart Bank’s president and chief
executive, said TBank is estimating the
industry’s interest rate trends because
financial liquidity is quite high.

TBank's loan growth target of 7%
this year is achievable after lending
expanded 3-4% from the end of last
year in the first half.

Yuttachai Teyarachakul, managing
director and country head of personal
financial services at UOB Thai, said his
bank is preparing to follow in the foot-
steps of large commercial banks if they
cut savings and lending rates.
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