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State allays concerns on BoT powers

Unease after formation of fiscal and monetary committee announced
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WICHIT CHANTANUSORNSIRI representatives ofthe Stock Exchange of Several bodies,
CHATRUDEE THEPARAT Thailand, the Securities and Exchange including the
Commission (SEC) and the National central bank, the

Economic and Social Development Finance Ministry

eputy Prime Minister Somkid

Jatusripitak and Finance Minis-
ter Uttama Savanaya have rushed to
soothe jitters over the Bank of Thai-
land's powers after the government
announced the formation of a fiscal
and monetary committee, saying the
committee does not plan to interfere
in the central bank's monetary policy
nor its independence,

“The new committee was established
as a cooperation mechanism to tackle
the ongoing uncertain global economy,’
Mr Somkid said. “Mr Uttama himself
has already said he has discussed with
the central bank’s governor how to
work closer together to bring about
maximum efficiency in economic
management.’

Mr Somkid said the final five months
this year will be difficult for economic
management given a raft of negative
factors, including domestic political
instability and external headwinds.

The committee will be chaired by
Mr Uttama. Other members include
the permanent finance secretary and

Council (NESDC).

After Mr Somkid announced the
establishment of the committee, sev-
eral parties queried the move, saying
the central bank's independence,
which is an important check on gov-
ernment-controlled fiscal policy, could
be undermined.

“It’s time for economic agencies,
the private sector, the administration
parties and politicians to join hands
because economic management in the
remaining part of the year is not easy,’
Mr Somkid said.

Mr Uttama said the committee’s task
is limited to consultation only, while
decision-making still rests with policy-
makers and they still have a full man-
date for policy decision-making.

The government will continue to give
the central bank a free hand in mone-
tary policy.

“The world has changed signifi-
cantly, so each agency must jointly
oversee the country’s fiscal and mon-
etary stability through information
exchange,” Mr Uttama said.
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and the SEC, are
involved in fiscal
and monetary
management
and should have
a mechanism
for information
exchangeamong Somkid: A raft of
themselves, Mr negative factors
Uttama said.

He instructed the Fiscal Policy Office
(FPO) to study the appropriate format
for the panel and seek opinions from
the central bank, the NESDC and the
SEC on the issue.

Similar committees exist in Japan
and Europe, Mr Uttama said.

Thirachai Phuvanatnaranubala, a
former deputy governor of the central
bank and finance minister, said on
Facebook that Mr Uttama should hold
meetings with the central bank more
frequently instead of setting up of a
fiscal and monetary committee.

Such meetings provide opportunities
for the central bank and the Finance
Ministry to exchange opinions, he said,
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STIMULUS
MEASURES
Mr Uttama said
the Finance
Ministry is stud-
ying a new stim-
ulus package in
which tourism
stimulus meas-
ures are included in order to boost
domestic consumption and the coun-
try’s economy.

The FPO is studying details of the
tourism stimulus measures, he said.

The Finance Ministry earlier this
year proposed that the military-led
government offer a 1,500-baht one-off
cash handout for travel in 55 secondary
provinces to 10 million people, aiming
to boost tourism to these provinces.

The plan was scrapped, however,
after coming in for criticism as being
politically motivated.

The government is scheduled to
introduce this month stimulus meas-
ures that cover all groups of farmers,

Uttama: Panel for
consultation only

www.ignewsclip.com

small and medium-sized enterprises
(SMEs), startups, low-income earners,
community enterprises and citizens.
Mr Uttama said the planned personal
income tax reduction is under review by
the FPO and the Revenue Department.
The Finance Ministry said itwas stud-
ying two options for the government's
personal income tax cut campaign
promise — one an outright 10-percent-
age-point cut across tax brackets and
the other a 10% cut across brackets.

LTFS IN LIMBO

Mr Uttama has not decided whether to
renew the tax privilege for long-term
equity funds or to replace LTFs with a
different tax-saving fund, with LTFs’ tax
incentive set to lapse at the end of this
year. A third option is for there not to
be along-term tax-saving mutual fund.

“We're considering the issue, and
the type of the tax-saving fund might
be tweaked," he said.

The Federation of Thai Capital
Market Organizations (Fetco) has pro-
posed replacing LTFs with a new fund,
which has been dubbed the Sustainable
Equity Fund.

According to Fetco's proposal, the
ceiling tax deduction for the new
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fund will be lowered to 30% of annual
income, not exceeding 250,000 baht,
whichever is lower.

Thelock-in period forthe Sustainable
Equity Fund would remain unchanged
at seven calendar years.

The Sustainable Equity Fund must
allocate 65% of net asset value in stocks
thatmeet environmental, social or gov-
ernance goals, or government infra-
structure funds such as the Thailand
Future Fund.,

The combined net asset value of LTFs
amounts to about 300 billion baht at
the moment.

LTFs were set up in 2004 to promote
long-term savings and add volume to
the Thai bourse.

At that time, investors were allowed
todeductup to 15% of their total annual
income, or amaximum of 500,000 baht
ayear, whichever is lower.

Capital gains from the redemption of
units are also exempt from tax.

The cabinet in late 2015 approved
an extension of tax incentives for ITFs
for three years from 2016 to revive
waning stock market sentiment and
boost domestic savings, but the lock-up
period was lengthened to seven from
five calendar years.
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Headline: Domestic travel subsidy in stimulus

POLICY REVIVED

A B1,500 cash handout for domestic travel
will be available in the economic stimulus
package, a source says. B2

Domestic travel subsidy in stimulus

Populist manifesto
restrained by budget

WICHIT CHANTANUSORNSIRI

A1,500-baht cash handout for domes-
tic travel will be available to 10 million
people inthe economic stimulus pack-
age, aimed at bolstering the country’s
economic growth to 3.5% this year, says
asource familiar with the discussions.

Unlike the previous, nowsuspended,

cash giveaway scheme, recipients
under the new scheme will be free
to use the handout for travel in both
main and secondary provinces, the
source said.

Thais aged 18 and above are enti-
tled to the cash giveaway, which will
be paid through the Finance Ministry’s
e-payment channel, the source said.

The previous government had
planned to offer a 1,500-baht one-off
cash handout earlier this year for travel
to 55 secondary provinces, aiming to
boost tourism there, but the plan was
scrapped after being criticised as being

politically motivated.

According to the suspended scheme,
the 1,500-baht cash handout for spend-
ing in 55 second-tier provinces would
be allocated to 10 million people on a
first-come, first-served basis.

The source estimates thatrecipients’
spending would average more than
1,500 bahtand that at least 20-30 billion
baht would circulate in the economy,

For additional aid to state welfare
smartcard holders, the source said
the Finance Ministry aims to provide
a 1,000-baht cash handout to elderly
and pregnant women later this year to
help alleviate the higher cost of living
and boost the economy.

The farm sector and small and
medium-sized enterprises will also
benefit from the new stimulus meas-
ures, the source said, adding that spe-
cialised financial institutions will be
used as a tool to offer low-rate loans.

Due to budget constraints, the gov-
ernment will not subsidise special-
ised financial institutions’ cheap loan
schemes but instead will allow them
to lower their income remittance and
add to their performance evaluation.

The economic stimulus package is
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expected to go before the cabinetin the
next 1-2 weeks, the source said,

The government has less than 50
billion baht available in the budget to
stimulate the country's economy for
the rest of the year, the source said.

Although there is 50 billion baht in
unpaid budget for fiscal 2019, part of
the budget has prior obligations, the
source said.

Budget Bureau director Dechapiwat
Na Songkhla has said that about 200
billion baht under the 2020 annual
budgetis available for the government
to deliver populist schemes.
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TMB-TBank merger largest deal in banking

SOMRUEDI BANCHONGDUANG
WICHIT CHANTANUSORNSIRI

he merger between TMB Bank and

Thanachart Bank (TBank) is settomark
the Thai banking industry’s largest merger
and acquisition deal, with considerations
worth 156 billion baht.

Of the 156 billion, 130 billion baht is fund-
raising from TMB to buy out TBanlk, with 26
billion baht for business restructuring under
the deal.

TMB will raise 100 billion baht from a cap-
ital increase share offering and a further 30
billion baht from debt financing by issuing
a financial instrument qualified as first-tier
capital to foreign investors, and subordi-
nated debt qualified as Tier 2 to institutional
investors.

All major shareholders of TMB and TBank
will see their shareholding in the consoli-
dated bank diluted, accordingto a statement
released at yesterday’s press conference on
the deal.

After the integration, Dutch bank ING,
Thanachart Capital (TCAP), the Finance Min-
istryand Canada's Scotiabank will hold stakes
0f21.3%, 20.4%, 18.4% and 5.6%, respectively,
while minor shareholders will make up the
rest.

According to the shareholding structure
of the two banks, the Finance Ministry cur-
rently holds a 25,9% stake in TMB and ING
has a 25% stake. SET-listed TCAP holds a 51%
stake in TBank, while Scotiabank owns the
remainder.

Under the recapitalisation plan, TMB will
issue 62.4 billion new shares, of which 3.07
billion will be placed pri-
vately, 27.6 billion will be
offered to TBank's existing
shareholders, 31.5 billion
will be reserved for con-
version of transferable
subscription rights (TSRs),
and the remainder will be
allocated to both banks’
employees and directors
under the employee stock
ownership plan.

TMB, the country's
seventh-largest bank by
assets, will also issue 31.5
billion units of TSRs free
of charge to the bank’s
existing shareholders at
aratio of 1.39 held shares
to aunit of TSR. Each TSR

M Branches
B Employees

' ' ':{_fza
o

B Assets (billion baht)
M First-half revenue (billion baht)

M Gross lending (billion baht)
B NPL ratio (%)

Source: Compiled by Bangkok Post

SHAREHOLDING STRUCTURE s
OF NEW TMB-THANACHART BANK

Minor
shareholders

Finance
Ministry
18.4%

/ Thanachart
Capital

20.4%

Sources: TMB, Thanachart Bank

can be converted into a new share of TMB at
a price of 1.35-1.60 baht.

Somjate Moasirilert, TCAP's chief execu-
tive, said the company will generate 80 billion
baht from TBank’s share sales, of which 14
billion baht will be used to fund TBank’s busi-
ness restructuring, 44 billion baht for TMB’s
newly issued share purchases and 12 billion
baht for share buying of TBank’s subsidiaries
and other investments, leaving 10 billion baht
in remaining cash.

TMB, in turn, will purchase 6.06 billion
shares, representing 99.96% of TBank, from
TCAP and Scotiabank, plus 2.42 million

iy

News ID: C-190810001084 (10 Aug 19/06:19)

ﬁiQ NewsClip

www.ignewsclip.com

&= 02-253-5001, 02-651-4701

r
or
Scotiabank

5.6% a7

N

BANGKOK POST GRAPHICS

shares from minor shareholders.

Chumpol Rimsakorn, deputy permanent
secretary for finance, said the Finance Min-
istry is ready to inject at least 11 billion baht
to subscribe to TMB's new shares allocated
on a pro rata basis and buy more shares in
the event that other shareholders do not fully
exercise rights.

Piti Tantakasem, TMB’s chief executive,
said the bank is prepared to raise new funds
worth a total of 150 billion baht, though 130
billion baht is expected to fund the deal.

The 20 billion baht will be additional funds
in case there is any shortfall, he said.

The merger deal is
expected to be completed
by the end of the year, Mr
Pitisaid, and asset transfer

6 of the two financial insti-
tutions to the new bank is
expected to be finalised by

408 498 Praphan Anupongon-
garch, president and chief
8,000 11,000 executive of TBank, has
B92 1,060 said repeatedly that there
174 221 is no plan to lay off staff
: == at either bank because
M First-half net profit (billion baht) 35 724 employees are key to the
680 769 integration.
274 232 Total employees of the
two banks number about
19,000.
BANGKOK POST GRAPHICS The total customer base
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The ministry is
ready to inject at
least 11 billion baht
to subscribe to
TMB's new shares.

CHUMPOL RIMSAKORN
DEPUTY PERMANENT SECRETARY
FOR FINANCE

of the merged bank would be roughly 10 mil-
lion, of which just 10% are overlapping cli-
ents, Mr Piti said. The new bank has greater
business opportunities, with assets worth
about 2 trillion baht,

There is no plan to shut branches of either
bank, which are now below 1,000 in total.

The new bank has been named TMB-
Thanachart Bank.

Even though the Finance Ministry’s share-
holding in the merged bank will decline,
returns to be received will not decrease and
the ministry’s investment cost will fall to
two baht per share from 3.84 baht now, said
Finance Minister Uttama Savanaya.

Moreover, the holding ratio of other major
shareholders of both TMB and TBank in the
consolidated bank will also fall, Mr Uttama
said.

The merger will reinforce Thai financial
institutions and the new bank will combine
the strengths of TMB and TBank, he said,
noting that TMB has expertise in small and
medium-sized enterprise and corporate loan
business, while TBank's forte is auto loans.

Permanent finance secretary and
TMB chairman Prasong Poontaneat said
the Finance Ministry will spend up to 15 bil-
lion bahtto subscribe to TMB's newly issued
shares, with Vayupak as the ministry's source
of funding.

Mark Newman, managing director for ING
challengers and growth markets in Asia, said
ING is committed to further investment in
Thailand.

The deal represents one of the largest the
worldwide banking industry has seen, Mr
Newman said.
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Bangkok Post
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Ad Value: 55,635

Headline: Lower tobacco levy to help out farmers

Page: B1(Top Right), B3
PRValue (x3): 166,905

@iQNewsclip

Ad Rate: 1,500
TOBACCO CUT
The Finance Ministry plans to propose a
reduction in the tobacco excise tax to lessen
the impact on farmers. B3
TAXATION

ol

Tobacco leaves dry un.dér the sun in Pha

e % gt ATt

yao’s Pong district. A pmposed.changa

would cut the tobacco excise tax by one-fourth. SAIARUN PINADUANG

Lower tobacco levy
to help out farmers

WICHIT CHANTANUSORNSIRI

The Finance Ministry is planning to
propose cutting the tobacco excise
tax by one-fourth to lessen the impact
on farmers after the previous govern-
ment hiked the tax from 0.5 satang to
10 satang per gramme.

The proposed tax cut calls for the
new levy to be 5-6 times higher than the
0.5-satang mark but lower than the cur-
rent rate, said Santi Prompat, a deputy
finance minister.

After the previous administration

www.ignewsclip.com

raised the tobacco tax, 20,000 farmers
felt the pinch, he said.

Although the tobacco tax is an insig-
nificant portion of the government's tax
revenue, revoking the levy is unlikely
because Thailand is committed to pro-
tecting people from secondhand smoke
under international health regulations,
Mr Santi said. The ministry is trying to
help tobacco farmers by cutting the tax.

The prior government approved
hiking the excise tax on tobacco to 10
satang per gramme from 0.5 satang to
narrow the retail price gap between

News ID: C-190812001004 (12 Aug 19/06:34)
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Thailand is
committed to
protecting people
from secondhand
smoke under
international health
regulations.

SANTI PROMPAT
Deputy finance minister

factory-made and hand-rolled ciga-
rettes after many smokers switched to
hand-rolled. The prices for hand-rolled
are far cheaper than for factory-made
cigarettes after a new excise tax struc-
ture took effect in September 2017.

With the change in tax structure,
cigarettes are liable to be taxed both in
terms of volume and value, regardless of
price. The levy for volume was raised to
1.20 baht per cigarette from 1.10, while
the taxbased on value was divided into
two rates: 20% of the suggested retail
price for cigarettes priced at 60 baht
or lower per pack, and 40% for those
priced above 60 baht.

Starting from Oct 1, 2019, the excise
tax for cigarette packs priced at 60
baht or lower will be raised to 40% —
the same rate applied to packs priced
above 60 baht.

Page: 1/1
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Section: Business/NATIONAL

Bangkok POSt Date: Tuesday 13 August 2019
Volume: - No: - Page: B4(Top Left)
Bangkok Post Col.Inch: 17.12  Ad Value: 25,680 PRValue (x3): 77,040 Clip: Full Color

Circulation: 70,000

Ad Rate: 1,500 Photo News: TRADE Talk: Official Inspection in Pattani

TRADETalk

tradetalk@bangkokpost.co.th, tradetalkpost@gmail.com

Official Inspection in Pattani: Patricia Mongkhonvanit, Ministry of
Finance Inspector General, investigated the daily routine performance of
the Ministry of Finance's Pattani provincial office during her official visit with
Prompiriya Gitnusonth, Pattani Deputy-Governor.
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Headline: ASL relies on GSB tie-up to expand
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SECURITIES

ASL relies on
GSB tie-up
to expand

NUNTAWUN POLKUAMDEE

ASL Securities aims to expand its inves-
tor base by twofold after a 25% share
acquisition by Government Savings
Bank (GSB), with the company wanting
to tap into other securities businesses
in the second half.

State-owned GSB wants to add secu-
rities business to offer a full financial
portfolio to clients. The bank initally
acquired shares from ASL Securities in
March 2019, increasing its shareholding
to about 25% in July.

ASL executive chairman Chanchai
Kultavarakorn said the company has a
tull securities licence to offer all securi-
ties products and services, but its lim-
ited capital means it cannot tap into
certain areas such as margin loans,
futures trading on the Thailand Futures
Exchange and bond trading.

News ID: C-190813001031 (13 Aug 19/05:54)

ﬁIQ NewsClip

www.ignewsclip.com

3 02-253-5000, 02-651-4700

ASL Securities expects to accessthese
businesses in the second half, especially
margin loans, Mr Chanchai said.

Initial capital will be 200 million baht
from the company’s own funding, with
a capital increase supported by GSB in
the future, he said.

“Trading volume on the Stock
Exchange of Thailand has increased
significantly this year,” Mr Chanchai
said. “If we can provide margin loans
to investors, we can have more income
from interest rates and trading fees, in
addition to anticipated trading services
for bonds and derivatives.”

He said ASL Securities plans to
increase the number of branches from
the current five through negotiations
with GSB to open mini-branches at
selected bank branches.

“(3SB has over 1,100 branches nation-
wide, with a total of more than 30 mil-
lion bank accounts,” he said. “This is a
big opportunity to expand the bank’s
customer base.”

ASL Securities also plans to focus on
asset wealth management to support
high-net-worth clients in the future,
aligning with one of GSB's units.

The company wants to list on a Thai
bourse but is unsure of which one, Mr
Chanchai said.
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