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REVENUE

Excise
revved for
new levy on
motorcycles

WICHIT CHANTANUSORNSIRI

A new excise tax structure is esti-
mated to boost the tax-collecting
department’s revenue from motor-
cycles by 30-40% per year, says a
senior official.

The Excise Department is expected
to fetch an additional 600-800 million
baht per year from around 2 billion
after the cabinet agreed on Tuesday
to tax motorcycles based on carbon
dioxide (CO2) emissions, said Nut-
thakorn Utensute, director of the Tax
Planning Bureau.

The tax burden under the new
structure averages 100-800 baht per
motorcycle, he said. Roughly 90% of
the 1.5 million locally-made motorcy-
cles sold each year have engines sized
below 150cc, which are tax-exempt
under the existing structure.

The new tax, which will come into
force from Jan 1 next year, is aimed at
reducing ultra-fine PM2.5 dust parti-
cle emissions and promoting cleaner
vehicles, he said.

Under the new tax structure, CO2

NEW EXCISE TAX ON MOTORCYCLES
: 1

M Electric motorcycle

M Fuel-based or hybrid motorcycle
M Fuel-based or hybrid motorcycle
M Fuel-based or hybrid motorcycle
M Fuel-based or hybrid motorcycle
M Prototype motorcycles for R&D
M Others

( Current excise tax
on motorcycles
Engine size (cc) Tax rate (%)
W <150 25
W 150- 500 4
W >500-1,000 8
m >1,000 7

Source: Excise Department

emissions determine the levy rate,
not engine size, said Mr Nutthakorn.

According to the new excise tax
structure, electric motorcycles will
be taxed 1%, fuel-based or hybrid
motorcycle with CO2 emissions of up
to 50 grammes per kilometre (g/km)
are liable for a 3% tax, 51-90g/km at
5%, 91-130g/km at 9% and more than
130g/km at 18%, while other types
of motorcycles will be charged 20%.

He said the cabinet also approved
postponing the implementation of
the single tax rate of 40% on the sug-
gested retail price of cigarettes for
another year to Oct 1, 2020.

The postponement came after

The Excise Department is expected
to fetch an additional 600-800 million
baht per year from the new tax.

NUTTHAKORN UTENSUTE
Director, Tax Planning Bureau
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consumption of hand-rolled ciga-
rettes surged to 26 million kilo-
grammes per year from 12 million
before 2017, when the current excise
tax on cigarettes took effect, said
Mr Nutthakorn.

Hand-rolled cigarettes are con-
sidered to be more harmful to health
than factory-made cigarettes because
they do not have filters.

Under the existing excise tax struc-
ture, cigarettes are liable to be taxed
both in terms of volume and value,
regardless of price. The levy in terms
of volume was raised to 1.20 baht per
cigarette from 1.10 baht, while the tax
based on value is divided into two
rates: 20% of suggested retail price
for cigarettes priced below 60 baht
per pack and 40% for those priced
more than 60 baht.

The cabinet also approved hiking
the excise tax on tobacco to 10
satang per gramme from 0.5 satang
to narrow the retail price gap between
factory-made and hand-rolled ciga-
rettes, he said.

The resulting difference has been
lowered to 17 times from above 300
times, said Mr Nutthakorn.
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NEWS FEED

TAX TAKE REVVED UP

A new excise levied on motocycles
based on their emissions of carbon diox-
ide could boost excise-tax revenue by 30
to 40 per cent, according to the Excise
Department.

Nattakorn Uthensut, director of the
Tax Planning Office at the department,
said the Cabinet approved the excise for
motorcycles based on emissions in a bid
to reduce air pollution, particularly partic-
ulate matter that contributes to heavy
PM2.5 readings.

“Now, the department takes in Bt2 bil-
lion in excise-tax revenue annually from
motorcycles. After the excise tax restruc-
turing, the excise-tax revenue from
motorcycles will increase by 30-40 per
cent orabout Bt600-Bt800 million per
year,”he said. On average, motorcycle
riders will have to pay Bt100-Bt800 per
machine annually under the new
structure.
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Exim Thailand ramps up support for Myanmar ventures

KHINE KYAW
THE NATION
YANGON

THE Export-Import Bank of
Thailand (Exim Thailand) is gearing
up to provide more loans for Thai
companies venturing into Myanmar
on expectations of a long-awaited
economic boom.

The bank would provide more
loans to Thai and Myanmar busi-
nesses that are considering using a
wide range of Thai products in their
commercial operations in Myanmar,
said Pisit Serewiwattana, the presi-
dent of the bank.

“We have been financing all kinds
ofinfrastructure projectsin Myanmar
formorethantwodecades. From now
on, we will provide loans to business-
es that are engaged in bilateral trade,”
he said in an exclusive interview.

“Obviously, business between
Myanmar and Thailand has been

increasing a lot. We expect a higher
volume of trading between the two
countries in the months to come.”

Business volumes have increased
more than 30 per cent since the bank
opened a representative office in
Yangontwo years ago. Pisitexpectsthe
scaleofbilateral trade and investment
to more than double in the next five
years. “We expect the volume is going
to be increasing more and more, and
we cannot wait to play a more active
roleinboosting the bilateral trade and
investment,” he said.

Thebank has providedalotofloans
toinfrastructure projectsin Myanmar,
with a key focus on much-needed
areassuchaselectricity and transport.
To date, the bank has lent out nearly
US$650 million in Myanmar, sup-
porting a number of projects regard-
ing power plants, road improvement,
along with upgrades of airports and
the construction and upgrading of
transmission lines.

“We do not limit the business sec-
tors, and alsodonothaveabudgetlim-
itation to provide loans in Myanmar,
as it is critical to our overseas expan-
sion. Among the CLMV countries, we
are fully confident in Myanmar's
potential,” he said, referring to
Cambodia, Laos, Myanmar
and Vietnam.

The bank has signed mem-
orandums of understanding
with state-owned Myanmar
Foreign Trade Bank as well as
two private banks, KBZ and
CB. Through the cooperation
schemes, it aims to promote PISIT
bilateral trade by setting up
credit lines to local banks so that they
manage tofinance the Myanmarcom-
panies that need to buy Thai products
and services.

“We encourage Myanmar compa-
nies to contact us directly. If they have
some interest in any kind of coopera-
tion with Thailand and their business
is quite successtul, we can provide
loans up to five years, depending on
the products they import,” said Pisit.

The cooperation with KBZand CB
will also lead to the provision of low-
interest loans to local businesses that

are engaged in any trading
activities with Thailand.

“The interest on the loans
is cheaper than the rates that
KBZand CBcanborrowinthe
market. We ensure an inter-
est rate of at least 1 or 2 per-
centage points lower than the
rates that they would normal-
ly get on loans,” he said.

“The loan period is up to
the products theyimport. They cando
it from three months to two years. If
they want longer products such as
machinery, then we can extend the
loan period.”

At an event entitled “Exim - FT.1.
CLMYV Business Matching”in Yangon
yesterday, the bank brought 30 Thai
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companies in the food and beverage
industry to Myanmar so they canseek
out counterparts across the border.

Pisit joined Supant
Mongkolsuthree, chairman of the
Federationof Thai Industries, inlead-
ing the team of 50 entrepreneurs on
the three-day trip to Myanmar.
During the trip, the Thai businesses
had fruitful discussions with a num-
beroflocal businesses, importers, and
distributors engaging in modern
trade, hypermarts, and department
stores.

Bilateral trade rose by 5.5 per cent
- or $69.5 million - in the first three
months of fiscal 2019 from the same
period last year, according to
Myanmar’s Ministry of Commerce.
Thaiproducts such asbeverages, con-
fectionary and packaged foods are
widely popular in Myanmar due to
their cheap prices, high quality and
accessible border trade, Deloitte’s
Myanmar Consumer Survey says.
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Headline: Export growth tipped to halve in fallout from trade conflict

Export growth tipped to halve in fallout from trade conflict

PHUWIT LIMVIPHUWAT
THENATION

AN ESCALATION of the US-China
trade war is likely to slash growth in
Thai exports to less than half that of
last ycar, said cconomists from
Krungthai Bank and Standard
Chartered Bank.

Last Sunday, US President Donald
Trump tweeted: “For 10 months,
Chinahasbcen paying tariffs tothe US
of 25 per cent on $50 billion of High
Tech, and 10 per cent on $200 billion
of other goods. These payments are
partially responsible for ourgreat eco-
nomic results. The 10 per cent will go
up to 25 per cent on Friday on $325
billion.”

Krungthai Bank’s Global Business
Development and Strategy Group
predicted back in January that
Thailand’s exports would grow by 4
per cent in 2019, a decrease from last
year’s 6.7 per cent.

However, after weak export per-
formance in the first quarter of this
year, they have revised down their
export growth forecasttoamere 2 per
cent.

“If the tariffs President Trump
threatened are implemented, Thai
export growth in 2019 could go below
2 per cent,” said Phacharaphot
Nuntramas, senior vice president of
the Global Business Developmentand
Strategy Group, during an interview
with The Nation.

“Theincrease intariffs from 10 per
cent to 25 per cent, as threatened by
President Trump, includes electronic
parts produced in Thailand, sent to
China for turther processing before
being exported to the US he
explained.

Yuan to depreciate

Phacharaphot said the Chinese
yuan will depreciate as a result of the
higher tariffs, to absorbthe rise in the
prices of Chinese exports. However,
the yuan depreciation will not be able
to tully absorb the impacts from the
rise in US tariffs, which in turn will
lead to further economic setbacks for
both Thailand and China.

He urged Thai exporters to focus
more on risk management amid the
volatile market conditions. Demand

from the US, China and other regions
could change as the global economy
may slow down further if these tarifls
are implernented, he said.

Meanwhile, he suggested the pub-
lic sector step up their efforts to pen-
etrate new markets with high growth
potential for Thai exporiers to diver-
sify their destinations.

Furtherintegration with the Asean
region would also help in the long
term, consideringthat Thailand isthis
years Asean Chair. Currently, some
20 per centof Thai exports areshipped
to the Asean region each year.
However, this solution alone will not
be able to mitigate theimmediate neg-
ative impacts from the trade war, he
said.

Phacharaphotstated that Thailand
does not stand to benefit in terms of
investment resulting from an escala-
tion of the trade war. Most interna-
tional manufacturershave alreadyset
up bases in various countries across
Asia. Hence, they may simply start to
produce more at their production
basesthat arenotlocated in China, he
continued.

If tariffs on Chinese goods are

raised, the global economy will slow
downandglobal demandwill alsofall.
This may not necessitate the reloca-
tion of manufacturing bases.

Standard Chartered Bank adopts
a more optimistic view, maintaining
its export growth forecast for 2019 at
between 3 and 4 per cent.

“Tt is still too early to say whether
the potential escalation of the trade
warfrom President Trump’s tweet will
cause Thai exports to dip below 3 per
cent growth this vear,” said Tim
Leelahaphan, Standard Chartered
Bank’s economist, during a separate
interview.

“However,the impacts ofthe trade
war on the Thai economy have been
negative overall since the middle of
lastyear. Iftariffs are further increased
between the US and China, itwill def-
initely have negative impacts on the
Thai economy,” he stated.

Leelahaphan noted that the trade
war has caused the Chinese govern-
ment to use various measures to stim-
ulate its economy, causing Chinese
demands for consumer products to
increase. “From here, we see that Thai
exportsofagricultural goodsto China
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have increased continuouslyin 2019,
he said.

Leclahaphan concurred with
Phacharaphot, arguing that invest-
mentdiversion into the Kingdom may
notinereascasaresultofthetrade war
escalation as many manufacturers
may alrcady have a production base
in Thailand.

“Although there is potential for
investment diversion, it is more like-
lythat there will only be ashiftin pro-
duction volume instead of a full relo-
cationof productionbasesfrom man-
ufacturersintheregion,” Leelahaphan
said.

He urged exporters to prepare
theircapabilitiesand capitaliseonthe
opportunitiesthat arise fromthe trade
war, such as replacing Chinese goods
in the US market to make up for the
reduced shipment orders to China or
exporting more to the Asean region.

Furthermore, the government
should strengthen the economic fun-
damentals of the country to create a
buffer againstthe negative impacts of
the trade war, such as promoting
tourism and investment throughout
the year, Leelahaphan said.
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