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BANKING

Revenue Department
tweaks rule with opt-out

WICHIT CHANTANUSORNSIRI
SOMRUEDI BANCHONGDUANG

The Revenue Department will
adjust its disclosure requirement
by asking depositors who do not
want their interest income infor-
mation to be submitted to the
department to declare their inten-
tion to banks.

The latest move is to ease
public outcry and make it more
convenient for depositors, most
of whom earn interest of less than
20,000 baht a year.

After the department’s notifica-
tion is amended, depositors who
do not declare their intention to
bar banks from providing their
interest income data to the Rev-
enue Department are considered
as providing consent for the infor-
mation submission, said spokes-
man Pinsai Suraswadi.

The department’s director-
general issued a notification
on April 4 demanding that all
depositors offer permission for
banks to report their interest
income information. Those with
an annual interest income of up
to 20,000 baht were also required
to consent in exchange for main-
taining the 15% withholding tax
income waiver.

Finance Minister Apisak Tan-
tivorawong said recently that the
Revenue Department’s require-
ment for the interestincome data
of all depositors was aimed at
closing a loophole used by some
small banks to help customers
avoid paying the 15% withhold-
ing tax on interest.

To comply with the Revenue
Department’s latest notification,
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banks must receive permission
from all depositors by May to
avoid breaking laws governing
financial institutions.

Mr Pinsai said the amendment
will help eliminate the burden
of those with an annual interest
income below 20,000 baht in pro-
viding consent.

The amendment is expected
to be completed by next week,
he said.

Some 99% of 85 million deposits
accounts are already tax-exempt
because they earn interest of
less than 20,000 baht a year
Interest income information
must be turned in by May 20 for
the first half and Nov 20 for the
second half.

Kobsak Duangdee, secretary-
general of Thai Bankers' Associa-
tion (TBA), said banks are con-
cerned that details in the consent
form will not be complete, as they
are required to comply with the
Revenue Department’s demand
within a short period of time.

Chuleeporn Nuamtanong,
deputy secretary-general of the
TBA, said after a meeting yester-
day that the TBA and the Associa-
tion of International Banks will
meet with the Revenue Depart-
ment again tomorrow to discuss
practical guidelines.

Chantavarn Sucharitakul,
assistant governor in the corpo-
rate strategy office of the central
bank, said the Bank of Thailand
is aware of the issue but financial
institutions might need more
time to comply with the Revenue
Department’s requirement and
discuss the process, obstacles,
impact and options.
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Handout quota of 10m

Tourism giveaway
will cost state B15bn

WICHIT CHANTANUSORNSIRI

A 1,500-baht cash handout for spend-
ing in 55 second-tier provinces will be
allocated to 10 million people who reg-
ister to participate in the scheme on a
first-come, first-served basis.
Qualified recipients must be 18 or
older, said a source at the Finance Min-

1,500-BAHT HANDOUT

QUALIFICATION

First-come,
first-served basis

10 million people
aged 18 or older
CASH GIVEAWAY PROCESS
[p! 1
= Qualified people
sign up for rights
u to be recipients

Activate rights
at chosen second-tier
provinces

1.500-baht
money transfers
through e-wallet or
mobile banking accounts
immediately after activated

Source: Finance Ministry
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istry who requested anonymity.

Those who sign up after the quota of
10 million will be put on a waiting list to
receive the cash giveaway if registrants
don't exercise their right.

The measure, a highlight of the gov-
ernment’s stimulus package, will cost
15 billion baht.

After registration is completed,
qualified recipients must show up in
person to receive the handout at a place
of their choosing determined during
registration in the 55 second-tier prov-
inces. The money will be transferred
via PromptPay to their e-wallet or

bank accounts linked by mobile bank-
ing apps.

They are required to travel and spend
in the second-tier provinces this quar-
ter, the source said. There is no qualifi-
cation for how they spend the money.

The Finance Ministry is considering
details to allow the recipients to with-
draw the received money to spend at
street stalls, the source said.

The source said the 1,500-baht cash
handoutis expected to help boost tour-
ist numbers in second-tier provinces.

The Finance Ministry said recently
that the stimulus package would seek

OFF THE BEATEN PATH

The 1,500-baht handout for spending
will be given to 10 million people ona

in 55 second-tier provinces
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cabinet approval on April 30, with
the aim of preventing the economy
from losing momentum and growing
below its potential. The economy is
losing steam, dented by the US-China
trade spat, which is dealing a blow to
global growth, as well as local politi-
cal uncertainties.

Other measures include a 500-baht
handout per child to welfare smart-
card holders to buy stationery, school
uniforms and texthooks, a 1,000-baht
cash giveaway to farmers who are
government welfare recipients, and
an additional 200-baht-per-month
subsidy to be given until September
to disabled people who are welfare

smartcard holders.

The three measures are estimated to
cost 7 billion baht.

For potential measures to stimulate
the property sector, they would include
a tax deduction for property buyers.
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The Nation
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Page: 1B(Bottom Left)
PRValue (x3): 43,994.40

Column: NEWS FEED: REVENUE DEPARTMENT TO REVISE ANNOUNCEMENT

Clip: Full Color

REVENUE DEPARTMENT
TO REVISE ANNOUNCEMENT

The Revenue Department under
the Finance Ministry will revise an
announcement that savings account
depositors, due to receive interest
payment not over Bt20,000 a year,
can ask the bank to submit related
documents to the Revenue
Department on their behalf for a tax
waiver on the interest amount.

The new announcement will do
away with the need to contact the
bank. However, those who donot
send the information to the depart-
ment directly must contact the bank,
the department’s spokesman Pinsai
Suraswadi said yesterday.

The department thought the
directive would impact on depositors
due tareceive interest, and it will
an_gounce a revisionin two weeks, he
said.
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