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Cambodia trade

OPENING OF EXIM
THAILAND OFFICE IN
PHNOM PENH AIMED
AT SMOOTHING PATH
FOR THAI BUSINESSES

WICHIT CHAITRONG
THE NATION
PHNOM PENH

THE Export-Import Bank of
Thailand has officially opened a rep-
resentative office in Phnom Penh to
facilitate the operations of Thai
exporters and investors and
Cambodian importers of Thai prod-
ucts, says the bank’s president Pisit
Serewiwattana.

Pisitsaid yesterday that the open-
ingofthebank’s representative office,
after it received a business licence

from the National Bank of Cambodia
in January, is in line with Exim

Thailand’s strategy to connect
Thailand to the world through trade
and investment.

The bank, in collaboration with
public and private entities, will pro-
vide entrepreneurs with news and
information needed for theirbusiness
planning and operations in target
countries, especially new frontier
markets including Thailand’s CLMV
countries - Cambodia, Laos,
Myanmar and Vietnam,

It will also develop financial prod-
uctstospecificallyand efficiently serve
the specific needs of each entrepre-
neur group, as well as connecting
SMEs with large companies in the
value chain. The Phnom Penh repre-
sentative office is Exim Thailand’s
third representative office, following
the opening of offices in Yangon and
Vientiane in 2017 and 2018, respec-
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push sharpened

Finance
Minister Apisak
Tantivorawong
presides over
the opening of
the Phnom
Penh branch of
the Export-
Import Bank of
Thailand
yesterday.

NATION

tively, he said. Pisit said Cambodia’s

strength lies in its economic growth

prospects, expected at an average of

6.5 per cent per year over the next five
ars.

The Cambodian government has
implemented a policy to accelerate
infrastructuredevelopment to accom-
modate the country’s economic
progress, including urbanisation, for-
eign directinvestmentinconjunction
with financial system and regulatory
liberalisation to ease international
business operations. Moreover, in
provinees along the Thai border, the
bahtis widely accepted and the coun-
trywillalsohostthe2023 SEA Games.

Thailand’s franchise operations
have become the most promising
businesses in Cambodia - such as
restaurants, coffee outlets, bakeries
and spas serving the demands of new
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generation consumers, Phnom Penh
residents with increased purchasing
power, expatriates, and foreign
tourists looking for familiar brands of
service standard, Pisit said.

“The bank has approved Bi4: bil-
lionincreditlines forinvestment proj-
ects in Cambodia, mostly in tourism,
hotel and public utility construction
sectors,” said Pisit.

Exim Thailand has concurrently
launched “Exim Loan for CLMV
Buyer”, catering to entrepreneurs in
CLMYV countries for their purchases
of goods and services from Thailand,
according to Pisit.

It is a credit facility with a tenor of
up to 5 years and a maximum credit
line of US$4 million (Bt127 million)
per entrepreneurand upto 85 per cent
of the purchase value at a minimum
interest rate of LIBOR +4.0 per cent

perannum. Thecreditfacilityis aimed
tofurther drive Thai exportsto CLMV
in 2019, following a high export
growth of 17 per cent in 2018, outper-
forming major export markets of
Thailand including the US, EU and
Japan. Exim Thailand will make
direct payment for goods and servic-
es to Thai exporters. This will help
boost exporters’ confidence in
expanding their trade with partners
in CLMV countries .

Thai Finance Minister Apisak
Tantivorawong and Neav Chanthana,
deputy governorofthe National Bank
ofCambodia, presided overthe open-
ing of Exim Thailands Phnom Penh
office yesterday.

Apisak said EximThailand has
played a significant role in Thailand’s
international rade and investmentin
CLMYV countries, amounting to over

US4$2 billion (Bt64 billion) since its
inception 26 years ago. The estab-
lishment of Exim Thailand’s repre-
sentative office in Phnom Penh
received supportfromthe Cambodian
government through the National
Bank of Cambodia and the
Cambodian Ministry of Finance.
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It aimed at enhancing Exim
Thailand’s role at the regional level as
an economic and financial partner to
work closely with both public and pri-
vateenterprises in Cambodia—aThai
neighbour and a long-standing trade
partner.

Apisak said Thai-Cambodian
trade hasexpandedat an annualaver-
age rate of 15 per cent for the past five
consecutive years and reached $8.4
billionin 2018, ayear-on-year growth
of 36.6 per cent, which is expected to
almost double to $15 billion in 2020.

Meanwhile, Thaiinvestment in the
previousfiveyears has reached $7bil-
lion in value, making Thailand the
fourth largest foreign direct investor
in Cambodia.

Thailand hasrecentlydeclared the
official theme for its chairmanship of
Asean this year: “Advancing
Partnership for Sustainability,” fully
recognising the importance of
enhancing close partnership towards
sustainability tobuild Aseanasapeo-
ple-centred community in moving
forward together.

Thailand will foster cooperation
with fellow Asean members, includ-
ing Cambodia, to achieve greater
infrastructure, regulatory and people
connectivity towards a “Seamless
Asean ", said Apisak.

Neav Chanthanasaid the presence
of the Exim Thailand in Cambodia
will further support trade and invest-
mentinthe Asean region. Cambodia’s
macroeconomic is stable, economie
growthisstrongand inflation is man-
ageable.
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