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Economists upbeat on Q2 growth

Flgure expected to top
minister’s forecast

PATHOM SANGWONGWANICH -,

Economic growth in the second guarter
is expected to outpace the recent 3.4%
forecast by Finance Minister Apisak Tan-
tivorawong, say eCONoImists. ' .

Growth for the April-to-June quarter is
expected to come in at 3.5% year-on-year
and 1% quarter-on-quartes, with public
expenditure and robust tourism identified
as key growth engines, said Tim Leelaha-
phan, an economist at Maybank Kim Eng
Securities (Thailand).

Fiscal expenditure grew by 18.2% year-
on-year in the second quarter, up from the
first quarter’s 8.7%, according to Maybank
Kim Eng data.

Foreign tourist arrivals numbered 7.6
millien in the second quarter, increas-
ing by 8.2% year-on-year but down from
15.5% growth to 9 million in the preced-
ing quarter.

A pickup in privaie consumption,
private investment and manufacturing
production also helped propel economic
growth impetus in the second quarter,
he said.

Durable goods purchases were largely
responsible for the recovery in private
consumption, while growth in the manu-
facturing sector was lifted by merchandise
exports such as electronics, vehicles and
air conditioners, said Mr Tim.

“Looking ahead, the [military-led gov-
emnment] will continue to bump up growth
and help, among others, the agricultural
sector affected by the drought. Infrastruc-
ture projects will move forward,” he said.

“We maintain our above-street forecast
and currentdy have this year’s growth at 4%

agamst the market's forecast of 3%

The National Economic and Social

“ Development Board, the government’s

think tank, is due to announce its April-
June reading today.

Mr Apisak recently estimated the econ-
omy would grow at an annual rate of 3.4%
in the second quarter, exceeding the first
quarter’s 3.2% rate that was also the fastest
annual growth in three years.

“Overall economic growth could
expand at a higher pace in the second

quarter than in the first, with domestic

demand being the main driver despite
uncertainty about exports,” said Pornpen
Sodsrichai, the Bank of Thailand’s director
of macroeconomic and monetary policy.

The economy expanded by a season-
ally adjusted 0.9% in the first quarter, up
slightly from 0.8% registered in the last
three months of 2015.

Continuous growth in public spending
and tourism coupled with a soong contri-
bution frorn accumulated inventory goods
are the main factors for improved year-on-
year GDP growth in the second quarter

[,
co




projected at 3.7%, said Nalin Chutcho-
titham, an economist at HSBC Thailand.

‘(Quarter-cn-quarter growth is expected
at 0.9%, the same level as in the first gquar-
ter, she said,

Ms Nalin said the growth outlook in the
second half is not expected to be buoy-
ant due to tepid private consumption

" constrained by stagnant incomes, high
household debt, volatile farm prices, slow
global trade affecting Thai shipments, and

. last year's base effect capping growth in

! public expenditure.

Tourism is not expected to record dou-
ble-digit growth in the last six months due
to last year’s base effect, she said.

“Political disruption is only one factor
that has caused the economy to grow slug-
gishiy in the past decade, To boost growth,
Thailand still needs to reduce structural
bottlenecks and solve other issues such
as high household debt and weak private
capital expenditure,” said Ms Nalin.

HSBC forecasts Thailand's economy
will expand by 2.8% in 2016, with exports

contracting by 1.9%.

Workers

complete construction
of the Si Rat-Bangkok
Outer Ring Road
expressway, which
will be officially
opened on Aug 22.
Public spending on
infrastructure projects
is expected o drive
the economy. SEKSAN
ROJJANAMETAKUN
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Sepo targets early 2017 for |
Thailand Future Fund IPO

WICHIT CHANTANUSORNSIRI ’\:
The forthcoming Thailand Future Fund
(TFF)is expected to launch an initial public
offering early next year, says the State Enter-
prise Policy Office (Sepo).

The planned fund-raising process is
aligned with the time frame
for when some big-ticket infra-
structure projects wiil need
funding, said director-general
Ekniti Nitithanprapas.

The Rama Ili-Dac Khanong
expressway project worth 20
billion baht will be the first
asset financed by the TFE,
he said,

As the expressway is a

greenfield project and has  Ekniti: Toll roads to
not generated any income beef up TFF assets

yet, Sepo and the Expressway

Authority of Thailand have agreed to add
the first stage of the Chalong Rat express-
way as another underlying asset of the TFF
because the latter project already has an
incomne stream.

The second stage of the Chalong Rat
expressway and other routes now charging
tolls are likely to be added to the underly-
ing assets of the 100-billion-baht fund, Mr
Ekmniti said.

The cabinet in December approved the
launch of an infrastructure fund, dubbed

the TFF, to raise liquidity from the public for J
construction of state projects and to lower '
the fiscal burden incurred by the govern-

ment's massive infrastructure plan.
Accordmg to the Finance Ministry, the

billion baht to be invested
in greenfield and brownfield
infrastructure projects and
will list on the Stock Exchange
of Thailand. Some greenfield
projects will offer a guaranteed
minimum rennmn.

The ministry will put up 10
billion baht as seed money for
the fund after already seeking

1 billion.

The TFF will be established
in the fourth quarter of this year before
going public, Mr Ekniti said.

A steering committee for economic
stimulus measures and investment chaired
by Finance Minister Apisak Tantivorawong
recently said that 18 or 19 infrastructure

megaprojects worth a combined 1.4 tril- .

lion baht would be signed off on and 60
billion baht taken out of the investment
budget this year.

fund will mobilise up to 100 |

cabinet approval for the first

!
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Rethinking welfare: How much can we really afford?

CHULARAT SAENGPASSA
THE NATION 5
THAILAND is at a juncture regard-
ing how to design state welfare for the
population, Should it go for a univer-
sal approach or place an emphasis on
the poor?

‘When Thailand was still a relative-
ly low-income country, the govern-
ment provided welfare assistance bnly
for the needy.

However, as Thailand’s economy
has improved, it has striven to ensure
that all citizens are entitled to state-
provided welfare such as medical care
and education. ‘

In the late 1990s Thailand prom-
ised free education forall,inthe 2000s
it launched a universal healthcare
scheme, and in the 2010s it began
handing out monthly subsidies for all
elderly people.

‘While no one wants to refuse wel-
fare, there are growing concerns as to
whether Thailand’s coffers can really
afford such a provision of welfare.

Given that the country has a limit-
ed budget, wouldn't it be better to

spend money only on those who need

it? Accordingto the Fiscal Policy Office,
about 20 million Thais qualify as poor.
If 20 per cent of those are elderly and
the monthly subsidy for the elderly is
fixed at Bt600, the countrywopuld need
to pay just Bt28.8 billion a year. But
because the government now pays
monthlysubsidiestoall the elderly, the
budget for the subsidy is no less than
Bt60 billion annu-
ally,.

Many econo-
mists have pointed
out that if the gov-
ernment continues
such a universal
approach, with theelderly of rich fam-
ilies also enjoying subsidies, such a wel-
fare provision would not be sustain-
able,

On those grounds, seniar govern-
ment figures have recently suggested
the elderly subsidy would be only
directed towards the needy. Forexam-
ple, anyelderly person who earns more
than Bt9,000 a month or has more
than Bt3 million in assets should not
be entitled to the subsidy.

The government would then have .

more money to help people in need.

Instead of just handing out subsidies,
thegovernment mightopen moreeld-
erly homes - which means the most to

many people in frail health and in the .

final phases of their lives. Across -

Thailand, many elderly people pass
away while still on the waiting list for
state-run elderly homes.

Many economists have suggested
that such problems
would be reduced if the

government learns
to manage its budget
more efficiently and to
- stop the more populist

universal approach.

In many economists’ eyes, helping
onlythosein need should also applyto
the state provision of education and
healthcare as well.

Their advice has not fallen on deaf
ears as the government started regis-
teringlow-income people inmid-July.

By the middle of this week, more
than 4,12 million peoplewill have come
forward for state welfare with regis-
tration ending today.

The government has said that the
registration will allow relevant agen-
cies to design welfare based on the

actual needs low-income people, Not
all peopleshould beentitled to freebus
or train rides, which instead would be
allocated to people who have low-
Income cards, according to the gov-
ernment. .

Finance  Minister Apisak
Tantivorawong has said registered
individuals would get more welfare
tha:‘n people who have not registered.

For example, we may give them a
50-per-cent discount on cooking gas
and tap water services,” he said.

. While such promises sound good,
critics 1_11%2 raised concerns that the
poor wi stigmatised and people’
rights will be aﬂ'g;ncted. peoples

These critics have said the state
budget should be used efficiently, but

the government had a duty to provide

basiq welfare for its citizens, particu-
larlyin regardsto healthcare and well-
being. Both sides have good reasons.

For Thailand now, the most important .

thing is to find the right balance in
preparing a state budget. .

Let's provide for the very basic wel- -
fare forall. Anything further than that
should be provided only on the basis
of neediness.
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