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Exim Thailand eyes
10% lending growth

WICHIT CHANTANUSORNSIRI

The state-owned Export-Import Bank
of Thailand (Exim Thailand) aims for
10% loan growth while keeping bad
loans steady at 3.78% this year, its
chief says.

The bank’s loans outstanding will
increase to 120 billion baht at year-end
ifthe 10% growth target holds true, said
president Pisit Serewiwattana.

The lending goal is based on the
assumption that the country’s exports
will grow by 6% in 2019, he said, noting
that Exim Thailand'’s loans surged 18%
last year.

The trade spat between the US and
China and slowing global economic
growth will contribute to the lesser pace
of growth this year, Mr Pisit said.

Amid the baht's strength against the
US dollar, Exim Thailand recommends
exporters buy foreign exchange options
to hedge against risk.

The bank is offering training courses
and subsidies such as hedging fees for
SME operators.

Exim Thailand anticipates 5,000 SME
exporters with 50 billion baht in for-
eign exchange options covering risks
worth US$200 billion (6.24 trillion baht)
taking part in the bank’s second phase
scheme, for which participants are
waived the option fee of up to 50,000
baht each.

The bank's first phase offered the
option fee waiver for 2,600 SMEs who
took out FX options last year.

Exim Thailand’s credit and invest-
ment insurance jumped by 26.5 billion
baht from the previous year to 92.4 bil-
lion baht last year, of which 24% was
taken out by small and medium-sized
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enterprises (SMEs).

The baht, perceived by investors asa
safe haven, has been the region’s best-
performing currency since last year,
thanks to the US-Sino trade dispute,
the Federal Reserve's signal of a rate-
hike slowdown after the US economy
showed signs of cooling, and politi-
cal uncertainties in several countries,
particularly France and Britain, Mr
Pisit said.

Thailand’s economic stability and
high foreign visitor numbers are seen
in the country’s international reserves
of about $200 billion, ranking as the
world’s 12th-biggest foreign reserves.

The trade spat between the two top
economies has changed the world’s
trading landscape as China lowers its
trade reliance on the US and prioritises
Asean and Indian markets, consid-
ered bright spots in terms of economic
growth, Mr Pisit said.

When accounting for Cambodia,
Laos, Myanmar and Vietnam (CLMV),
the subregion’s growth averages 6-7%,
among the world’s highest.

Mr Pisit said more Chinese investors
are expected to invest in Thailand and
could turn the country into an export
hub for the CLMV market and other
corners of the world.

The trading platform is shifting to
online channels, and business-to-con-
sumer (B2C) models will gain greater
momentum, he said.

Exim Thailand’s accumulated loans
for the country’s outward foreign direct
investment amounted to 84.2 billion
baht, of which 29.4 billion was for
investment in CLMV, and loans out-
standing stood at 39.2 billion baht at
the end of 2018.
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1

ON A ROLL WITH LOAN GUARANTEES

Rak Vorakitpokatorn, president of the Thai Credit Guarantee Corporation (TCG), is all smiles ontheback ofa

NATION

motorbike taxiafter launching the agency's latest loan guarantee programme for the purchases of new bikes. The TCG

will provide a loan guarantee of Bt100,000 per bike and up to Bt50,000 on repalrs. The agency expects to guarantee
loans on more than 10,000 motobike taxis nationwide this year.
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Bangkok Post

Volume: -

Bangkok Post Col.Inch: 56.13
Circulation: 70,000

Ad Rate: 1,500

Section: Business/NATIONAL
Date: Friday 22 February 2019

No: -
Ad Value: 84,195

Headline: TCG assigns B10bn for self-employed

Page: B2(Right)
PRValue (x3): 252,585

FINANCE

Motorcycle taxi drivers await customers on Ngam Wong Wan Road. TCG has earmarked 1 blllmn hahi in credit guarantass |
for 10,000 motorcycle taxi drivers.WICHAN CHAROENKIATPAKUL
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the national strategy to sharpen com-
petitiveness by increasing financial
service accessibility.

The government has a policy to

TCG assigns B10bn

for self-employed

WICHIT CHANTANUSORNSIRI

The state-owned Thai Credit Guarantee
Corporation (TCG) has seta 10-billion-
baht credit guarantee for motorcycle
taxi drivers and self-employed workers
to help them better access loans from
financial institutions.

Of the total, 1 billion baht will be
earmarked for motorcycle taxi driv-
ers and the rest for self-employed
workers.

The new credit guarantee scheme
aims for 10,000 motorcycle taxi driv-
ers to help generate circulating capital
worth 4.58 billion baht in the economic
system and reduce underground loans
worth 100 million baht secured by
motorcycle taxi drivers, said TCG chair-
man Surachai Danaitangtrakul,

He said 200,000 motorcycle taxi driv-
ers registered with the Land Transport
Department are the target of TCG's new
service, which provides credit guaran-
tees for loans worth up to 100,000 baht
each in the case of new motorcycle pur-
chase and repairs, and up to 50,000 baht
for refinancing underground loans and
emergency borrowing.

Motorcycle taxi drivers are also
required to have public vehicle driv-
inglicences and own permanent assets
worth less than 5 million baht.

A survey recently conducted by
Chulalongkorn University said 10% of
motorcycle taxi drivers borrow from
loan sharks.

TCG president Rak Vorrakitpokatorn
said the new scheme will help reduce
income disparity, which is in line with
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continuously help small operators
easier access financial funding by
using TCG's credit guarantee service
as a mechanism.

Interested motorcycle taxi drivers
can use TCG's credit guarantee to
apply for loans at Government Savings
Bank, Small and Medium Enterprise
Development Bank of Thailand (SME
Bank), Tisco Bank and Thai Retail
Credit Bank.

The scheme will help motorcycle
taxi drivers save up to 40,000 baht per
four-year term, as those with the credit
guarantee are subject to 1,500 baht a
month in payments, compared with
2,500 baht if their loan is not guaran-
teed, Mr Rak said.

The new loan also changes TCG's
working process by directing resources
to target borrowers and providing them
with preapproved credit guarantees
to seek loans from financial institu-
tions, instead of waiting for banks’
requests.
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The state-owned agency's new
credit guarantees are aimed at 107 bil-
lion baht this year, up from 100 billion
last year.

To achieve the target, tailor-made
products that match customer demand
and lenders’ portfolios are needed.

Mr Rak said recently that TCG
was about to roll out a new product
providing various loss-sharing features
based on customers'’ risk profile.

The new product could set mini-
mum non-performing loan (NPL)
coverage at 15% in the event that
customer risk is low or up to 50% for
businesses to which the government
lends support.

TCG has offered one-size-fits-all NPL
coverage since its founding.
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