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DISBURSEMENT

Somkid: Full speed ahead

WICHIT CHANTANUSORNSIRI

Deputy Prime Minister Somkid Jatusripi-
tak has called for state agencies to refrain
from sitting idle for six months before the
new government is installed to alleviate the
impact from global uncertainties affecting
the Thai economy.

The six-month period before the new
government is set up is a crucial transition
period, he said after chairing a meeting
to expedite state enterprises’ investment
budget disbursement,

The US-China trade dispute is weighing
on the local economy, making investment
from state agencies and enterprises the main
engine driving growth in the first half, said
Mr Somkid.

The economy is expected to recover in the
second half, he said.

The Finance Ministry’s Fiscal Policy Office
(FPO) predicts economic growth of 4% this
year, down from the 4.1% forecast for 2018.
The Bank of Thailand last December trimmed
its growth forecast to 4% for this year from
4.2%.

“State agencies that have investment pro-
jects must not shift to neutral gear. If they do,
I by myself will change gear as several months
are left before the new government will be set
up, probably in May or June,” said Mr Somkid.

In the past, state officials often shifted
to “neutral gear” — meaning they did
not function during transition periods to
new governments.

He said Thailand is considered a hotspot
for foreign investment.

Citing Japanese investors as an example,
he said they view Thailand as an investment

News ID: C-190208001014 (8 Feb 19/05:47)

WIQ NewsClip

www.ignewsclip.com

n.

ICFTﬁL

Mr Somkid told state agencies to continue
investment. WEERAWONG WONGPREEDEE

opportunity, with the Thailand 4.0 model
and Eastern Economic Corridor setting the
tone, but they need to see continuity in policy
before making investment decisions.

Policy continuity is an importantissue and
Vietnam has gained an advantage over Thai-
land in this respect, given the political stabil-
ity there, said Mr Somkid. Japanese investors
are contemplating now relocating their plants
from China to either Thailand or Vietnam.

State enterprises managed to take out 378
billion baht out of the 445-billion-baht invest-
ment budget for fiscal 2018, compared with
280 billion the previous fiscal year.

In terms of ratio, the fiscal 2018 investment
budget disbursement accounted for 85% of
the target, while the preceding year stood at
84%. State enterprises were ordered to draw
down 395 billion baht worth of investment
budget for fiscal 2019.
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Mr Chatchai
(second from
right) poses with
partners of the
FSMART project.

GSB eager for agent tie-up

WICHIT CHANTANUSORNSIRI

State-owned Government Savings Bank
(GSB) expects three top-up machine
service providers will be approved as its
banking agents, helping the bank have
the country's largest deposit network
and doubling new customers to 2 mil-
lion per year by 2022,

The bank yesterday signed a coop-
eration agreement with the three pro-
viders, which have a combined 211,000
top-up machines nationwide under
the brands Boonterm, TermsabuyPlus
and Termde.

The move would give GSB 226,000
points to accept deposits, the most
expansive network in the country, said
president Chatchai Payuhanaveechai.

GSB is seeking Bank of Thailand
approval to appoint the three provid-
ers as banking agents, The bank expects
customers can deposit money through
their top-up machines from April 1,
he said.

The bank gains 1 million new cus-
tomers per year.

“We expect new client numbers
will increase to 2 million a year in
three years, with deposits estimated

www.ignewsclip.com

to increase by 5% or 100 billion baht
a year over the same period,” said
Mr Chatchai.

The proposed banking agents
would have an average of three top-up
machines per village, helping GSB
better access customers as commercial
banks downsize their branch network,
he said.

To instil saving habits in children
and teenagers aged 7-20, they are
allowed to make free deposits starting
from 1 baht through the three brands’
top-up machines,

The bank has 22 million accounts,
of which 5-6 million belong to children
with average deposits of 5,000 baht
each. Deposits made by GSB's children
customers amount to 30-40 billion baht,
compared with the bank’s total deposits
at 2.3 trillion.

GSB’s transactions through branches
make up 26% of the total, with 74% done
digitally, said Mr Chatchai.

Despite a smaller share of branch
transactions, the bank has no plans to
shut down the 1,061 outlets across the
country or downsize branch staff, but
GSB's branches will be altered from a
service-based model to sales-based to

News ID: C-190208001018 (8 Feb 19/05:45)
ﬁiQNews{ lip

&= 02-253-5001, 02-651-4701

generate income, he said.

Moreover, some branches will be
changed tosocial-based models to pro-
vide services, including job and product
sales training for locals.

Apart from the three top-up machine
operators, GSB recently appointed
Thailand Post, TOT, TrueMoney, Cen-
tral Department Store, and Counter
Service as banking agents.

Narongsak Lertsuptawee, manag-
ing director at Forth Smart Service,
the operator of Boonterm's top-up
machine, said the companyhas 130,000
top-up machines nationwide, with the
average daily transactions of 30,000.

After being appointed as GSB's bank-
ing agent, the ratio of deposit transac-
tions through Boomterm's top-up
machines is expected to increase
by 20%.

The company will charge GSB's cus-
tomers a 30-bahtfee for deposits worth
up to 1,000 baht per transaction, and 50
baht for deposits of 1,000-3,000 baht.

Chookiat Rujanapornpaje, group
chief executive of Sabuy Technology Co,
forecast the ratio of deposit transactions
through top-up machines will rise to 5%
by the middle of next year from 2-3%.
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GSB
Deposit service at prepaid kiosk
Government Savings Bank (GSB) has teamed up with pre-
paid kiosk operatnrs (Too Term Ngan,Too Term Sabai Plus,and
; m= 100 Term Dee), to pro-
J vide deposit service for
| its customers through
‘ prepaidkiosk nation-
=4 wide.
=¥ "The bank will have
, Upto226,42kiosks
. nationwide to provide
| theservice," the bank's
| presidentand chief
executive officer
Chatchai Payahanaveechai said.
The bank expects its deposit to grow by six per cent or
about Bt150 billion this year as aresult of the additional
channel, he said.
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