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FLEXIBLE COVERAGE

TCG will introduce a new product providing
various loss-sharing features based on

customer risk profile. 2

TCG launching flexible NPL coverage

Finance minister approves rates based on customer risk

» ROUND-U

WICHIT CHANTANUSORNSIRI

Th state-owned Thai Credit Guarantee
e Corporation (TCG) is about to roll out
a new product providing various loss-sharing
features based on customer risk profile, its
chief says.

The new product could set minimum
non-performing loan (NPL) coverage at 15%
in the event that customer risk is low or a
maximum at 50% for businesses to which the
government lends support, president Rak
Vorrakitpokatorn said after Finance Minister
Apisak Tantivorawong delivered a policy
allowing TCG to consider the appropriate
loss-sharing level.

TCG's average risk absorption, however,

must not increase, Mr Rak said.

According to Portfolio Guarantee Scheme
7, the government’s sponsored credit guaran-
tee, NPL coverage was capped at a single rate
of 30%. TCG has offered one-size-fits-all NPL
coverage since its establishment.

TCG aims for its credit guarantees to
reach 107 billion baht this year after hitting
100 billion last year. To achieve the target,

tailor-made products that match customer
demand and lenders’ portfolios will be
offered.

In other news, Mr Rak said TCG has joined
with Government Savings Bank and the Bank
for Agriculture and Agricultural Cooperatives
to offer occupation and community loans to
self-employed workers, including contractors
and reporters, to enable them to better access

financial institutions’ low-rate loans.

Under the loan scheme, borrowers will be
given a credit line for a specific period, while
TCG will guarantee the loan at the proper
NPL coverage, he said.
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M: Rak says TCG’s average risk
absorption must not increase.

The new product is part of TCG’s plan to
offer customised credit guarantee products in
line with Mr Apisak’s policy.

Small and medium-sized enterprise NPLs
represent 6-7% of the banking industry’s total
loans for the segment, but TCG offers 30%
bad-loan coverage, Mr Rak said, adding that
the state-owned credit guarantee provider
then provides customised products to bring
down annual fees.

He said TCG will ask its partner banks to
charge interest based on the risk of SME bor-
rowers who use credit guarantee service.
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RECAP: Asian stock markets registered
sharp gains in January after tumbling in
2018, bolstered by encouraging China-US
trade talks and expectations of a pause in
interest-rate increases by the US Federal
Reserve. Anticipation of the fed's shift has
pushed down the dollar and US Treasury
yields as investors seek higher returns in
emerging markets.

The SET index moved this week in a
range of 1,616.45 and 1,655.34 points
before closing at 1,651.40, up 1.7% from
the previous week, in turnover averaging
50.93 billion baht a day.

Institutional investors were net buyers
of 6.4 billion baht, while foreign investors
bought 2.8 billion and brokerage firms pur-
chased 467 million worth of shares. Retail
investors were net sellers of 9.7 billion baht.

NEWSMAKERS: China on Tuesday decried
the “political manipulations” behind the
US case against Huawei after Washington
indicted the tech giant’s chief financial
officer and levelled sweeping charges
against the company.

m Chinese factory activity contracted for
a second straight month in January,
the official Purchasing Managers Index
(PMI) showed. The index ticked up to
49.5, but remained below the 50-point
level that separates growth from
contraction.

m The US Federal Reserve has indicated it
won't raise interest rates again anytime
soon, marking an abrupt turnaround
from earlier statements.

m [taly’s economy tipped into recession at
the end of last year, according to latest
figures. GDP in the final three months of

1640

e

1620
1,600

1,651.40

E16 ' +1.7%

Jan26 28

* From the previous week
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Minister Mohamed Azmin Ali said,
making good on a promise by Prime
Minister Mahathir Mohamed, who said
the country can't afford it,

m Howard Schultz, the former chief execu-
tive of Starbucks, says he is considering
running as a centrist independent can-
didate for the US presidency in 2020. He
faced protests in his hometown Seattle
from voters who believe such a move
would split the opposition vote and
guarantee four more years of Donald
Trump.

m Facebook announced plans to set up
two new regional operations centres
focused on monitoring election-related
content in its Dublin and Singapore
offices.

m The SET is preparing to study a plan to
establish a commodities exchange in
the Eastern Economic Corridor, aiming
to increase market competitiveness

through tax privileges and lower funding

costs in the free trade zone.

m Aggregate net profit of SET-listed
companies is estimated to have risen
13.3% year-on-year in 2018, buoyed by

large conglomerates
that diversified and
expanded abroad to
offset weak growth in
the domestic market.

® Lower crude prices
expected this year
are likely to take a
bite out of SET-listed
energy firms’ net profit
by at least 15%, says
Kasikorn Securities.

m Finance Minister
Apisak Tantivorawong
urged the Bank of
Thailand to rein in the strengthening
baht after the currency hit a nine-month
high ofaround 31.2 against the US dollar.

m CIMB Thai Bank has spearheaded the
rise in lending rates following the recent
Bank of Thailand move by raising its
minimum retail rate (MRR) by 0.125
percentage points.

mThe Revenue Department says a draft
bill on e-business tax, a levy on for-
eign-based online platform operators
earning income in Thailand, probably
will not be vetted by lawmakers before
the Prayut Chan-o-cha government
leaves office.

mThe Office of Industrial Economics
expects the Manufacturing Production
Index in 2019 to rise 2-3% from 2018,
thanks to a pickup in activity in the flag-
ship Eastern Economic Corridor and the
upcoming general election.

mTourism will continue to be a powerful
driver for economic growth this year,
generating 2.21 trillion baht in reve-
nue, up 10% from last year from 41.1

2018 shrank by 0.2%, million interna-
followinga 0.1% tional arrivals, up
decline in the third TOP S5 GAINERS AND LOSERS 7.5%, according to
.g;:;';t;;a il terpmmi: m Securities Closing price Change (L Securities Closing price Change {c&;ﬂ;ﬁ ?;;iefg’szﬁs
nate a US$20-billion *DDD 1860 3280% “EC 005 {-2000% Kowsurat.
rail project with :BN;::;F 3238 gggg% : Eﬁg 1%22 1122_3 :’E ® The condominium
contractor China SSAWANG . 1120 55 00% «MIT 555 15,399 market in Bangkok
f o unmicions *sOC | 030 | 2333% WG 17900 -1010% in 2018 set a record

Construction Co,

Economic Affairs *As of Thursday
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9.7 billion
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2.8 billion
Brokerage firms
467 million

10 years, with some 65,000 units enter-
ing the market, an increase of 11% from
2017, says Knight Frank Thailand.

m Total Access Communication (DTAC)
lost 4.4 billion baht in revenue in 2018
because of the 9.5-billion-baht legal
settlement it was required to pay to
state-owned CAT Telecom.

m Land and Houses Bank (LH Bank) aims
for 10 billion baht in trade finance lend-
ing this year after the Bank of Thailand
approved the bank's new service.

m Kasikornbank projects increasing data-
driven income to account for half of its
total income by 2020, while targeting a
doubling of digital loan growth this year.

m Kiatnakin Bank (KK) has set a conserv-
ative lending growth target of 8% this
year, far below last year’s 18.5% increase,
noting several uncertainties, particu-
larly the possibility of new lending
regulations.

m PTT Exploration and Production Ple
(PTTEP) reported an 89% year-on-year
surge in 2018 net profit, mainly driven by
higher sales volume and higher average
sales prices.

m Siam Cement Group (SCG), the coun-
try’s biggest industrial conglomerate,
has boosted its investment budget by
23% to 60 billion baht in 2019 to expand
domestically and overseas.

m Central Group plans to invest US$200
million in GrabTaxi (Thailand), the local
operating unit of the Southeast Asian
ride-hailing, delivery and payments
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“super-app] to gain
customer data and
improve its customer
services by integrating
Grab's digital payment
and food delivery ser-
vices into its offerings.

COMING UP: The
US will announce
December durable

sales on Monday. On
Tuesday, the US and
Canada will announce
December trade figures.

m The Bank of England will announce its
interest rate decision on Thursday and
the US will release December personal
income and spending the same day.

m On Friday, the Reserve Bank of Australia
will issue a statement on its monetary
policy, while Germany will announce
December trade data.

STOCKS TO WATCH: Earnings announce-

ments may cause the SET to move sideways

in the near term, says Asia Plus Securities.
It recommends QH for a high dividend
yield based on expected good results for
2018. Other recommendations are MAJOR
and PTTEP.

SCB Securities recommends PTT given
the rebound in global oil prices, and MINT
for a short-term play. Suggested bank-
ing shares are KTB and BBL, in light of
expected gains from rising interest rates
and improved interest margins,

DBS Vickers Securities Thailand recom-
mends AOT, BEL, CPALL, HANA, PTT and
WHA as fundamental picks. For investors

doing dollar-cost averaging, recommended

stocks are AOT, BBL, CPALL, BDMS and
PTT. For high dividend yields, its picks are
KKP, TISCO, HANA, TOP, SCC, BCP, LH,
GOLD and DIE.

m Technical view: SCB Securities sees
support at 1,620 and 1,630 points and
resistance at 1,650 and 1,660. Asia Plus
Securities sees support at 1,620 and
resistance at 1,660.
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INBrief

Many arrests in
border busts

SONGKHLA: The Customs Depart-
ment and the army have seized 10
million baht worth ofillicit goods,
pirated items, and drugs at border
checkpoints both in Songkhla and
Satun over the past two months.

From Dec 1, 2018, to Jan 31,
authorities arrested 125 people
involved in unlawful acts, snagging
atotal of 139 suspects and goods
worth 10 million baht.

Among seized items were 1,831
methamphetamine tablets and
5,156 kilogrammes of marijuana,
according to Col Voradej Dejraksa,
head of the special unit at Infantry
Regiment 5 in Songkhla province.

The seizures are in line
with orders issued by the new army
chief, Gen Apirat Kongsompong,
who wants the military help with
the suppression of illicit trade,
especially in drugs, agricultural
produce, weapons, and other cross-
border smuggling.
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