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Investors assured
of Thai resilience

THE NATION

FOREIGN and local investors have -
been assured that the Thai economic |
outlook will improve despite global
challenges. '

At the stock exchange’s annual
“Thailand Focus” event, which was ;
attended by 112 foreign and 98 local
institutional investors, Finance
Minister Apisak Tantivorawong
stressed the country’s economic
resilience thanks to policies in three
keyareas: measurestohelptheunder-
privileged and SMEs; investment in
infrastructure and an e-payment sys-
tem; and measures to enhance pro-
ductivity through research and devel-
opment.

He expressed his conviction that
the Stock Exchange of Thailand would
further rise on the back of economic
improvement, after the 20-per cent
year-to-date gain in the SET Index
against a 14-per-cent drop last year.

“The number of foreign investors
attending this year’s event surpassed
that of previous years. This shows the
Thai market’s attractiveness to global
investors. Thestock market itselfis an
indicator of the economic condition:
The market: will advance ahead of
favourable economic stories or fall
ahead of economic declines,” he said.

In a speech, Bank of Thailand
Governor Veerathai Santiprabhob
admitted that challenges to the Thai
financial system remained huge, but

_said the system had so far been

resilient.

He said the Thai economy had felt
the ripple effects of global anxiety.
While last year Thailand experienced
a net portfolio outflow of around
US$7.6 billion, the first seven months
of this year recorded a net inflow of
more than $5 billion to bonds and

_ equities. The 10-year bond yield hita

record low at 1.54 per cent.

“Despite volatile asset-price move-
ments, the Thai financial system
remains resilient thanks to our sound
external position and sound financial
systemn,” Veerathai said. :

Foreign holding of Thai bonds
remains at less than 10 per cent while
holdings in the stock market are
around 30 per cent of the market cap-
italisation. To him, this suggests that
Thailand is relatively immune to
abrupt capital flights.

Meanwhile, the current-account
surplus is expected to grow further
and the aggregate rate of non-per-
forming loans remains manageable at
around 2.7 per cent.
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EEC added to 2017-21
national development plan

CHATRUDEE THEPARAT . |

ERTE
The ambitious development of the East-
ern Economic Corridor (EEC), which is to
accommodate the 10 targeted industries
being promoted as clusters by the govern-
ment, will be included in the 12th national
economic and social development plan to
ensure its continuity.

At a meeting of high-ranking ofﬁc:als
from related agencies handling both the
EEC and high-speed train development,

Prime Minister Gen Prayut Chan-o-cha
yesterday assigned the government’s plan-
ning unit, the National Economic and Social
Development Board (NESDB), to include
the EEC in the next national development
plan, which spans from 2017 to 2021.

Deputy Prime Minister Somkid Jatusripi-
tak said the EEC needs to be included in the
plan to ensure that the project will continue
even if there is a change of government.

A working committee also needs to be
established to handle and speed up its
development, he added.

In June, the cabinet approved
the EEC framework and the government
expects to allocate 300 billion baht to
finance related infrastructure projects.

The EEC scheme is expected to attract

1.9 trillion baht of private investiment in
both infrastructure projects and industrial
projects such as petrochemicals. Some
projects will be carried out as public-pri-
vate partnerships.

The corridor will link the Dawei port
project in Myanmar with the eastern region
of Thailand.

The EEC spans the three eastern prov-
inces of Chon Buri, Rayong and Chacho-
engsao. It has been designated for develop-
ment as a high-tech industry cluster, with
an eve towards becoming Asean’s leading
ecaonomic zone for industrial, infrastructure
and urban development.

The cabinet approved in principle a min-
imum of 300 hillion baht in state funds for
the project, with the first phase focusing on
Map Ta Phut, Rayong and Laem Chabang
in Chon Buri.

The EEC project is meant to accom-
modate the 10 targeted industries being
promoted as clusters by the government.

Those industries are next-generation
cars; smart electronics; affluent, medi-
cal and wellness tourism; agriculture
and biotechnology; food; robotics for
industry; logistics and aviation; biofuels
and biochemicals; digital; and medi-
cal services.




