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THAI board to decide on Nok share purchase

A THAI aircraft at
Suvarnabhumi
airport. The
national carrier
holds 21% of
budget carrier
Nok Air.
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Budget carrier’s
rehab plan in effect

WICHIT CHANTANUSORNSIRI

Thai Airways International’s (THAT)
board of directors will ponder inject-
ing fresh funds into budget carrier Nok
Airlines at a meeting scheduled early
next month.

THAI's management is weighing
whether the company should subscribe
to SET-listed Nok Air's fundraising by
buying shares, said THAI chairman
Ekniti Nitithanprapas.

The parent company wants to retain
21% shareholding in Nok Air, and Nok’s
business rehabilitation plan will be a
factor in the decision, said Mr Ekniti.

“The management team must decide
on a proposal to the board at the next
meeting. Regarding rumours that THAI
plans to dissolve Nok Air, this isimpos-
sible as THAT holds only a 21% stake in
Nok Air” he said.

The low-cost carrier's sharehold-
ers approved a recapitalisation plan
last week by issuing 908.8 million new
shares at one baht par value to existing
shareholders at 2.5 held shares for every

new one, at a price of 2,75 baht. Upon
completion of the capital increase, Nok
Air’s registered capital will be raised to
3.41 billion baht from 2.5 billion.

Other Nok Air shareholders include
Nuttapol, Thaweechat and Hatairat
Jurangkool, who own 23.8%, 18.9% and
12.5%, respectively.

For the nine-month period, Nok Air's
revenue fell by 1.9% from a year earlier
to 10.5 billion baht, while the net loss
widened to 1.96 billion baht from 1.62
billion from a year earlier.

In another development, Mr Ekniti,
whaois also chairman of Krungthai Bank
(KTB), said the bank's board of directors
instructed an executive teamn to provide
better customer service in compliance
with the Bank of Thailand's standards
after a customer lost money from a
forged signature on cheques.

The issue has affected people’s confi-
dence in using the bank's services, and
such errors cannot occur, he said.

Mr Ekniti said KTB's management is
imposing penalties against the bank’s
existing employees who were impli-
cated in extending loans to SET-listed
Energy Earth.

Those who face the allegations are
eligible to appeal the bank’s finding,
he said.
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A probe of the loan extensions found
wrongdoings committed by former and
current high-ranking executives, as well
as low-level staff.

Mr Ekniti said KTB cannot punish
former employees found to have been
involved in the loan extension to Energy
Earth, but the board has assigned the
president to consider legal action
against them.

KTB's findings alleged Kittiphun
Anutarasoti, chiel executive of CIMB
Thai Bank (CIMBT), was culpable
for misconduct and fraud to benefit
himself and others, resulting in huge
damage to K'TB from loans extended to
Energy Earth while he was an executive
overseeing the corporate banking busi-
ness during 2013-17.

MrKittiphun, however, disputed the
probe, saying he was never notified of
the charges, norwas he allowed to clar-
ify his actions to the panel.

KTB, Energy Earth's largest creditor,
launched a probe into the 12 billion
baht granted to Energy Earth after the
coal miner failed to redeem two lots of
bills of exchange worth 90 million baht
that were due in June 2017, KTB filed a
complaint with the Department of Spe-
cial Investigation to probe accusations
that Energy Earth might have fabricated
coal import documents.
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Tax bill to seek approval from new government on levy

WICHIT CHANTANUSORNSIRI

The Revenue Department expects a
draft bill on e-business tax, a levy on
foreign-based online platform opera-
tors earning income in Thailand, will
not be vetted by lawmakers before
the Prayut Chan-o-cha government
leaves office.

The draft bill, a priority for the
Finance Ministry to be passed ahead
of March's general election, is not on
the National Legislative Assembly's

agenda yet because it is still being
deliberated by the Council of State,
said Ekniti Nitithanprapas, director-
general of the Revenue Department.

“We proposed the draft law more
than two years ago. We understand the
Council of State is overloaded with a
large number of draft bills and cannot
deliberate all of them. The department
is preparing to propose the law to the
next government for consideration,”
he said.

The cabinet last year approved an

amended Revenue Code
related to value-added
tax (VAT) collection from
e-business operators
that are located outside
of Thailand.

Under the bill, digital
platform operators pro-
viding services (includ-
ing online games, sticker
downloads, online adver-
tisements, digital con-
tent and online hotel bookings) that
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generate annual sales of
more than 1.8 million baht
from Thais are required
to register for VAT pay-
ment and are liable for the
sales tax.

Mr Ekniti said the coun-
try's largest tax-collecting

. ir» unit managed to garner 22
Ekniti: Submit tax billion baht or 7% higher
returns online than targeted from October

&= 02-253-5001, 02-651-4701

to December, which was 40
billion or 11% above the same period

the prior year.

He is confident the department's
revenue target at 2 trillion baht in fiscal
2019 will be reachable.

The department’s target for the next
fiscal year stands at 2.16 trillion baht.

This year, 700,000 individual tax-
payers already filed personal income
tax returns and 400,000 of them are
entitled to refunds. Of those expecting
arefund, 55% have already received i,
said Mr Ekniti.

Taxpayers can file income tax

returns until the end of March through
traditional channels and April 9 on
online platforms.

“Personal income taxes filed online
normally account for 85% of individual
taxpayers. We aim for 90% this year,
said Mr Ekniti.

There are 10-11 million individual
income earners, of whom 4 million
are liable for personal income tax bills.
He recommends individual taxpayers
submit income tax returns online to
receive refunds rapidly.
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FPO: GDP to overcome snags
THAILAND'S ECONOMIC PROJECTIONS FOR 2018 AND 2019

GDP

4.1 4.0%
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Value of goods (In USD) 14.2% 5.4%

4.8%
2018f 2019f
Headline
1.1%
2018

1.0%
2019¢f

Note: Projection is the rate of expansion in real terms except the growth rate of export and import value of goods estimated

in USD terms, according to the BOP system.

Source: Fiscal Policy Office, Finance Ministry

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) is bullish
on the economic outlook, forecasting
growthwill meet its potential at 4% this
year, despite mounting uncertainties,
particularly on the external front.

State and private investment as well
as domestic spending are expected to
be the main growth engines for the
Thai economy in 2019, while exports
should cool down to 4.5%, weighed by
adip among trade counterparts and the
Sino-US dispute, said Lavaron Sangsnit,
director-general of the FPO.

Private investment will accelerate,

driven by election clarity and public-
private partmerships (PPP) in big-ticket
infrastructure projects, he said.

Inflationary pressure is expected to
be subdued this year, with the FPO fore-
casting 1%, marginally down from 1.1%
predicted for last year, said Mr Lavaron.

He noted the tame inflation fore cast
is in line with the decline in the global
crude oil price.

“Economic growth in the first half of
2019 is expected to be softer than the
second half because there was a high
growth base in the first quarter of 2018
at 4.9%, while the second quarter was

8%. The FPO believes the election will
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boost confidence, and the increase in
confidence has been given more weight
than increased domestic spending from
the elections,” he said.

“In 2019, the Finance Ministry has to
support the economy to grow to its full
potential of 4%. As for what measures
will be taken, we have to wait.”

The Finance Ministry’s think tank,
however, downgraded its growth fore-

cast for 2018 to 4.1%, Mr Lavaron said.

The 2018 economic growth projec-
tion still outpaced 3.9% growth in 2017,
he said.

The stronger growth forecast was
attributed to increased consumption
and investment, said Mr Lavaron.
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The Finance Ministry
has to support the
economy to grow to
its full potential of 4%.

LAVARON SANGSNIT
Directorgeneral, FPO

Measures taken by the state to help
those in the low-income bracket, such
as the state welfare smartcard, also
increased public spending.

Government investment projects
encouraged private investment, which
increased from the previous year, he
said.

The FPO earlier predicted the econ-
omy would expand 4.5% last year, but
export contraction in the final two
months, in part because of the trade
war, tempered growth.

In December, the Bank of Thailand
trimmed economic growth forecasts
for 2018 to 4.2% from 4.4% predicted
earlier, and for 2019 to 4% from 4.2%.

“Due to the decline in economic
growth of trading partners and US
trade barriers, as well as retaliation from
various countries, exports of goods in
2018 was 6.7%, lower than the target
8%. The trade war caused a decline in
exports of goods, especially for products
that Thailand supplies to China,” said
Mr Lavaron.

“The trade war is estimated to cost
US$200-300 million [6.31-9.46 billion
baht], which is not so much. The trade
war is expected to dwindle this year.
However, ifitis prolonged, investments
in Thailand may benefit.”
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Chatuchak shops plied
with e-commerce, loans

LAMONPHET APISITNIRAN

The Industry Ministry plans
to encourage 11,505 merchants at
the Chatuchak Weekend Market to
join the e-commerce platform and
use short-term loans to help small
and medium-sized enterprises
(SMEs).

The ministry is teaming up with
Bangkok Metropolitan Administra-
tion (BMA), the Small and Medium
Enterprise Development Bank
of Thailand (SME Bank) and the
University of the Thai Chamber
of Commerce (UTCC) to work on
this programme,

E-commerce site Shopee was
chosen to support 11,505 merchan-
disers at the market. The ministry
plans to bring Chinese and Indian
SMEs to take part in the business
matching scheme.

Mongkol Leelatham, president of
SME Bank, said it will provide loans
for each merchandiser with interest
rates of 0.25% and 0.42% per month
for companies and personal SMEs,
respectively.

The bank will provide a financial
programme for local SMEs during
the transition period onto the digital

platform through the SME Devel-
opment Fund under the Pracha Rat
(People’s State) initiative, with an
interest rate of 1% per year.

“Normally, the merchants can sell
products only on the weekend, but
when their shops go online, they can
run their business everyday while
promoting their products on the
marketplace,” said Mr Mongkol.

Thanawat Phonvichai, director
of the Center for Economic and
Business Forecasting at UTCC, said
the centre conducted a survey to
support the ministry’s programme
and found that 58.8% of Chatuchak
merchants have already used the
digital platform, but the remain-
ing 41.2% cannot use e-commerce
channels as they find the process
too complex and requiring too high
a budget.

“Once the government launches
Measures or programmes to encour-
age merchants to join the digital
platform, they become interested,’
said Mr Thanawat.

He said Chatuchak merchants
require state financial support with
lowinterest rates as they need loans
worth 11-20% of sales revenues.

According to the UTCC survey,
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most merchants have been selling
atthe weekend market for 4-6 years
and have an average revenue of
139,500 baht per month.,

Monthly rent at the marketstands
averages 10,600 baht to the State
Railway of Thailand and 17,700 baht
for third parties.

Somchai Harnhiran, deputy
industry minister, said the digital
platform is becoming essential and
offers many benefits to local SMEs,
such as lower costs, higher efficiency
and new trade channels.

The Chatuchak scheme is in line
with the ministry's programme to
support SMEs and startups nation-
wide through Industry Transforma-
tion Centres in 77 pravinces.

Thailand has roughly 5 million
SMEs, with 1 million registered with
the ministry as of 2018.

They will be
able to run
their business
everyday.

MONGKOL LEELATHAM
President, SME Bank
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