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VAT refund lures
few buyers at outset

WICHIT CHANTANUSORNSIRI

The value-added tax (VAT) refund
for Chinese New Year shopping has
received a lukewarm response, with
a mere 7,000 people registering for
the perk.

Since registration opened on Jan 7,
only 7,000 0f 20 million debit card hold-
ers have signed up to get VAT back from
spending at participating shops during
Feb 1-15, said Lavaron Sangsnit, direc-
tor-general of the Fiscal Policy Office

(FPQ).

But the number of registrants is
expected to exceed 100,000 by the time
the registration period for consumers
concludes at the end of this month, and
after the FPO and 17 banks promate the
refund scheme, he said.

More than 15,000 participating
merchants have signed up so far, Mr
Lavaron said.

Under the terms approved by the
cabinet in December, refund claimants
are required to pay via debit card or QR
code and must register to participate
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Emporium and EmQuartier malls festooned with lanterns

to celebrate Chinese New Year. PORNPROM SATRABHAYA

in the scheme at www.epayment.go.th.

The move is aimed at encouraging
people to pay more through electronic
channels, he said, rather than prompt-
ing a domestic spending spree to cush-
ion against external headwinds.

Quualified shoppers will be eligible
fora 5% VAT refund for every purchase
of products and services that includes
VAT. The remaining 2% of VAT will go
to the government's coffers.

To receive the maximum 1,000-baht
VAT retfund, shoppers must spend
21,400 baht.

Purchases made using the govern-
ment's welfare smartcards are not enti-
tled to the VAT payback.

Shoppers will receive the refund
through accounts connected with
PromptPay by November.

Alcohol, tobacco, refined oil and
related products, cars, and motorcycles
are exempt from the refund.

Shops participating in the VAT refund
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must be VAT registrants equipped with
point-of-sale terminals that are linked
with electronic data capture devices
to enable spending information to be
directed to the Revenue Department.
Shops are required to sign up at the
Comptroller-General's Department.

Mr Lavaron said the scheme is not
geared towards examining individuals’
tax payments,

To facilitate the scheme, the Finance
Ministry and the Thai Bankers' Associa-
tion have agreed to allow spending from
up to 10 debit cards instead of just one
as previously required.
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Tax-free Chinese new year
shopping given a nudge

THE NATION

EFFORTS are being stepped up to
win over more shoppers to a promo-
tion providing refunds on value-
added tax (VAT) for purchases dur-
ing the Chinese new year after apoor
initial response to the scheme.

The more active approach from
the Ministry of Finance and 17 com-
mercial banksin promoting the tax-
free shopping comesafter only 7,000
people registered to take part in the
ministry’s scheme.

Lavaron Sangsnit, director-gen-
eral of'the Fiscal Policy Office (FPO),
said the ministry was hoping that
hundreds of thousand people would
participate in the VAT refund
scheme during the upcoming
Chinese new year.

Aside from the 7,000 people that
have registered, more than 15,000
shops have done so. Registrations
opened on January 7 and will close
on January 30.

“Earlier, we had to concede that
we conducted less publicactivities as
we were setting up the system. One
issue was how many debit cards
could be used. Earlier, only card one
was allowed,”he said,adding that 10
debit cards are now allowed.

Lavaron said that the 17 com-
mercial banks will help by doing
more to publicise the scheme and
“we believe that more people will
make registrations during the
remaining seven days”.

He said that the registration is
required due to the laws relating to
the handling of personal informa-
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tion. For the holders of debit cards,
their banks will separate tax
data from total expenses and send
such data to the Revenue
Department.

“We don’t want chaos to arise in
project participation. But given the
legal requirements for information
disclosure, we have to ask the
scheme’s participants to agree to the
information diselosure,” Lavaron
said. “And we insist that the regis-
tration will not be used for tax con-
siderations.”

Forthe scheme, the participating
shoppers will receive a 5 per cent
VAT refund on purchases of at least
Bt1,000 or through debit cards or
QR code on spending of Bt21,400
per person for products and servic-
es from February 1-15. The refund
will be made through PromptPay
issuing identification cards by
November.

“The reason for not making
immediate refunds is that the state
has not set a budget for it. Next fis-
cal year, which will start this
October, is expected to have a budg-
et of Bt7 billion for the refund,
Lavaron said.

Each registered person can select
more than one commercial bank and
can spend from more than one
account number through debit card
or QR code in each bank. Each par-
ticipant can register no morethan 10
account numbers.

Products and services excluded
from the scheme extend from liquor,
tobacco, oil and oil products to cars
and motoreycles.
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Headline: PDMO wary of Chinese rail loans
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FINANCE

PDMO wary
of Chinese
rail loans

WICHIT CHANTANUSORNSIRI

Thailand plans to secure funding from
China to finance the high-speed rail-
way planned from Bangkok to Nakhon
Ratchasima only if an overseas loan is
needed and the rate is lower than that of
the Thai government’s 12.5-year-tenor
bond, says a senior official at Public
Debt Management Office (PDMO).

Loan conditions have not been
concluded, but PDMO has joined 26
meetings under the Framework of
Cooperation between Thailand and
China for the high-speed rail project,
said Jindarat Viriyataveekul, PDMO’s
deputy spokeswoman.

The Thai government bond with
a 12.5-year maturity now carries a
coupon rate of 2.8% per year.

The Thai-Sino high-speed railway
stretching from Bangkok to Nakhon
Ratchasima is the first phase of a rail
route to Nong Khai. The first section is
under construction and carries a cost
of 179 billion baht, of which 13.2 billion
will be financed by the government’s
budget and the remaining 166 billion
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by borrowing.

According to the plan, 80% of the
166-billion-baht in borrowing will be
secured from domestic sources, with
the remainder from overseas loans for
expenses related to acquiring technol-
ogy and machinery from abroad to
eliminate a currency swap burden.

If the Thai government decides to
borrow from China, it refuses to be
limited by conditions to use Chinese
technology, she said.

Ms Jindarat said the rail projectis not
a joint venture between Thailand and
China. Ttis on Thai land and is managed
by the Thai government,

PDMO is considering an overseas
loan to finance expenses related to
foreign-denominated currency.

No decision has been made on
whether the loan will be from the
Export-Import Bank of China or any
other overseas financial institutions,
and there is no concern the high-rail
project will eventually be owned by
China, she said.

The National Economic and Social
Development Council, a government
think tank, produced an analysis report
on high-speed rail approved by the
cabinet that estimated the project will
enhance potential economic opportu-
nities and support the country becom-
ing a transport and logistics hub.

For domestic borrowing, the Finance
Ministry already struck a deal for a
4-billion-baht loan, charged at a dis-
countrate from the Bangkok [nterbank
Offered Rate.
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