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FPO: 2018 GDP to fall short

Low exports blamed
for missing target

WICHIT CHANTANUSORNSIRI

Economic growth for Thailand was
likely 4.1-4.2% last year, short of the
Finance Ministry’s target of 4.5%
because of lower than expected
exports, says the head of the Fiscal
Policy Office (FPO).

To achieve the ministry’s target,
exports had to expand 8%, but last
year'’s outbound merchandise ship-
ments grew 6.7% after unexpect-
edly shrinking 1.7% year-on-year in
December, said FPO director-general
Lavaron Sangsnit.

The December decline was the
third in 2018 after exports in Septem-
ber shrank 5.2% year-on-year and
November at 0.95%. The contraction
in December, a fall for a second straight
month, suggested that the US-Sino
trade dispute, which dragged China’s
2018 growth to the lowest in nearly
three decades, is taking a toll on econo-
mies in the mainland’s supply chain.

The FPO initially predicted this
year's growth at 4%, assuming exports
grow 5%, he said. The lingering trade
spat between the world's two economic

News ID: C-190123001079 (23 Jan 19/05:49)

viQ NewsClip

www.ignewsclip.com

titans is a headwind for the Thai econ-

omy this year, he said.

Even though the trade conflict dealt
a blow to the supply chain of both
countries over the past 1-2 months,
prolonged tensions will prompt a relo-
cation of production basesin Asiaand
Thailand could be the new investment
destination, said Mr Lavaron,

As Thailand is not the first invest-
ment destination in Asean, the coun-
ry must prepare to attract production

investment, he said.

The Eastern Economic Corridor will
be a magnet to draw investment, said
Mr Lavaron.

Amid mounting uncertainties on the
external front, private investment and
consumption as well as state spending
will be driving forces this year, he said.

The Finance Ministrywill try to main-
tain economic growth momentum to
prevent growth from dipping below
4% and measures will be necessary if

the economy trends towards low GDP
growth, said Mr Lavaron.

Thereis noneed to implement new
stimulus measures at the moment and
the existing measures, particularly
value-added tax refund for Chinese
New Year's shopping, are expected to
be sufficient, he said.

The Finance Ministry's think tank is
keeping an eyes on the central bank’s
policy rate decision at Feb 6's meeting,
said Mr Lavaron.

Cargo container
vessels docked
at Bangkok port.
December saw
the third export
contraction last
year, posting
annual export
growth at 6.7%
instead of the 8%
goal. SOMCHAI
POOMLARD
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FINANCE

GH Bank to launch savings lottery by August

WICHIT CHANTANUSORNSIRI

State-owned GH Bank is set to launch its first
savings lottery worth 50 billion baht by August,
hopingto raise funds cheaply to lower its finan-
cial costs.

The bank plans to issue three- and five-year
lotteries linked with savings products to better
match its mortgages’ maturities, said president
Chatchai Sirilai. The savings lotteries will be
priced at 100 and 500 baht each.

GH Bank also wants to sell a premium savings
lottery with a 10-year tenor ata price of 1 million
baht each.

The savings lottery proceeds can be inherited
by heirs.

The National Legislative Assembly recently
approved the amended Government Housing
Bank Actto enable the state-run mortgage lender
to mobilise funds by issuing a savings lottery
and allocating bonds without the Public Debt
Management Office’s (PDMO) approval, as is
required now,

The amended law is expected to take effect
this quarter, he said.

Mr Chatchai said allowing the bank to issue
bonds without the approval of PDMO and the
cabinet, a process that takes 4-5 months, will help
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GH Bank offer bonds in a timely manner, better
matching the bank’s promotional packages.

Moreover, it will allow GH Bank to extend the
period of its fixed mortgage rate as long as five
years from only two years currently.

The bank normally issues new bonds worth
20-30 billion baht a year to refinance its retiring
ones. Its outstanding bonds amount to 100 bil-
lion baht,

Issuing bonds without the approval of PDMO
and the cabinet and offering savings lottery are
estimated to help the bank slim down its deposits
cost to 1.9% from 2.09% at the moment.

GH Bank also plans to provide a 1-billion-baht
reverse mortgage scheme with a 20-yearmaturity
to senior citizens aged 60 and older.

Those who apply for the reverse mortgage will
be eligible to get 50% of their home value and
they are able to live in their home until they die.

Based on a home with market price of2.4 mil-
lion baht, the owner is able to borrow 1.2 million
from the bank, which will pay them 4,000 bahta
month for 20 years.

Reverse mortgages allow elderly homeown-
ers to convert their home equity into cash with
no loan repayments until the borrower dies to
help cover monthly living expenses and health-
care costs.
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GHB APPROVED TO ISSUE
BT30.6 BN IN NEW BONDS

The Cabinet yesterday approved
the Government Housing Bank's
(GHB) plan toissue Bt30.6 billion in
debentures with the proceeds to be
used forthe buy-back of its existing
bonds worth Bt18.6 bilion which are
due for maturity laterin theyear,
government’s spokesman Puttipong
Punnakanta said.

The remaining Bt12 billion will be
used as cash flow and balance the
book, he said.

Meanwhile, the Cabinet also
allowed the Government Pawnshop
toborrowBt500 million as business
cashflow tomeet the demand of
low-income people.

The cabinet estimated the num-
ber of people using the service to
reach 1,338419 thisyear, up38,630
from last year. The Government
Pawnshop expects total revenue of
Bt795.38 million with Bt357.23 mil-
lionin net profit this year, he said.
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Circulation: 68,200
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Date: Wednesday 23 January 2019
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Column: NEWS FEED: KRUNG THAI BANK POSTS 27% RISE IN NET PROFIT

Clip: Full Color

NEWS FEED

KRUNG THAI BANK POSTS
27% RISE IN NET PROFIT

Krung Thai Bank Plc has
announced a net profit of Bt28.49
billion last year,an increase of 27 per
cent from 2017, according to a bank
statement yesterday.

The bank posted a 4.4 per cent
growthin new loans in2018 while
its non-performing loans rose 194
percent.

News ID: C-190123003109 (23 Jan 19/06:09)
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