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FINANCE

Ministry gears up
for amalgamation

WICHIT CHANTANUSORNSIRI

The Finance Ministry is gearing up
for a fresh capital injection to retain
its TMB Bank shareholding in the
event that a proposed amalgama-
tion of TMB and Thanachart Bank
(TBank) comes to fruition.

If the ministry’s stake in the new
entity created after the amalgama-
tion is diluted, the ministry is ready
to exercise its rights to subscribe to
newly issued shares to maintain its
shareholding, said Lavaron Sang-
snit, director-general of the Fiscal
Policy Office.

The Finance Ministry is the larg-
estshareholder in TMB, with a 25.9%
stake, while ING has a 25% stake.

Finance Minister Apisak Tan-
tivorawong said recently that TMB
had received multiple merger and
acquisition (M&A) offers from finan-
cial institutions such as TBank and
Krungthai Bank, but all the offers
were in the initial stages of nego-
tiations and none had reached
a conclusion.

Mr Lavaron said the State Enter-
prise Policy Office (Sepo) will take
responsibility for seeking funding
sources for subscribing to newly
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issued shares and could dispose
of its stakes in some companies to
do so.

In practical terms, the Finance
Ministry is throwing supportbehind
the amalgamation because it could
make the new bank stronger than
TMB and TBank are now and the
larger scale will lower investment
costs, particularly for IT systems,
he said.

SET-listed TMB is the country’s
seventh-largest bank, with assets
of 873 billion baht, while TBank is
sixth and had assets worth 1 trillion
baht at the end of last September,
according to Stock Exchange of
Thailand data.

TMB has been a topic of M&A
speculation for months since the
cabinet last April approved a royal
decree on tax deductions and
exemptions to encourage merg-
ers among Thai banks and create
“champion” banks able to compete
with foreign banks.

An informed source at the
Finance Ministry said the merger
is under negotiation between
the two banks and a plan has not
been submitted to the Finance
Ministry.
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Customs Department spokesman Chaiyuth Khankun presides over a ceremony at the department’s regional office in Bangkok's Klong Toei
district yesterday, where he filled up a caravan carrying Intellectual Property Law-infringing goods warth Bt3.9 million, including fake brand-

name bags, footballs and mugs. The items, which had all been used as evidence in completed criminal trials, were then driven off to be
destroyed at a recycling station.
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Scheme projects B26bn for low-income earners

WICHIT CHANTANUSORNSIRI

Career training under the govern-
ment's welfare and subsidy scheme
should help boost the income for 1.56
million recipients by a total of 26 bil-
lion baht, says a senior official at the
Finance Ministry.

Since the job training courses for
low-income earners who hold wel-
fare smartcards started early last year,
4.14 million of the 11.4 million welfare
recipients have signed up for the job

training programme, and 3.26 mil-
lion have taken the courses,

The Finance Ministry monitored
2.6 million of the 3.26 million smart-
card holders who attended the pro-
gramme and found 115,000 earned
an annual income above the 100,000-
baht threshold, while 1.45 million had
income above 30,000 baht a year, but
not exceeding 100,000 baht.

The remaining 1.04 million still
earned 30,000 baht a year or less, said

Lavaron Sangsnit, director-general of

the Fiscal Policy Office.

The cabinet earlier this week gave the
nod to allocating 4.37 billion baht from
the fiscal 2019 central budget to fund a
proposed extension of the job training
programme for those holding welfare
smartcards. The extension is for the six
months to June.

The job training scheme was pre-
viously carried out from March to
December of last year as an incentive
for low-income earners receiving wel-
fare to obtain new knowledge and skills
in jobs designed to help them supple-
ment their income.

Those who attended the train-
ing were given 100 or 200 baht more
per month in monthly living allowance,
depending on their actual income.

People earning less than 30,000
baht a year received 200 baht a month
after training, while those earning more
than 30,000 up to 100,000 baht a year
received 100 baht a month.

The cabinet also approved allowing
11.4 million welfare smartcard holders
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to withdraw cash from banks to buy
any goods they want. Those who earn
amonthly living allowance of 300 baht
are eligible for a 200-baht cash with-
drawal and those earning 200 baht can
withdraw 100 baht in cash.

Mr Lavaron said the welfare smart-
cards allow the government to create
a database of low-income earners and
registration will change the recipients’
qualification to family income instead
of individual income, to better direct
assistance to those in need.
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