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» ROUND-U

Tax agency beats target

WICHIT CHANTANUSORNSIRI

'I‘h Revenue Department got off
e to a good start by exceeding its
target by 7.3% for the first three months
of fiscal 2019, largely thanks to higher
value-added tax (VAT) payments
propelled by increases in imports and
oil prices.

The department amassed 412
billion baht from October to Decem-
berin 2018, 41.7 billion baht more
or 11.3% higher than a year earlier,
said Ekniti Nitithanprapas, direc-
tor-general of the department.

Higher imports and oil prices were
the main contributors to the strong tax
revenue, Mr Ekniti said.

Improving private investment in
tandem with state investment, the
pickup in real estate and auto sales,
and higher employment and salaries
of private sector workers also bolstered
the Revenue Department'’s tax collec-
tion, he said.

Mr Ekniti said recently that the
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department’s tax-collecting efficiency
had improved after the adoption of data
analytics to sort out good taxpayers
from those who evade tax payments.

The country’s largest tax-collecting
agency is testing blockchain to track
VAT payments in its innovation lab with
the aim of becoming an instrument to
help verify VAT invoices.

The Revenue Department has set its
sights on adopting machine learning
and using artificial intelligence to
learn and study tax-cheating practices
to efficiently examine tax payments
and compel more people to enter the
formal tax system,

Adoption of new technologies like
big data and a digital tax collection
system is a priority for Mr Ekniti, who
aims to use innovation to boost effi-
ciency and enlarge the tax base.

He voiced confidence that the
department’s revenue target of 2 trillion
baht could be achieved.

The 2-trillion-baht target represents
80% of the government's expected reve-
nue for this fiscal year.
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'STANDING FIRM

The Public Debt Management Office is keen ta
defend the cap of 60% on the ratio of public
debt to GDP. 2

» ROUND-U
PDMO backs debt cap

Agency says 60% of GDP meets global standards
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cushion against crises and drive growth. The under-
WICHIT CHANTANUSORNSIRI Jindarat Viriyataveekul, the PDMO’s deputy vonstruction

spokeswoman, referred to the World Bank's central station

earlier research that public debt should not :“ Bang s';:

Th Public Debt Management Office exceed 77% of GDP in developed countries istrict, a key

e (PDMO) is keen to defend thecapof ~ and 60% in developing nations. big-ticket
60% on the ratio of public debt to GDP, saying Her remarks came after former finance jrajact, Is
the limit is in line with international stand- minister Sommai Phasee said the current expected to start
ards and provides sufficient fiscal space to framework limiting public debt to 60% of GDP sexvice in 2021.

News ID: C-190112001055 (12 Jan 19/06:27) Page: 1/2
WiQ NewsClip InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330

ww.ignewsclip.com %3 02-253-5000, 02-551-4700  #= 02-253-5001, 02-651-4701 EEd help@ignewsclip.com



Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Section: Business/NATIONAL

Date: Saturday 12 January 2019

Volume: - No: - Page: 1(Top Right), 2
Col.Inch: 61.57  Ad Value: 92,355 PRValue (x3): 277,065

Column: THE ROUND-UP: PDMO backs debt cap service in 2021.

Clip: Full Color

is outdated and the proper level should be
50%.

Thailand’s public debt hit a high of 59% of
GDP in 2000, given the burden that financial
institutions shouldered through the Finan-
cial Institutions Development Fund and the
economic downturn at the time.

Based on the state investment plan and
forecast average GDP growth of 4% in the next
five years, the PDMO estimated public debt at

43.3% this year, 44,5% in 2020, 44.5% in 2021,
46% in 2022, 47.9% in 2023 and 49.5% in 2024,
Mrs Jindarat said.

The increasing ratio of public debt to GDP
stems from the government'’s additional
borrowing to finance big-ticket infrastructure
development, particularly for transport.

According to PDMO data, public debt
amounted to 6.81 trillion baht, representing
41.8% of GDP, as of November last year.

Mrs Jindarat said the 60% threshold is
required by the Fiscal Responsibility Act, not
the PDMO'’s regulations.

1t’s still necessary for the government to
implement a loosen fiscal policy to develop
economic and social infrastructure, sharpen
the country’s competitive edge and provide
fiscal flexibility to cushion against global

economic uncertainties, she said.

The Fiscal Responsibility Act, which
came into force last April, is designed
to maximise budget spending and pre-
vent politicians from repeatedly using
off-budget borrowing to finance projects,
particularly populist schemes.

Under the act, the government's debt liabil -
ities are capped at 35% of estimated revenue
for that fiscal year, and the government must
allocate 2.5-3.5% of annual budget for princi-
pal debt repayment.

Moreover, payment liabilities incurred
from pork-barrel spending are capped at
30% of annual budget expenditure, while
foreign-denominated public debt must not
exceed 10% of the overall public debt and 5%
of exports and services,
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