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Fresh stimulus on the way

Agriculture sector
focus of measures

POST REPORTERS i

The government is poised to launch a fresh
round of stimulus measures, targeting agri-
culture specifically, in an effort to ward off
downside risks to economic growth as the
recovery sputters along.

“We éxpect economic growth of 3.5% or
higher in the third quarter,” said Finance
Minister Apisak Tantivorawong.

“However, we see signs of a slowdown
from sales of cement and commercial
cars, reflecting waning consumption and
investment. The government will not 1et
the economy slow.

“When a negative sign
is detected, we must start
pumping the economy. We're
preparing measures to cope
with the stuttering economy.
The farming sector is one that
can benefit from stimulus to
boost consumption. We can't
reveal the measures, but we
will let you know when the
time comes.’

The Thai economy sur-
passed expectations to grow
3.3% year-on-year in the first quarter this
year and 3.5% in the second, thanks largely
to public investment and the burgeon-
ing tourism sector. A batch of economic
stimulus was recently launched with the
aim of puiting money into the hands
of those hit hardest by the economic
doldrums: rural people and small and

!

Apisak: 3.5% QE!
growth projected

medium-sized enterprises.

The Bank of Thailand
increased its Thai economic
growth forecast last week to 3.2%. :
this year from 3.1%, while the
Finance Ministry’s Fiscal Policy
Office is more optimistic with a
projection of 3.3%.

Even though growth has
exceeded expectations, private
investment remains the most
important engine for driving
economic growth and it remains
tepid as the private sector is still hesitant to
spend, he said.

But government investment incentives
have drawn some companies to invest, said
Mr Apisak, and without them the country’s
economy might not have expanded.

He said the IMF has warned Thailand’s
private investment is stagnant despite the

country’s economy being among the most
secure among emerging nations and the
government launching a spate of invest-
ment incentives.

The IMF admitted global economic
uncertainty is a drag on investment and it
is not certain whether the global economy
will recover in the next few years with the
fragile US economy and spluttering Euro-
pean economny.

The governiment will urge state enter-
prises to ramp up their investment to pre-
vent a slowdown, said Mr Apisak.

“Our state enterprises have an enormous
amount of assets, over 10 trillion baht, and
their investment could trigger a spree in the
private sector. I've already instructed the
State Enterprise Policy Office to tell all state
enterprises that have investment projects in
the next two vears to accelerate their invest-
ment next year,” he said.
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GOVT SURE OF MEETING
REVENUE TARGET

The government is confident
that it can meet the revenue target
for fiscal 2016, asit could collect
more than the revenue target in the

first 11 months to-August.

Krisda Chinavicharana direcior-
general of the Fiscal Policy Office,
said yesterday that'the government
coltected revenue of Bt2.181 triilion
during the first 1t months of fiscal
2016, up 91 per cent from the same

period last year. .

Therisewas attributed tothe
transfer of Bt56.27 billion by the

. National Broadcasting and

Telecornmunications Commission
* tostate coffersthat it collected in
upfront fees from900MHz and

1,800MHz licence-holders.
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Sino-Thai
railwork set
for December

§ .
PATHOM SANGWONGWANICH

The draft contract for the Sino-Thai high-
speed railway should be finalised in Octo-
ber, and the first phase of construction is
expected to stari in December, says Trans-
port Minister Arkhom Termpittayapaisith.

“The draft contract has to be completed
in October as planned, and tendering will
begin in November for private sector partici-
pation in construction the first 3.5 kilome-
tres [of the Sino-Thai railway from Bangkok
to the Northeast province of Nakhon Ratch-
asima],’ he said at the “One Belt One Road”
seminar in Bangkok.

“Constructon for the first 3.5km of the
Sino-Thai train project will definitely begin
in December,” said Mr Arkhom.

The working committee responsible for

the Sino-Thai high-speed railway project

had their 14th meeting yesterday.

Mr Arkhom revealed that they discussed i

the details of the bilateral contract, the docu-
ments to be used for the tender process, and
the adjustments joint collaboration of the
plan will require.

It was earlier reported that construction
of the initial phase of the Sino-Thai railway
from Bangkok to Pak Chong would not
begin in September as planned because
of financial disagreements between the
two countries.

The Sine-Thai railway project includes a
355km section from Nakhon Ratchasima to
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Transporl Minister Arkhom Termpittayapaisith details Thailand’s infrastructure projects and plans for the Sino-Thai railway at the seminar
entitled ‘One Beit One Road’, organised hy Post Publishing. PHRAKRIT JUNTAWONG

Nong Khai province, bordering Laos, and a
246.5km section from Saraburi province to
Rayong province - the latter is set to be built
at later dates. '

Mr Arkhom said the working commit-
tee has set out a framework for the terms
of reference to assign oversight of project
construction to the Thai private sector, but
specific information on this issue awaits
Chinese authorities’ decryption of building
materials and construction design.

The committee has informed Chinese

authorities to conclude these details by Oct
15 in order to seek cabinet approval within
October, he said.

Thai authorities have estimated that the
project’s initial cost is valued at 179 billion
baht and Thailand will be fully responsi-
ble for the 3.5km railway construction, for
which the Finance Ministry will seek funding
sources, said Mr Arkhom.

In his keynote speech delivered at the
seminar, Mr Arkhom said the Thai gov-
ernment and the Transport Ministry will

work towards accelerating infrastructure
investment policy over the next eight years
with mega-investment projects worth 2 tril-
lion baht,

The Sino-Thai high-speed railway is
expected to link with the Sino-Lao high-
speed train project in the future, said
Mr Arkhom. .

The Thaj prime minister and his Malay-
sian counterpart have alse discussed build-
ing a high-speed train from Kuala Lumpur
to Bangkok, he said.
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