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ADB sees 3.2% GDP lif

Lender cites public
spending, stability

SOMRUEDI BANCHONGDUANG §. |

s
Asian Development Bank (ADB) is the
latest institution to raise Thailand's eco-
nomic growth forecast to 3.2% this year,
following stronger-than-expected growth
in the first half.

The move appeared to be a reversal of
the multilateral lender’s forecast on Thai-
land’s economic growth outlook after it
slashed this year’s growth estimate in
March to 3% from its previous projection
of 3.5%.

Public spending and political stabil-
ity have also contributed to the revised
growth estimate, said Luxmon Attapich,

- ADB's senior country economist.

The government’s big-ticket infrastruc-
;" ture investment will build up private sector
confidence and this is further evidenced
by the pickup in consumer confidence and

business sentiment indices, she said.
The referendurn approving the coun-
try’s new constitution confirmed next
_ year’s election, which also bolstered
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private sector confidence, she said.

With clearer political direction, the
government’s infrastructure investment
plan is confirmed to continue and this, in
turn, will support the country’s economic

- expansion.

“Political stability is a key factor driving
the Thai economy. The 3.2% GDP growth
forecast is also contingent on smooth gen-
eral elections,” Mrs Luxmon said.

Thailand’s economy unexpectedly grew
3.3% in the first three months to March
before accelerating to 3.5% for the second
quarter, putting first half growth at 3.4%.

POSTgraphics

With upheat economic growth and better-
than-expected private consumption, the
Bank of Thailand this month raised its
forecast on GDP growth to 3.2% from its
previously forecast 3.1%.

The Manila-based lender revised its
government investraent growth projec-
tion for 2016 to a range of 9.5-9.8% from
8% earlier. It also raised Thailand’s private
consummnption growth to 2.8% this year from
2.5% earlier predicted.

Despite signs of exports improving
during the first eight months of this year,
the ADB predicted Thailand’s outbound




shipments would remainina contraction
this year before bouncing back toless than
1% growth next year.

The bank revised its export contraction
estimate for Thailand to a range of 1-2%
this year from the March prediction of a
1% decline.

The ADB maintained next year's GDP
growth prediction of 3,5%, subject to sev-
eral uncertainties such as the US presi-
dental election, Brexit and Japan's stall-
ing economy.

Mrs Luxmon said the monetary policy
of advanced economies would disrupt
foreign capital flows and complicate
macroeconomic management across
the world.

If the US Federal Reserve jacked up its
policy rate twice, this year and next year,
that would not prompt the Bank of Thai-
land to raise the benchmark rate, as low
inflation pressures and the country’s frag-
ile economic recovery will give space for
accommodative policy, she said.

The ADB forecasts that the Thai cen-
tral bank will hold the rate at 1.5% until
next year.

If the governmentintroduces additional
economic stimulus packages, it will give
a marginal boest to the economy, Mrs
Luxmon said.
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ADB puts Thailand’s GDP
growth forecast at 3.2%

THE NATION !,
1 '

THE ASIAN Development Bank has
slightly revised up its forecast for
Thailand’s 2016 economic growth
from 3 per cent to 3.2 per cent, prais-
ing the country’s investmentin infra-
structure.

“Government  infrastructure
investment is a key contributor to
growth in  Indonesia, the
Philippines,  Singapore  and
Thailand,” said a new ADB report.

The Bank of Thailand’s forecast
for this year is 3.2-per-cent growth
in gross domestic product.

In an update of its flagship annu-
al economic publication, “Asian
Development Outlook 20167(ADQ),
the ADB kept its 2017 GDP growth
forecast for Thailand unchanged
from its March estimates.

Infrastructure investment in the
Philippines and Thailand is areason
that convinced the development
bank that Southeast Asian
economies would see growth edge
up to 4.5 per cent in 2016, from 4.4
per cent in 2015. This countered

sluggish exportdemand and drought -

that caused agriculture to contract
in all these economies except
Indonesia in the first half of 2016.

Despite strong performance in
the Philippines and Thailand, fore-
casts for Indonesia, Malaysia,
Singapore and Vietnam were down-
graded for several reasons.

For Indonesia, the 2016 growth
forecast is cut to 5 per cent, improv-
ingon 2015 but 0.2 percentage point
below the earlier projection because
investment is rising at a more mod-
erate pace than anticipated.

In 2017, the subregion is expect-

ed to benefit from a pick-up in
demand from advanced economies
and higher prices for export com-

.maodities, but the forecastis trimmed
by 0.2 percentage point to 4.6 per

cent.

Inflation islower than earlier pro-
jected, suppressed by soft global food
and fuel prices. It is now seen slow-
ingto 2 percentin 2016 before pick-
ing up to 2.9 per cent in 2017 on
higher global commeodity prices and
domestic demand. .

The report noted that household
debt required careful monitoring in
Malaysia and Thailand, where it
exceeds 70 per cent of GDP
However, it added that excessive
household leverage was not likely to
set off a severe crisis in Asia as long
asinterest and unemployment rates
are low.

Developing Asia, a group of 41
countries including Thailand, is
expected to expand by 5.7 per cent
in 2016 and 2017 thanks mainly to
resilience in the region’s two largest
economies - Chinaand India - amid
external turbulence.

“Strong growth in the PRC and
India is helping the region maintain
its growth momentum,” Juzhong
Zhuang, ADB deputy chief econo-
mist, said in a statement released
from the bank’s Hong Kong office.

“Still, policymakers need towatch
for downside risks including poten-
tial capital reversals that could be
triggered by monetary-policy
changes in advanced economies,
especially the US” The ADO Update
notes that risks to the region’s out-
look remain tilted to the downside,
with the external environment still
fragile and the possibility of an inter-
est-rate increase by the US Federal
Reserve leaving open the potential
for disruptive capital flows that
could complicate macroeconomic
policy management in the region.

A delayed recovery continues to
hamper majorindustrial economies
(the US, the eurc area and Japan),
and the ADO Update has trimmed
the earlier 2016 growth forecast to
1.4 per cent, rising slightly to 1.8 per
cent in 2017, :
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B6.5bn farmers’ aid measures
approved for 2017 fiscal year

f CHATRUDEE THEPARAT -
The government will spend 6.5 billion
baht in the fiscal year of 2017 to help
ease the financial constraints_of small-
scale farmers through cash handouts and
debt restructuring. '

Kobsak Phutrakul, assistant minister
to the Prime Minister’s Office, said the
new measures approved by the cabinet
vesterday are aimed at 2.8 million small-
scale farmers who had registered with the
government between July 15 and Aug 15
this year.

Under the measures, 3,000 baht will be
handed out in cash to 1.5 million farmers
who have a maximum income of 36,000
baht a year, while 1.3 million farmers with
income of between 30,800 and 100,000 baht
a year will receive 1,500 baht.

Mr Kobsak said the cash handout is
intended to help ease the finan¢ial con-
straints of small farmers who have been
feeling the pinch from the economic slow-
down, drought and flooding.

Weshasit Viriyapak, vice-president of

the Bank for Agriculture and Agricultural
Cooperatives (BAAC), said the cabinet
yesterday also approved debt restructur-
ing measures for small-scale farmers, who
are now BAAC customers,

Under the restructuring plan, the bank
would write off debts owed by farmers with-
out heirs, who have died, are disabled or
have been sick for long time.

Ifthey have heirs, fanmers will be entitled
to a two-year grace period for the princi-
pal payment and extend 50% of their loan’s
existing principal for another five years,
with a minimum retail rate (MRR) of 7%
charged.

There are about 130,000 farmers who
do not have heirs with a cumulative debt

-worth 15 billion baht.

Mr Weshasit said the debt restructuring

programmes to their heirs to pursue agri-
culture ventures.

For premium customers who repay their
debt on schedule, the bank will reimburse
30% of the interest they have already repaid,
and allow them to borrow an additional
100,000 baht.

They are required to submit the borrow-
ing request between Nov 1 of this year and
Oct 31, 2017. There are about 2.2 million
premium farmers, with total outstanding
debts of 272 billion baht.

In a related development, the cabinet
yesterday also approved an investment
budget totalling 580 billion baht for 55
state-owned enterprises in the fiscal
year 2017.

State-owned enterprises are also
expected to invest about 2.16 trillion baht

planwill also offer a grace period fom‘we years (20]‘@ -20), oran avergge of
pal payments of two years for farmers over . 720 billion bahtayeare. .. ... :

60 years of age and reduce their bank itvsste-<+miilsig abinet also aggroved a dmﬁhll on

est rates by at least half. There are 540,000
farmers in this group, with cutstanding
loans of 47 billion baht.

The bank also pledges to provide training

the promotion and development of con-
tract farming, aimed at ensuring fair con-
tract terms for farmers and protect farmers
from being exploited.
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After August’s surprising export rebound,
the central bank chief has rushed to tamp
down optimisim, saying careful monitoring
of shipments is still needed amid the fragile
global recovery.

“It’s good news that exports in August
turned around to grow at a fast clip, butwe
need to keep an eye on which factors gave
them a boost, and continuous monitoring is
warranted,” said Bank of Thailand governor
Veerathai Santiprabhob. “We can't consider
a one-month figure only.”

On Monday, the Commerce Ministry
announced that exports in August grew
by 6.5% year-on-year to U5$18.82 billion,
the highest level in six months. The surge
also helped narrow the eight-month con-
traction fo 1.2% year-on-year to $141 billion.

The ministry voiced optimism that out-
bound shipments could improve in the
fourth quarter, a typically strong period.

“For August, we started to see some
improvement in many industries, but some
of it might have resulted from a low-base
effect,” Mr Veerathai said.

He said the central bank reviews its
export forecast every three months and will

!
|
:
!
|

wait for information from the remaining
period before deciding whether to revise
the outlook.

The Bank of Thailand has forecast
exports to fall by 2.5% this year and 0.5%
the next. )

Global economic conditions still require
cautious attention because the recovery

BoT sounds cautious note on export surge

Mr Veerathai says
a one-month :
export rebound is -
insufficient to
predict a growth
trend in shipments.
PATTARACHA!
PREECHAPANICH

has faltered and tended to be uneven, Mr
Veerathai said.

At the Monetary Policy Commit-
tee’s latest meeting, the panel revised
down its 2016 GDP growth forecasts for
Thailand’s major trading parmers, includ-
ing the US, the EU, Britain and Japan, but
kept its forecasts for China and other Asian
countries unchanged.

Mr Veerathai said export value for some
markets in August showed significant
increases while others remained stable.

According to the Commerce Ministry,
shipments in August rose to neatly all
markets except the Middle East, to which
exports fell by 2.3% year-on-year.

Exports to mature markets — the US, the

i EUandJapan —rose by 11.1%, while those
| to dynamic markets such as Asean, China

and South Asia climbed 2.3%.

HSBC said in a research note that the
export rebound in August was welcome
news, especially as export growth had been
observed in most categories and was not
distorted by volatile gold exports.

The note said Thailand’s export sector

. last month benefited from several posi-
© tive factors such as stabilisation of global
" dernand, steadier commodity prices and

the Bank of Thailand's efforts to calm the

- baht’s movement.

On the other hand, imports continued to

- be dragged lower by energy, but most other

categories showed a smaller contraction,
HSBC said.

The bank forecasts Thai exports to
shrink by 1.9% this year.
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E-commerce growth and
tax reductions expected

SUCHIT LEESA-NGUANSUK

Thailand’s e-pommerce market is expected
to grow by 12.4% to 2.52 willion baht this
year, propelled by high-speed wireless
networks and digital-driven develop-
ment schemes.

According to a report by the Elec-

growth with 43% followed by busmess to-
business {B2RB) at 3.5% and business-to-
government (B2G) with 3.2%.

The local e-commerce market was
valued at 2.24 trillion baht in 2015, an
increase of 10% from the previous year.

Up to 1.33 trillion baht came from B2B
e-commerce turnover, 510 billion from

B2C and the remaining 400 billion baht-

from B2G. !

“Thailand’s B2C e-commerce market
was the largest in Asean in 2015 in a market
worth approximately5$15.6 billion, ahead
of Malaysia with $11.9 billion,” said ETDA
chief executive Surangkana Wayuparb.

She said the average per capita expendi-
ture for enline shopping in Thailand for
2015 was $230, compared with $392 in
Malaysia and $648 in Singapore.

To strengthen the local e-commerce
market, Mrs Surangkana said ETDA is in
talks with the Revenue Department to grant
tax reductions for small and mediurm-sized
companies with annual revenues of 3-5 mil-
lion baht. . ’

“We are considering imposing a flat

rate tax of 10,000 baht per year for these
e-commerce companies,” she said.

She said the government is asking for
greater cooperation from state telecom
enterprises and logistics service provid-
ers to reduce their service rates of broad-

band internet connection, as well as’

transportanon and distribution services
; egge firms to eWnce

? 2 the possiBfiity of
prowdlng fundmg from the state in order
to enhance the capability of local opera-
tors to compete with foreign e-commerce
giants who are dominating the Thai e-com-
merce market.

“Sources of funding might come from
the Digital Economy and Society Develop-
ment Fund,” Mrs Surangkana said, adding
that this would reguire legal interpretation.

Pawoot Pongvitayapanu, president of
the Thai E-commerce Association, urged
the government to appoint a single state

" authority to be responsible for the e-com-

merce industry, instead of involving mul-
tiple agencies.

Formulating a national e-commerce
roadmap is a critical step the government
should quickly implement in order to build
a sustainable e-commerce industry.

“It's time for the Thai government to
seriously support local small and medium-
sized e-commerce companies to ensure
that they can fight with foreign e-commerce
giants who have healthier finances and

stronger technological know-how" Mr

Pawoot said.
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One scheme for all will provide fairer and better care

28 SEP 05 P8¢

q -

SUREERAT TREEMANKA
{f\\
he government’s idea of taking
T out private healthcare insurance as
an alternative to the state-run medi-
cal care system for government officials
needs a rethink.

The proposal, which will affect some
10 million active and retired civil servants
and their family members, was put forward
as an attemnpt to cut healthcare expendi-
ture which is a huge financial burden on
the state.

However, such private cover is unlikely
to help curb staie expenditure. Nor will
it guarantee equal or higher healthcare
benefits for state offictals. Instead, it could
widen the inequality gap of healthcare cov-
erage between this group and thizs# wio

are covered by the Universal Health Cover-
age (UHC) scheme and the Social Security
Fund (SSF}.

The government has set an annual
budget of 60 billion baht, or 10,000 baht
per head for this civil servant scheme that
requires its members to seek treatment
from state-own hospitals.

However, the actual total cost which
has risen to 68 billion baht a year exceeds
the limit. The excessive amount has been
shouldered by the Comptroller-General's
Depariment, which sees the need for the
switch in the hope it can curb or even cut
the hike in expenditure.

But the Prayut Chan-o-cha government
really needs to take a closer look at this pro-
posal. The subscription to private insur-
ance means the state will have to transfer
the hefty annual budget and place it under
the management of the private sector. It is
doubtful whether state officials and their
families will benefit from this change. It
is more likely that benefits will mainly go
to non-life insurers and private hospitals

which willimpose additional fund manage-
ment charges on the state.

Both the civil servant scheme and the
UHC are financed by the state, and thus
are supposed to be universal and equal
in nature. But they are not. The govern-
ment has subsidised the former more than
the latter which the majority of Thais are
eligible for. Every vear, a sum of 140 billion
baht goes to the UHC covering 48 million
people. The UHC cost per head is 3,000 baht
per year, much lower than the cost for gov-
crnment officials.

if the Prayut government really needs to
overhaul the civil servant scheme, now is
the right time to integrate it with the UHC
and SSE which operates on a 50 billion baht
budget, and introduce a single healthcare
package for all. The merger will mean a
new annual budget of around 250 billion
baht for the government to invest in a true
universal and equitablé medical package
for all Thai citizens.

Taking out private insurance policies
will not help the state limit or cut costs. In
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reality, it is the purchase of insurance pre-
miums that will require the government to
spend the same amount of money or higher.
We are all aware that non-life insurers
set their own rules and private insurance
policies usually carry some exclusions.
The insurers usually dictate what types
of disease and health conditions are
included and excluded in each package.
Even though the government may say that
itis in a position to be able to negotiate ben-
efits with insurers, there have been costly
lessons learned in many countries that in
the end private insurers can get away with
keeping such exclusions.
Some may argue that injecting a sum of
60 billion baht a year into the privaté sector
may stimulate economic growth. Butitwill
affect the quality of public health services
and widen the inequality gap among Thais.
Besides, private hospitals will tempt
more medical people to quit their jobs in
state hospitals and that will worsen the cur-
rent state hospital staff shortage.
Alternatively, if the government opts for

the single health budget for all and chan-
nel it through to state hospitals, all Thai
ciizens will get equal benefits and the cost
per head for all will be higher than the cur-
rent maximum rate of 3,000 baht per head
under the UHC.

People with high incomes who do not
want to use state servicés can still opt for
private hospitals ifghey are willing to meet
the cost. ]

As a result, state medical personnel will
get higher incormes.

The National Health Security Office
then can effectively manage the fund and
pravide appropriate benefits and better
services for Thai citizens.

Merging the three healthcare budgets
and using it on one%tate hospital scheme
will yield more benefits for the majority and
bring about equality and fairness.

a coordinator of the People’s Health Systems
Movement. The article originally appeared in
Prachatai news website.
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“‘Shopping paradise’ mulled
to spur consumer spending

WICHIT CHANTANUSORNSIRI
PHUSADEE ARUNMAS {I }

The Finance Ministry may offer import
duty and excise tax exemptions for luury
products in a bid to trigger consumption
among high-income earners and stimulate
economic growth.
The Finance Ministry and the Com-
- merce Ministry are considering a “shop-
ping paradisc” project to encourage high-
income earners to ramp up spending as
part of the government’s economic stimu-
lus measures, an informed source at the

+ Finance Ministry said.

The Commerce Ministry would be
responsible for working out the details,
including which goods would be tax-
exempt, which shops or areas would take
advantage of the measures and how long
they would be in place, the source said.

Recently, Finance Minister Apisak lan-
tivorawong said the government would
introduce new stimulus measures in an
effort to boost consumer spending after
waning private consumpltion was spotted
late in the third quarter,

High-income earners are another
group that can help revitalise the coun-
try’s economy through their spending, the
source said,

Since taking the helm last vear, the eco-
nomic team led by Deputy Prime Minister
Somkid Jatusripitak has introduced a raft
of economic stimulus measures to shore
up the stuttering economy.

The measures have centred on putting
money in the pockets of low-income earn-
ers, rural people and small and medium-
sized enterprise (SME) operators — those

most affected by the economic situation.

The government also periodically offers
tax incentives, including holiday spend-
ing tax breaks, to lure consumers, espe-
cially middle- to high-income earners, to
increase their consumption.

The source said the Fiscal Policy Office
(FPO) forecast of 3.3% economic growth
this year is reachable and exports could
come back as the driving force behind
the economy after outbound shipments
unexpectedly rose for the first time in five
moenths in August.

Thailand's exports expanded 6.5%
year-on-year in August to US$18.82 billion
(651 billion baht), the highest level in six
months. The surge helped narrow the eight-
month contraction to 1.2% year-on-year to
$141 billion. Shipments rose to nearly all
markets except the Middle East.

The source said the contraction
in export value this year would not be
larger than the 1.9% fall predicted by
the FPO.

Meanwhile, a source from the Com-
merce Ministry said the ministry’s rel-
evant autharities had yet to be given any
clues regarding proposed tax waivers for
lwxury goods.

“What we've heard so far regards
cooperation in having a grand shopping
period, along with measures to stimulate
consumer spending at the end of the year”
the source said.

“But it would be the duty of Finance
Ministry, which directly handles taxes, 1o
identify which items should be eligible
for tax exemption. We're just giving the
Finance Ministry support and cooperation
as requested.”
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Thalland drops to 34th in competitiveness

Thailand’s ranking in the Global Competi-
tveness Index (GCI) 2016-17 has dipped
twa places to 34th from last vear.

The report is an annual assessment of
the factors driving productivity and pros-
perity in 138 countries. The degree to which
econemies are open to international trade
in goods and services is directly linked to
both economic growth and a nation’s inno-
vative potential,

Switzerland tops the list for the mghth
consecutive year, narrowly ahead of Sin-
gapore and the US.

Following them is the Netherlands and
Germany. The latter has climbed four
placesin two years, The next two countries,
Sweden and the UK, both advanced three
places, with the UK's score based on pre-
Brexit data. The remaining three economies
inthe top 10 — Japan, Hong Kong and Fin-
land — all moved backwards.

In East Asia, large emerging markets

such as Malaysia dropped out of the top .

20, falling seven places to 25th, while Indo-
nesia dropped four places to 41st and the
Philippines fell 10 spots to 57th.

A consistent theme for all of the region’s
developing countries including Thailand
is the need to make inroads into the com-
plex areasrelated to business sophistication
and innovation if they are io break out of

the middie-income trap. The report said

while basic drivers of competitiveness

such as infrastrycture, health, education.

and well-functioning markets will always

THE 10 MOST
COMPETITIVE EAST ASIA
" AND PACIFIC ECONOMIES

lobal
Country cl;'aor:;a*
-, Smgapore
r. l Japan

“ n Hong Komg

. Au stralla

E I Malaysm

: ] South Korea

- | ] Ch\na BT TP P ISSRRR f1-rvvryy SR

-ll' [ ] Tharland

*2016-17 rank out of 138 economies

Source: The Global Competitiveness
Report 2016-17

be important, data suggests a country’s
technological readiness, business sophis-
tication and innovation is now as important
in driving competitiveness and growth.
Thailand’s strength is a greatly improved
macroeconomic environment thanks to a
better government budget balance and per-
centage of gross national savings. Areas of
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AND WEAKNESSES " East Asian and Pacific
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concerninclude health and primary educa- ~ which economies are open to global trade
- tion, as the latter fell 19 places to86th, while  in goods and services has been declining
higher education and training dipped six  for a decade based on a rise in non-tariff
places to 62. i barriers, burdensome customs procedures,
The report also found the degree to  rules affecting FDI and foreign ownership.
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Child support for

as the universal health-care coveiage scheme. :
free education system, etc, have contiibuteds L

JIRAPORN PLANGPRAPHAN
PROUDFONG CHAMORNCHAN

nQct 1, 2015, the Thai government

“piloted the country’s first Child
Support Grant, providing support
for poor infants and families. The
beneficiaries, usually the mothers

of infants, receive 400 baht per month for one
year after the birth of a child, About 130,000
mothers have applied for the programme thus
far. The government has since approved an
upgrade of the grant, which will commence
on Oct 1 this year,

According to this plan, the grant will be
increased from 460 baht to 600 baht per month
and the duration of the supporting period
will be extended from one year to three years.
The unpleﬁngﬁ‘thtfbu of thg&olf
been quitg, Y, despity,
management probiems fofind. in ‘most new
" policy implementations.

This policy has great potential in defining
the fate of the country. A cost-benefit analysis
from the Nobel Laureate Economist James ]
Heckman shows, that interventions during
early childhcod years would yield greater
benefits to society compared to interventions
later in life. Many countries such as Indonesia,
the Philippines and Mongolia have recognised
the importance of earfy childhood develop-
ment and have implemented chiid support
grant programmes.

In the case of Thailand before the emer-
gence of the grant, we had missed our opportu-
nity to invest in human capital during the most
crucial stage of development since there was a
welfare gap for poor newborns whose families
have limited access to both socioeconomic
opportunities. Existing welfare schemes such

" dniversal healthcare coverage, theré’wasn
specific support for poor infants whose parents.

the entire welfare system that covers the wh
life-cycle of Thai citizens. However, exce,

work in the informal sector.

Filling this welfare gap, the grant improves
the well-being of children and families. The-
ories suggest that when this type of grant is
provided to a family through mathers, the
income of the famjly increases as well as the
mothers’ economic status in the household.
Having more power to make their own deci-
sions, the mothers will most likely spend the
grant for the infants’ benefit. Most mothers will
spend the money to purchase necessities for
their children such as food or healthcare. Some
decrease their work time and spend more time

. with their children.

This leads to better health status, better cog-
nitive development and better nuttition for the
children. Ultimately, the Child Support Grant
plays a big part in improving human capital

and, by provision specifically to poor children, -

promoting inchisive growth.

Nevertheless, the grant will not reach its
ultimate goals without effective management
and adequate infrastructure which includes
the targeting and payment systems. From the
targeting process to the payment procedure,
there are two factors that can be both risks and
opportunities for the programme.

inclusive growth

First, the targeting and registrauon of poor _ ;

pregnant women cannot be done by any single

organisation. Over the past year, severat organ-
isations have been conmbutmg to thisprocess,
".The primary targeting is'done by the Ministry

of Public Health's volunteers and the village

headmen while the registration is conducted

by the sub-district administrative organisa-
tions. The Office of Social Development and
Human Security in each province is responsi-
ble for the data input and payment. Whether
or not the programme will be successful is up
to the coordination among these stakeholders.
Failures in coordination can lead to a delay in
paymerts or poor infants being excluded from
the programme.

On the other hand, effective and successful
coordination can lead to integrated interven-
tions as the poor households have been iden-
tified. Using this data to target the poor can
bring about interventions from many parties.
It has been reported that there have been some
interventions provided already as a local gov-
emment has come té reconstruct the home of a
poor woman. Orwhen the identification of this
programme has helped the mothers receive

the service from DTAC which provides free |
$MS messages with information about mater- -

nal care. Greater benefits will be provided if
these interventions are implemented at the
national level and the stakeholders coordinate
te provide support.

Second, Thailand's Child Support Grant was :

This leads to better health status,
better cognitive development and
better nutrition for the children.
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chosen to be one of the pilot programmes for

the national e-payment system. Before the

launch of the e-payment system, pregnant
women could choose to receive money via a
bank account or by cash. In some areas, the
pregnant women may send a representative to
the Office of Social Development and Human
Security to collect the grant.

Launching the e-payment system may place
the burden of some costs on poor households,
especially the households that have minimal
financial access. The TDRI team has found
that, in some remote districts, households have
to travel more than one hour to the nearest
ATM. If some households have difficulties in
opening a bank account or in travelling to a
bank or an ATM, they may be excluded from
the grant.

However, implementing the e-payment
system for this programme, if the cost upon
the household is managed properly, would
increase financial access. The strict crite-

ria of the data required to be eligible for the .
e-payment system can incentivise sta*ehold-
ets to improve the database and make itmore

accurate. In addition, it is more likely that the
money will reach the beneficiaries in time and
in full.

The success of Thailand's Child Support
Grant is hard to evaluate within a few years
since the impacts on children such as better
cognitive and physical development take time
to develop. On the other hand, there may be
a myriad of problems found within each pro-
cess because the programme has just been
implemented. These problems should not be
used to judge whether the programme should
continue. Instead, they should be considered
as apportunities to improve the programme
and supporting the grant to reach its ulimate
goals which are to promote inclusive growth
and to invest in human capital.

Jirapom Plangpraphan Is a Senior Researcher
and Proudfong Chamomgchan is a Researcher at
Thailand Deveiopment Research Institute (TDRE).
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