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State seeks

means to
bolster SSF

ove aims to prevent
fund from collapsing

£
WICHIT CHANTANUSORNSIR! "é"_j:%

. Deputy Prime Minister Somkid Jatus-
i ripitak has instructed the Finance Min- |
. istry to find ways to balance the income
. for the Social Security Fund
* {S8F) with benefit payments

in the future.

The move is to prevent
the fund from collapsing as
Thailand is entering into an
aged society.

The SSF’s liabilities for
benefit payments, particu-
larly old-age pensions, are
increasing as Thailand will

become a full-blown aged Somkid: Package to
society in coming years, Mr  go before cabinet

Somkid said.

The fund is obliged to pay pensions
to 11.5 million members, so it needs to
consider whether contributions from
the state, employees and employers plus
benefits from contributions are sufficient,

The consideration will also be
extended to whether investrent by the
Social Security Office (S50} is too con-
servative, Mr Somkid said.

Even though the SSO has 1.47 trillion
baht on hand, its huge butden paying
pension benefits in the future and longer
life expectancy have raised concerns that
the mandatory pension fund for workers
is at risk of collapse.

According to SS0 requirements,
employees who have made contributions
for at least 180 months are entitled to pen-
sions when they are atleast 55 and retire.

Both employers and employees are
mandated by law to make contributions
to the SSF at 5% of salary with a cap of 750
baht a month, while the government con-
tributes 2.75% of salary with a maximum
rate of just above 400 baht. SSF members
get coverage in case of injury, disability,
death, illness, child delivery,
unemployment and old-age
pension.

As of June, the SSF had
12,6 million members with
433,000 emplovers. Of the
total funds, 1.47 trillion baht
stemmed from the $SE 1.03
trillion derived from match-
ing contributions and the
remainder from benefits.

In the meantime, Mr
Somkid said a package to
prepare for the aged sociery,
including mandatory provident funds,
will go before the cabinet in the next
1-2 weeks.

The Finance Ministry earlier said that
companies with 100 employees or more
were required to match employees’ con-
tributions to the fund within three years
of the enforcement of the law governing
mandatory provident funds.

Companies with at Jeast 20 employees
will have to offer the compulsory retire-
ment savings scheme from the fifth year
of implementation, and those with only
one employee must contribute from the
eighth year,
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Mr Mongkol says
the hank's new
loan target of 35.4
hillion baht for this
year is achievable.
WEERAWONG
WONGPREEDEE

SME Bank te give cluster grants

WICHIT CHANTANUSORNSIR] &
The Small and Medium Enterprise Devel-
opment Bank of Thailand (SME Bank] is set
to offer grants to small-business operators
wha are engaged in the government’s 10
targeted industrial clusters.

The bank will soon propose the grant
scheme to Deputy Prime Minister Sornkid
Jatusripitak for consideration before roll-

. ing out the service next month, SME Bank

president Mongkol Leelatham said.
The period for grants will vary hetween

- industries, but the nature of innovative

industries requires lengthy investment
periods before the investment pays off,

i he said.

The 10 clusters, created to form the

S-shaped curve economy, are divided into
existing industry (first S-curve) and future
industry (new S-curve).

The first §-curve comprises five indus-
trial clusters: next-generation automotives,
smart electronics, quality tourism, agricul-
ture/biotechnotogy, and food processing.

The new §-curve consists of robotics,
aviation/logistics, biofuels/biochemicals,
a digital economy and a becoming medi-
cal hub.

Mr Mongkol said those who receive
grants can apply for loans to continue fund-
ing after the grant period expires.

As of Sept 20, SME Bank’s outstanding
loans amounted to 95 billion baht and its
non-performing loans (NPLs) totalled 19.4
billion baht, accounting for 21.7% of the

bank’s total loans.

The bank’s NPL ratio déclined signifi-
cantly from 27% in January. Its capital ade-
quacy ratio stands at 14%.

He said the state-run bank extended
new loans worth a combined 50 billion
baht from 2015 to now, and a mere 1.5% of
the new loans turned sour.

The bank, in a prudent approach, set
aside loan-loss provisions worth 1.4 billion
baht, or 14% higher than bad loans.

He said the bank's new loan target of
35.4 billion baht for this year is achievable.

- It has so far lent 21.9 billion worth ofloans

this year.

SME Bank is expected to deliver 1.5 bil-
lion baht in net profits this year, up from 1.2
billion recorded last year.
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