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Taxis at Don Mueang airport. Some 10 billion baht is earmarked for taxi drivers’ loans to buy new car;. I;'A'JT;E-.HAF:ONG CHATPATTARASILL

SME Bank aids cabbies, others

WICHIT CHANTANUSORNSIRI

The state-owned Small and Medium Enter-
prise Development Bank of Thailand (SME
Bank) isoffering loans worth acombined 40
billion baht for taxi drivers to purchase cars
and for Student Loan Fund (SLF) borrowers
who are self-employed.

Of the 40 billion baht in loans, 10billion
is earmarked for taxi drivers seeking loans
for car purchases, with the remainder for
SLF borrowers who are self-employed, said
president Mongkol Leelatham.

Theloans are part of a raft of "New Year
gifts” from the government. Both lending
schemes will start tomorrow.

Under the taxiloan scheme, drivers can

receive a bank loan of 700,000-1 million
baht with maturity of 4-7 years.

With an interest rate justabove 2%, taxi
drivers who borrow 700,000 baht will owe
390 bahtadayin repaymentand those bor-
rowing 1 million baht will owe 490 baht
a day — similar to the amount they pay
for rental.

Some 90,000 taxis are nearing decom-
mission, so the loan scheme can help driv-
ersfinance car purchases to provide better
service to passengers, Mr Mongkol said.

For the remaining 30 billion baht in
loans, SLF borrowers will be charged up
to 3% interest.

The loans for SLF borrowers do not
require collateral, but debt-servicing

With an interest rate just above 2%, taxi
drivers who borrow 700,000 baht will owe 390
baht a day in repayment, and those borrowing
1 million baht will owe 490 haht a day —
similar to the amount they pay for rental.
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ability will be used to determine the lend-
ing amount, Mr Mongkol said.

If borrowers wanta larger loan amount
than the bank offers, aloan guarantee from
Thai Credit Guarantee Corporation will be
required, he said.

The bank expects 200,000 SLF borrowers
to apply for the loans.

Fund manager Chainarong Kajchap-
anan said SLF debtors who are self-
employed or want to be, as well as those
with a good payment track record, should
receive an opportunity.

The fund has 5.5 million borrowers.

Meanwhile, the Comptroller-General's
Department said recipients of the gov-
ernment'’s welfare and subsidy scheme
for the impoverished are able to use their
monthly stipend from the state to pay for
products using the Thung Ngern Pracharat
maobile app.

Since the app’s unveiling in August,
welfare smartcard holders have used it to
pay for 742 million baht in items, said Sut-
tirat Rattanachot, director-general of the
Comptroller-General’s Department.

Some 14,500 shops accept wel-
fare smartcards.

The new payment channel provides
more convenience for smartcard holders
and encourages low-income earners to
embrace digital payment.
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SME BANK TO OFFER BT40 BN IN SOFT LOANS TO FREELANCE WORKERS

>> 3B

SME bank supports
freelance workers

BT40BN SOFT LOANS FOR TAXI DRIVERS, STUDENTS

THE NATION

THE SMALL and Medium Enterprise
Development Bank of Thailand (SME
Bank) will support freelance workers
with Bt10-billion in soft loans for taxi
drivers and another Bt30-billion for
borrowers of the Student Loan Fund
(SLF) who want to work independent-
ly.

Mongkol Leelatham, president of
SME Bank, said that “SME Bank will
extend Bt10-billion in softloans to per-
sons who want to work freelance as taxi
drivers at Bt700,000 to Btl million each
with a repayment period of 4 to 7 years.
The soft loan will carry a lending rate of
0.42 per cent per month or about 2 per
cent per vear.”

About 90,000 taxis are close to the
end oflife with consistent complaints for
improper car status.

The loans will help drivers improve
their cars, he said. Aside from the loans,
the bank will help taxi drivers access the
government’s social security system,
National Savings Fund as well as taxi
driving practice.

Mongkol said the bank will also
extend B30 billionin softloans to those
borrowing under the SLF and wish to
waork freelance.

“The loans require no collateral and
the borrower’s debt repayment capabil-
ity will be considered. We will ask the
Thai Credit Guarantee Corporation
(TCG)toprovide collaterals forthe bor-
TOWer.

“We charge low interest rate as we
consider them borrowers of Student
Loan Fund with good repayment
record,” he said.

About 200,000 out of 3.7 million
Student Loan Fund borrowers who are
in the repayment process are expected
to participate in the new softloan proj-
ect.

Chainarong Kajchapanan, SLF fund
manager, said the fund has recorded
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over 5.5 million borrowers of which
some are new entrepreneurs or perma-
nent employees who decided to quit for
their own businesses.

If these groups of borrowers have
good financial discipline or good repay-
ment record, they should be given an
opportunity for financial assistance to
extend their businesses, he said.

Based on Kasikorn Research Centre
(KResearch), 14 commercial banks
recorded an increase of 0.76 per cent
year-on-year or Bt87 bilion in total net
loan to Bt11.515 trillion in November
2018.

November's deposits declined by 0.49
per cent or Bt62 billion to Bt12.44 tril-
lion.

Bank liquidity

Bank liquidity remained high in
November althoughloan todeposit plus
borrowings rose, thanks to the opposite
moves ofloan and deposits, the research
house said.

These 14 banks' liquidity stayed over
Bt3.6 trillion, aslight drop from the pre-
vious month.

Meanwhile loan to deposit plus bor-
rowing ratios increased to 87.85 per cent
in November from 86.72 per cent a
month before, in line with liquid assets
to total assets which decreased to 21.03
per cent in November from 21.64 per
cent a month earlier.

This year’s loan growth is expected to
be 6 per cent, based on the estimates of
retail loans and disbursement of busi-
ness loans, while next year’s loan growth
is forecasted at 5.0 per cent following the
economic expansion, according to
KResearch.

Business loans are expected to grow
continuously, while rctai‘ loans are pro-
jected to slow following a period of rel-
atively high acceleration in residential
lending and auto hire purchases this

year.
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