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 WELFARE

’Ministl‘y mulls ‘sin-tax’ fund for the elderly

WICHIT CHANTANUSORNSIRI %

The Finance Ministry is considering draw-
ing on portions of the so-called “sin tax”
allocated to independent organisations
to set up a new fund to help the elderly,
according to the director of the Fiscal Policy
Office (FPO),
~FPO director Krisda Chinavicharana
. said the Finance Ministry has come up
" with a proposal to redirect parts of sin tax

revenues — taxes from cigarette and alco-
hol sales — from funding aliocations to
certain organisations to help poor elderly
people by building them houses or increas-
ing monthly allowance payments.
Organisations which receive huge
financing through sin taxes include the Thai
PBS publie TV station, The Thai Health Pro-

motion Foundation {ThaiHealth} and the :
‘National Sport Fund.

ThaiHealth, receives funding worth

four billion baht annually, Mr Krisda said,
adding that if a fund for the elderly is set up,
the ministry may propose redirecting poy-
tionis of the sin tax from these organisations
to be put into the proposed elderly fund.

Meanwhile, Thai PBS received more
than two billion baht a-year.

The ministry is also studying the pos-
sibility of taking part of the sin-tax money
from these organisations and putting it into
an existing fund for the elderly operated

' by the Social Development and Human
Security Ministry which receives a small
allocation, Mr Krisda said.

Mr Krisda also said the Finance Ministry
plans to set up the compulsory National
Pension Fund, inta which people wouid be
reguired to contifbute; whichwould serve
as long-termsavingsfor retirement.

_ Ahill to establish the compulsory fund,
expected to geart in 2018, hasbeen brought
before the cabinet fox consxderamn
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H N

THE NATION o
THE CENTRAL and Southern
regionsled the country’s regional eco-
nomic recovery last month in terms
of lively consumption of durable
goods, improved confidence, consis-
tent public spending and robust
tourism income.

Krisda Chinavicharana, director-
general ofthe Fiscal Policy Office and
spokesman for the Finance Ministry,
said yesterday that the Central
region’s economyin August was driv-
en mainly by private and public
investment, while the South’s recov-
ery was boosted by consumption,
investment, tourism and agriculture,

Inthe Central region, private con-
sumption improved, as manifested
by a 0.8-per-cent year-on-year
advance in value-added-tax (VAT)
collections, at constant prices, on
expenses, and increases of 20.3 per
cent and 17.2 per cent year on year in
newly registered passenger cars and

“motorcycles.

[ts private investment signalled
improvement from rises of 6.9 per
centand 21.1 per cent in newly regis-

tered pickups and heavy-dutytrucks.

Public expenditures for invest-
ment also soared 84.5 per cent, while
tourism income climbed 15.2 per
cent.

However, investment in licensed
manufacturing plants contracted
78.2 per cent in the region.

Its unemploy-
mentrate was1.6 per
centofits workforce,
higher than the
national jobless rate,
in July.

The South’s VAT
edged up 7.9 per
cent, while newly
registered passenger
carsand motorcycles
zoomed 14.8 per cent and 27.9 per
cent.

The region’s private investment
continued improving with rises 0f0.1
per cent and 27.9 per cent in newly
registered pickups and heavy trucks.

Its public investment continued
expanding at 38.1 per cent.

Tourism income surged 19.9 per
cent, while farm income soared 24.7
per cent.

Krisda

S lead recoVery in Aug

Itsunemploymentrate was1.2 per
cent in July.

In Greater Bangkok, the economy
signalled a gradual recovery in
August, driven by public consump-
tion and investment, but private
investment and tourism remained
fragile.

The capital’s durable-goods con-
sumption gained momentum with
newly registered passenger cars and
motorcycles up 1.2 per cent and 22.6
per cent.

TheNorthsignalled acertain eco-
nomic recovery from its private con-
sumption and public spending for
investment.

The region’s private consumption
improvement was mirrored by a 5.7-
per-centuptickin VAT, and advances
of 5.3 per cent and 27.1 per cent in
newly registered passenger cars and
motorcycles.

Its public investment soared 43.2
per cent, while private investment
started to improve. Tourism income
sprang up 18.2 per cent. .

Inthe Northeast, theeconomy was
spurred mainly by durable-goods
consumnption and private investment.
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Exim Bank targets CLMV office roll-out

WICHIT CHANTANUSORNSIRI ¢~

The Export-Import Bank of Thailand
{Exim Bank) plans to open representative
offices in Cambodia, Laos, Myanmar and

1 Viemam (CLMV} this year and next to serve

loan demand from Thai investors there.

The shift towards lending more for cut-
bound investment comes as slowing global
trade has pushed neighbouring countries
to focus on domestic consumption to
shore up economic growth, said president
Pisit Serewiwattana.

The state-run bank is set to open its first
overseas representative office in Myanmar
this year, while offices in Laos, Cambodia

i ang-Viemarn will be rolled out next year.

- able after it managed to lend

He is confident that the
bank's 18-billion-baht new
loan target this year is reach-

16 billion for the eight months
to August.

Its outstanding loans
totalled 75 billion babt at the
end of August.

Exim Bank aims to lower
its non-performing loan
(NPL) ratio to 5% by the end
of this year, down from 5.1%
at present.

Meanwhile, Exim Bank has launched
a new export financing product with a
seven-day approval process on condition

Pisit: Bunfldent loan
target will be met

of a personal guarantee.

The revolving loan, called
Exim Instant Credit, offers pre
to post-shipment refinancing,
carries an interest rate of 3.5%
per annum and provides for a
credit line of up to 500,000 baht.

The new lending product has
been launched to correspond

‘with the high season for exports,
normally in the fourth quarter,
M Pisit said, adding that it wil]
help improve exporters and

1mporters financial liquidity during the
pre to post-shipment process.

Exin instant Credit is also intended to
serve the government's policy of assisting

2 mﬂhon sma]] and medium-sized enter-
prises (SMEs) nationwide, said Mr Pisit.

Atpresent, there are 24,000 SME opera-
tors engaged in exports.

While Thailand’s shipments are on a
path towards recovery, exportess still face
a spate of both internal and external risks,
including a financial liquidity shortage,
volatility on foreign exchange markets and
low commodity prices.

Recently, Exim Bank unveiled a new
export insurance product to offer cheap
premiums to SMEs that want to expand.

The bank charges a 3,000 baht premium,
well below that for regular export insurance
products, for up to 500,000 baht in cover-
age per buyer.
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