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Scant few eligible for VAT return scheme

WICHIT CHANTANUSORNSIRI

A meagre 360,000 of the 11.4 million
recipients of the government's welfare and
subsidy scheme for the poor are entitled
to value-added tax (VAT) payback in the
first month after the tax incentive scheme
started last month.

The small number was
attributed to only a hand-
ful of Thong Fah Pracha Rat
shops participating in the
programme, said Suttirat Rat-
tanachot, director-general
of the Comptroller-Gener-
al's Department.

During Nov 1 to 30, the
360,000 recipients spent
97.4 million baht via welfare
smartcards to buy goods at
Thong Fah Pracha Rat shops
equipped with point-of-sale (POS) termi-
nals, she said. Such transactions generated
VAT amounting to 6 million baht, and the
buyers will get a VAT refund worth 4.4 mil-
lion on a pro rata basis.

Under the six-month VAT returnscheme,

Suttirat: Only 14% of
shops registered

welfare smartcard holders get 5% VAT back
for every purchase they make from Novem-
ber 2018 to April 2019 at shops registered
under the VAT system, with 1% redirected
to the buyers’ savings accounts or their
contribution to the National Savings Fund
(NSF). The remaining 1% goes to the gov-
ernment’s coffers.

The government caps
the VAT return at 500 baht a
month throughout the six-
month period, with payment
scheduled for the middle of
every month.

The VAT payback scheme
is intended to create more
disposable income for low-
income earners, strengthening
their purchasing power.

The government gives a
monthly living allowance of
200-300 baht to 11.4 million people earn-
ing no more than 100,000 baht a year to
buy staple goods at Thong Fah Pracha Rat
shops. Those who signed up for job train-
ing receive an additional living allowance
of 100-200 baht a month.
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Some 5.3 million of 11.4 million recipi-
ents of the government’s welfare and sub-
sidyscheme live below the national poverty
line, earning less than 30,000 baht a year.

The Comptroller-General’s Department
is putting money from the VAT payback
scheme on the welfare smartcards start-
ing today.

Ms Suttirat said only 14% 030,000 Thong
Fah Pracha Rat shops across the country
have registered under the VAT system and
installed POS machines, resulting in the
paltry number of welfare smartcard holders
eligible for VAT return.

For savings accounts allowed to receive
1% retum of VAT, she said the department
cooperated with the Bank for Agriculture
and Agricultural Cooperatives (BAAC)
and the Government Savings Bank (GSB)
to open special savings accounts forallwel-
fare smartcard holders.

Farmers have accounts at BAAC, while
non-farm workers have accounts at GSB.

Both banks will cransfer money to the
NSF if the smartcard holders are members
of the voluntary pension fund for every 50
baht they get back, Ms Suttirat said.
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Headline: FPO proposes debt test to screen welfare smartcard recipients

GOVERNMENT

FPO proposes debt test to screen welfare smartcard recipients

WICHIT CHANTANUSORNSIRI

The Fiscal Policy Office (FPO) has floated
the idea of adding debt burden to the cri-
teria in screeningrecipients for the govern-
ment's welfare and subsidy scheme for the
poor in an effort to weed out cheats.

The Finance Ministry will consider sev-
eral aspects, including debt, to determine
qualified recipients of the government’s
aid scheme in the future, as debt can sug-
gest registrants earn income above the
poverty line, said Narumon Pinyosinwar,
vice-minister for finance.

On the other hand, debt could also mean
they are broke, she said.

An income-based approach was used
for welfare scheme registration in 2016
and 2017.

The welfare smartcards were launched
by the Prayut Chan-o-cha government in
an attempt to direct assistance to those in
need instead of providing blanket aid as
was done in the past.

The government in 2016 offered a
one-time handout to those earning up

to 100,000 baht a year as required by the
Finance Ministry.

Under the scheme, those earning up to
30,000 baht a year were entitled to 3,000
baht per person, while those earning more
than 30,000 but less than 100,000 baht a
year were entitled to 1,500 baht. Some
8.27 million people signed up for subsi-
dies and welfare in 2016, bur almost 7
million were qualified to receive a one-off
cash handout.

The government in 2017 tightened the
criteria after finding that someone used a

loophole to receive a cash giveaway. The
criteria required applicants to be unem-
ployed or to have had an income of 100,000
baht or less in the past year to receive aid
under the programme.

In addition, applicants’ savings, sav-
ings certificates and bond holdings must
be worth less than 100,000 baht combined.

Ifapplicants own property, the area must
not exceed 35 square metres for a condo
unit, 25 square wah for a townhouse or 10
rai for agricultural purposes. Applicants
must be Thai nationals aged 18 and over.

News ID: C-181214001016 (14 Dec 18/05:18)

ﬁ’iQ NewsClip

www.ignewsclip.com

&= 02-253-5001, 02-651-4701

But the Finance Ministry still detected
some welfare smartcard holders who
shouldn’t have been eligible for govern-
ment assistance. Officials are seeking to
tighten the criteria to filter out those who
are not really poor.

Finance Minister Apisak Tantivorawong
said recently that the income of the regis-
trant’s family should also be taken into a
consideration, as some individuals earn no
more than 100,000 baht a year but receive
financial support from other family mem-
bers, bringing their actual income above

the threshold the ministry has set for wel-
fare and subsidies.

Regarding a viral image in social media
that showed a woman who owns an ice fac-
tory and wearsa gold necklace holding her
welfare smartcards, Ms Narumon said the
woman signed upin 2016 when herincome
still met the criteria.

Delegated by Gen Prayut, Mr Apisak
has instructed the FPQ to examine the
case, she said, adding that welfare smart-
card holders should declare their income
every year.
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