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State firms set
to spend more

PR

%

WICHIT CHANTANUSORNSIRI =

Th government is seeking to double invest-
e ment by state enterprises to 600 billion
baht next year in a fresh attempt to jump-start
private investment, a key engine of sustainable
economic growth,

The government has also set the ambitious
target of state enterprises’ investment budget
disbursement reaching 95% in 2017, said
Finance Minister Apisak Tantivorawong.

It is necessary for state enterprises to increase
their investment efficiency as enly half of this

year's targeted investment budget has been
taken out so far, he said.

State investment has been the major engine
shielding the country from a spate of headwinds
as other engines have run out of steam. The gov-
emment has further resorted to public spending
in a bid to ramp up tepid private investment.

According to the National Economic and
Social Development Board's data, Thailand’s
total invesiment expanded at a slower pace of
2.7% for the three months to June from 4.9% in
the previous quarter.

ROUND-U

Public investment surged 10.4% year-on-year
during the April-to-June quarter, down from
13.3% in the previous three months. Private
investment growth was still lacklustre, falling to
0.1% year-on-year in the second quarter from
2.1% in the preceding quarter.

“Setting investment budgets for state enter-
prises must be realistic and requires strong man-
agement, as we won't be scaling back spending,”
he said.

Mr Apisak has requested that state enterprises
with future investment plans start investing next



year to stimulate domestic spending,.

He further warned a dearth of investment
would blunt the country’s competitiveness.

If private investment gains trac-
tion, the country’s gross domestic
product growth could rise to 4% from
around 3% at the moment, said Mr
Apisak.

In an attempt to entice the private
sector to invest, the government
has offered a number of privileges,
including Board of Investment incen-
tives and a doubling of tax deductible
expenses for investments — par-
ticularly in the 10 targeted industrial
clusters aimed at transforming the
country into an innovation-based
economy.

In another development, the finance minster

Hpisak: G
needed

said he wanted to see efficiency at state enter-

prises equal that in the private sector.

Efficiency has always been a chief reason
behind calls for privatisation in the public sector,
though Mr Apisak said public assets would not

reater efficiency

need to be handed over 1o the private
hands if state firms could boost their
efficiency and competitive edge.

He also called each state enter-
prise to set targets for Key Perfor-
mance Indicators,

For example, profit maximisa-
tion is not a major performance
metric for the Bank for Agriculture
and Agricultural Cooperatives,
but farm equity and the quality
of life for agricultural workers are
good ways to gauge the bank’s
performance.

The 55 state enterprises have combined assets

of 13 trillion baht, make an annuat profit of

around 300 billion and contribute 130 billion to
government coffers,
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Civil service plan ‘risky for health schemes’
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A SOLUTION IS NEEDED TO REDUCE CIVIL
SERVANTS' MEDICAL EXPENSES: NLA WHIP

CHULARAT SAENGPASSA
THENATION & »

1
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THE FINANCE Ministry’s plan to buy
healthcare insurdncefor civil servants
and their family members threatens
to take a toll on beneficiaries of ather
health schemes across the country.

Designed to control the budget for
civil servants’ and their family mem-
bers’ medical benefits, the plan rec-
ommendsthat the government spend
Bt60 billion on purchasing health
insurance from private firms instead
of shouldering the actual cost oftreat-
ment,

“But when insurance firms are in
charge, they may not provide cover-
ageforall types oftreatment. Civil ser-
vants and their family members w111
be the first to suffer an impact,”
Sureerat Treemankha, who works for
the People’s Network for Welfare
State, said.

The medical benefit scheme for
civil servants and family members is
one of Thailand’s key healthcare pro-
grammes.

Sureerat also said that beneficiar-
iesofthe universal healthearescheme
and social security would also suffer.

She pointed out that insurance
firms mostly work with private hos-
pitals, which will then try to attract
more medical workers to their fold by
offering better pay.

“State hospitals that are mainly in
charge of the country’s two other
major healtheare schemes will risk
facing an even graver shortage of staff;
shepointed out. The Finance Ministry
has been considering the plan to pur-

chase health insurance now that the
medical benefit scheme has been
found to be eating more state budget
each year.

The government had hoped to fix
the budget at no more than Bt60 bil-
lion per year, but during the 2015 fis-
cal year, the scheme cost Bt66 billion.

“Apart from theimminent adverse
impact on the country’s healthcare
gector, the plan will also widen the
inequality gap amongbeneficiaries of
the three healthcare schemes,”
Sureerat said.

According to her, the plan covers
just & million beneficiaries but uses a
state budget of around Bt60 billion.
At present, the government has allo-
cated Bt3,000 per head in the uni-
versal healthcare scheme, which cov-
ers about 48 million people.

“The government should combine
the total Bt200 billion spent on the
three major healthcare schemes and
manage the resources equally,’
Sureerat said. “By doing this, the gov-
ernment can ensure that the man-
agement powerisinitshands, and not
with the private sector.”

Last Friday, her network submit-
ted a petition to Prime Minister Prayut
Chan-c-cha asking him to put the
brakeson the planto buyhealthinsur-
ance for civil servants and their fam-
ilies and also scrap the plan to spend
Bt800 million en buying accident
coverage for 8 million registered low-
income earners. :

The petition pointed out that the
National Health Security Office had
successfully boosted health benefits
for local administrative bodies’ offi-
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from the National Heaith Security Office, the Comptroiler-General's

Department and fhe Sacial Security Office

cials at the rate of Bt7,000 per head a
year,when the Interior Ministry called
on it to help run the healthcare
sector.

‘High management cost’

“Ifthe government decides to pur-
chase health insurance for civil ser-
vants and their families, then the rate
should be'no higher than Bt7,000 per
head,” the petition read.

Asfor accident coverage, the peti-
tion pointed out that the money spent
would not be worthwhile given that

the clear beneficiaries would be insur-
ance firms.

“Consider the mandatory auto
insurance, the rate of compensation
claims is less than 50 per cent.” the
petition said.

It also pointed out that while the
fund from the mandatory auto insur-
ance handed out Bt4.53 billion in

- compensation, its management cost

was as high as Bt4.78 billion.
Worawan Chandoevwit, a lectur-

er at Faculty of Economics in Khon

Kaen University and adviser to

Thailand Development Research

Institute, said she did not believe that
theplan to purchase health insurance
for civil servants and their families
would aggravate inequality.

“Inequality exists even now. Civil
servants and their families enjoy bet-
ter medical benefits anyway [in com-
parison to the other two schemes]”
she said. .

She went on to say that if the pri-
vate sector was in charge, it would
control the cost that the government
has long been unahle to do.

So far, Worawan said she was not
sure how the health insurance would
impact on state hospitals, which have
often said that they need touseincome
fromothersourcestosupport the uni-
versal healthcare scheme.

This researcher, however, believes
the government will not be able to
purchase private health insurance for
civil servants and their families due to
stiff opposition from the civil servants
themselves.

“Iheard aboutthisideaalongtime

ago. . .
" “Every time the medical benefits
scheme for civil servants and their
families uses uptoo much budget, this
idea comes up for discussion. This is
not the first time,” Worawan said.

Jetn Sirathranont, chairman ofthe
National Legislative Assembly's
Committee for Public Health, said the
Comptroller General’s Department
allowing an insuranee company to
manage money for civil servants'
healtheare was just one proposal.

Hesaiditwastime foraseriousand
thorough study to find any solution
that could best control Civil Servant
Medical Benefit Scheme expenses
which kept increasing every year.
However, he urged that any solution
should also minimise the impact on
civil servants’ rights.
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