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* 910 Tax Incentive Scheme
g Non-Tax Incentive Scheme

* 910 Capital Driven Investment
g Productivity Driven Investment

* 910 Internalization of Global Investment
g Internationalization of Thai Enterprises



910 Tax Incentive Scheme g Non-Tax Incentive
Scheme

Thailand Malaysia Singapore China Korea

Tax
Incentives ‘ ‘ ‘ ‘ ‘

¢
¢

Unfavorable ‘ Favorable

Investment
Grants/ Subsidy

IPA Service
Quality ‘

Customized
Flexibility

Regulation &
Procedure
Simplicity

- ~ae¢e
e o 0o
e o0



910 Cost Based g Value Based Investment Destination

Characteristics

Labor
Tax Climate

Incentives

Amenities

Schools
Higher Education

Regulation

Energy

Communication
Business

Source: Kotler, 1999

Cost based

Low cost, unskilled
Low tax, low service

Least cost production,
cheap land and labor

Housing and
Transportation

Availability
Not Key

Minimum

Cost/Avalilability

Assumed

Aggressive chamber
of commerce

Value Based
Quiality, Higher skilled

Modest tax, high service

Value-added adaptable
labor force, professionals

Culture, recreation,
museums, shopping, airport

Quality Schools

Quality schools and
research facilities

Compatible quality of life
and business flexibility

Dependability/reliability
Technology access
Partnership



v1n Capital Driven g Productivity Driven Investment

dependency

Poor countries
in Africa

Asean Middle Income Trap

Internalizing

Internalizing

¥ Glass ceiling for
ASEAN countries
(Middle Income Trap)

_ Plrel— | Initia_l EDI parts and skills and Ipterrwali;ing
industrialization absorption components technology innovation
E Creativity
Technology f_,_:-; STAGE FOUR
E'b”"?t'”" L Full capability in
Agglomeration "> .| STAGE THREE innovation and
(acceleration of FDI) |' [ . product design as
Arrival of - . Matna;gerrlmnt & global leader
; o STAGE TWO | & echnology
manufFEI;;:Iturlng |_|’ v . . mastered, can Japan, US, EU
Have supporting . produce high
P STAGE ONE |_nrzlustr|esF bl_ft : quality goods
|_|’_'*’ . still under foreign | ¢
S'Pmtle . guidance » Korea, Taiwan

STAGE ZERO Manuracourng ) " .
under foreign Thailand, Malaysia *
Monoculture, guidance .
subsistence .
agriculture, aid Vietnam .
.
.
[ ]




m3n1 Middle Income Trap gmstuilszimalulannvins

More for Less

* Institution

* Physical
Infrastructure

« Macroeconomic
Stability

« Basic Human
Capital

<€

Driven
Economy

y

« Higher Education

& Training

« Goods Market
Efficiency

« Labor Market
Efficiency

 Financial Market
Efficiency

« Technological
Readiness

« Market Size

Efficiency \

s Less for More

Innovation

Driven
Economy

* Business
Sophistication
nnovation



910 Resource/ Market Seeking g Network Seeking

FDI

Investment Value

N Network
‘/ ‘ Seeking FDI

Marke‘

Seeking FDI

 Market Size
 Market Growth

Resource/Asset . competitive Structure
Seeking =p] * Internal Infrastructure
* Customer Preference
* Raw Material
Abundance/Costs
* Low-cost Unskilled
Labor

« Skilled Labor
* Physical infrastructure

» Manufacturing Plus
Dynamic Services

* Integration with Regional/
Global Markets

« High Quality Skill Based
and Human Capital

* Global Market Access

* International Investment
and Trade Agreement

 All Market Seeking Factors

Level of Sophistication in Host Country

Source: World Bank/BOI



N |[nternalization of Global Investment ’é
Internationalization of Thai’s Enterprises




mIat1e Going Global Strategy a9

1) Enlarging global markets for
Chinese products to build up

J . . .
apan a multi-national production
| system in order to avoid trade
o — :
_ conflicts
Asia
\
— 2) Exploiting natural resources
China abroad to alleviate resource
P s O scarcity tension in China
: Latin
Africa :
American A
- -~ 3) Attaining higher technologies
Europe USe

4) Enhancing the corporate brand
values of Chinese enterprises



Going Global Strategy

G2B

B2B

B2G

Government supports and encourages
globalization of enterprises--i.e.
promoting overseas investments via
collaboration between MoF, MoC, EXIM,
National Development and Reform
Commission

Government economic policy takes into
account international issues, regional
free trade agreements and natural
resource development projects abroad
i.e. funding oil exploration in Africa

The largest proportion of overseas
investments has come from large scale
central SOEs (81% of FDI comes from
SOEs in 2006)

Small number of enterprises but very
large individual investment volume in
oil, energy, hi-tech sector i.e. SINOPEC,
CNPC, LENOVO, TCL
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Administrative
Fairness

Tax

Strategic Efficiency
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National Transformation _



M3a3NaNgaszdg Source of Fund nu Use of Fund

|
New Sources Investment for the
*Sufficient Future
*Efficient
*Productive Innovation,

sectors with

market failures

use

Pro-competitive  ERINCIGIN

Eco-system

uses




Thailand’s Strategic Transformation

National Agenda

_;y—ﬁ ¥

A

Enabling Infrastructure




dsziauninng Thailand’s Strategic Transformation

« Climate Resilient Economy

e Balanced Growth

« Global Connected _ - Productivity
« Low Carbon Society

Driven Economy

;
hes

« Competitive
orkelEorces . tion

tnership of Thai Enterprises

rket « World Class Infrastructure

« Enabling Eco-Structure




n15a99uUlu Nation’s Capitals

Tangible

Intangible

Broad-Based

Nation’s 6 K Model

Financial

Specific

Natural
Capital

Physical
Capital

Human
Capital

Social
Capital

Cultural
Capital

Financial
Capital

*Exhaustive use of
Natural resource

*Bio-Diversity

*Fair Basic Infrastructure
*|nsufficient access to
technology

*Intelligence properties
not protected

*Lower literacy rate

*Semi-skilled labor force
*Lower standard of living

*Inequality of power, wealth
and opportunity

*Social Fragmentation

«Informal networking loosely
connected

*High cultural diversity
*Hospitality

*Invest mainly in tangible
asset

*High degree of foreign
direct investment



. d v
Rebalancing lugnsemansmsnain

* Profitability rgy use

« Return on i ment practices

* Growth Illtychaln

» Customer's tﬁ)w };tandards
retention

e Human val S

* Human cre f human rights

* Intellectual Communities

 Individual

sibilities for
* Free cultur products
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Public Health

Finance




