THAILAND’S ECONOMIC OUTLOOK
Quarter 372024

IAsuUgNO(ng

Us:orlasuan 3/2567



§15U8Y

UsenrmnsiAsugfiaine

UagULEMS Ussnnniniasugiae T 2567 1
Executive Summary Thailand’s Economic Projections for 2024 4
ANNAFIAN NNTUsTRN NS sEgia el 2567 8
HaNITUsTRINISATEgia et 2567 30

Thailand’s Key Economic Indicators

AT AFBNENTIELATEENA (Economic Indicators) 41

ATANTISARY

FILHATUNUNITUANNNITARS
Tudasanlnsanausneasthiulszann 2567 (nanan 2566 — Aquieu 2567) 45

ATANTISNSH

semnsisegian1siunelulnsung 2 T 2567 53
UNILASIEALASEE A : Macroeconomic Analysis Briefings

ULHINNNITTANITANHIABHA M NATEFAe e : aaunisniiiaqiiv
uazunaliineuan 63

doupfnaeAITNNNTRNENSTI-A1  ApAnANYEe lBnanINATYgia 71

Why Chinese Tourist Numbers Have Not Fully Recovered Post-Pandemic 88




unagUKUENIS
Useznnmnisiasugiaine U 2567

“ﬂszwsq\amsﬂﬁaﬂ%'uLﬁuﬂszmmm‘smsugﬁqfwﬂﬂ 2567
1 v [
ALLFITISRLA: 2.7 sl 1992Ka1Nil 2566 Nauusaifsasas 1.9 sall
1‘ ‘fs,u 'Y a ' a A o A I~ o o
ag (FSULSINHUANRAINATALSNSWAT N SviBsTigaTineafasaiaaiudAty

wansty §32191 AB1uennsaineuAsYgianisaas nguslaunnsensaenisnas
LOMINANITUSTNINNNG LAY gRa e “Lﬁiﬂgﬁ@fﬂﬂ?ufﬂ 2567 AIpnazagngfafisauay 2.7
(Fr9man1sninsasas 2.2 89 3.2) 2e1afaentl 2566 Auanasasasas 1.97 TnalHsy TN
FrnALENswaznIsieieafiagnasadefieaiuidy Tnanudntuaslnsuian 2 aesdl 2567
Asugia efdygroftussiauliainaiByadufinfuissassdisaiios 2 Tnanauas
snvisafienfnlsameiiEsmnadinniniuseaay 26.3 Weiauitaaiaaiiubdiow Tnsaadd
Aan1svieadiantul 2567 avdvnviasfisariafnetszmemauniadanntulssmaing a9
36.0 d1uAK ANlE9aRaAuAaYELlrasiniefiaasnelsamelSusaRgsaiin 47,000 umdaaw
siavial mwi’i\‘iLﬁummmﬂmmmﬁﬂﬂL%um‘jmq&vmGm (AAINT) Lﬁ'mﬁu 93 UgzmnA/AULAY
srazia Wi lliin 60 44 denafidonianisviesiien geReudnisiiifieaties snfinasuslng
AAanTazasneda Frniflodifoay 4.5 defl (daepianiaoifitasas 4.0 &4 5.0) N1TAIYM
AAENTRANATNezeeRaTiEnnay 3.6 siatl (Fremannsaifitenay 3.1 B 4.1) A mSun1saeean
Anfnazaanesafifasay 2.7 datl (@vAanisaifisasay 2.2 &9 3.2) aenesal@lnsunai 2 uas

yaAnsidnAufnezeanasafiesar 3.1 dell (daeananisoiiideaay 2.6 fv 3.6) lnaaniz
ﬁuﬁmuﬁmmdwmmsﬂﬁQLﬁuﬁumquﬂﬁi@anuﬂqﬂL@ﬂdﬁuﬁ@uﬁwﬁu WAUTAG]

o & o a 354“‘@9/ v oA XA Ao
YINU NﬂﬂﬁZN’WﬂAﬂ’]‘iﬂ’ﬁﬂﬂ’]ﬂm’l‘V}’NLﬂ’i‘]&lﬁﬂ@ﬂ’iﬁu ALFLLNNI RN DVEUNUNANLFTENIDINTS

©

wisugia e o wenew 2567 M5puar 2.4 1Ha9ain 1) nisasesnduiiddygyineanadaiin
1 4' 4 = ' X o o | o 9144? %
ndrfinnantael santsglaedeesdssmaginadgaindnaraenada (FRTUAINN1T2878#3919
wiawgRiafinadnezaenedniftosss 3.2 2) Smauazans B Esuaninvisndisasnessmegand
Aran1Tol aeViauNanausLiReINNInINIRsaalnyYieaied1e4n1nsg uae 3) N1aidndnenieaig
E

fiRndnfiananisaiannmsesanaaniansadnaiguesnasy uasiiisnnasdnsaioiugaeing
289HNUU TN 2567

Y

Tudnmuadiasnnaneusameeglusziuiuas lnaaaddnsSuienalUezegfispaas 0.6

= ! e‘dlil = o o/ = ¥ J a L
fatl (F29A1An1T0isasar 0.1 14 1.1) AMNNITUSLAIAAAIIBNTIANANAIBIMITLNNGN BNTTIAN
AN HIAN AN UAIRNAIIINNIAINNTEILMABANATENENIDINAST Tnarilafiasninaneuen
UszwA pausnisiune ez ifiugasunisfindueassuauinveafiaasiend danalinaiiod

AR A WT) 2567 Sunaliindiasifuna 11.0 Auduaaaasanss viaaaniusasas 2.4 289 GDP
q a9

Usznnauniairsugiave dszanlaannail 3/2567 1



natazununsibilEusnafinadiez Esuluasuumsegiafiinenlaseniaifiabu
10,000 U1 %1% Digital Wallet (las9nns+) siawrsugfialng Vo nsznsasnisadslfisnifiudoodiv
04 7 10 WENEU 2567 JTMNNRANTRNIIASINAGY AzaaNasanITEnefaLTEgiaTsTHI 0.

YV Y v 1

Zopay 1.2 - 1.8 AADATNIASINGY 198 Fupgiuunasiinneeain Beulrlasenisy sauawidnsas

U

o/ a

Tns9nise uazngRngsunisdanavesisuansiivandey

agslsfinny famsfinauiledefiaraanansenusoirsugia meadtngda 017 1) mandaus
ynanfisgenanslantugRnesing 1 iEuguusenniu eraduliadinuazdmanssusoniadulnons
wigwgia e tuszerdnll i sanunnsainaafrdenssnddsa e aLay BN DT RINANTZNL
faTAAN LIRS UGN Mau i e M ARSI e AN gaNENT LazAETIaR
Gastiefnmmziadnlfifeaduniatnansanvandsiinistensurssnasyindetuuayiage s
Fanana 2) prsiunaaassaaniadulanannisiiiinuliinenis i neeslssneag Amdn
Lmzﬁfymﬂmﬁumﬁﬁucfuﬁmﬂﬁ:;mwTmquzﬂﬁzmﬂw%’ﬁﬂ LN%ﬂ"ILL@ZN‘lﬁﬂ']WﬂT‘ﬁﬂ %) NANTALEBNAG
UszsunBuAwiianigandniuasimnainfiuulsunarsugiiarnsiguiagalna 4) niausn
P09z AT RSy megAanAneesine lnawmnizdssmeauannilgmnluniasdamizaning
uay 5) Teymniinsadonuaznagsiafiasiumennis¥ana luszazsia

ixnn : sguralng httos://www.thaigov.go.th/

TawnngsnsnIsAas idnanafievingdn

c v/ o/ cﬂl a ¢dl o o/ ! £il = o o
faduiuindeuassgiafidAgludasiinge fuuaq 7 #inu Fapnsheganisanulaenseann

1 QI 1 dl % 1 o/ =N 1
atBesedramuiifeassianisidndialy N3eNINN19ARS Han lasenisgudnanenis@u

I o Y | 4‘ 1
VANUIBNIH 2) 9TUIUUNNBITEIANU TN (Financial Hub) naldwadie Ignite Finance :

%Q%‘mmw“imfm?wﬂizmﬂ Tmmﬂqu%ﬁw Thailand’s Vision for a Global Financial Hub

High Season WAy 3) N19L395ANITANYHID
Tasenisaeuitlifunisayifuaraaniing
foiadunigauluud SeaeasuduAduviem
8 Funielsinsaunleuiy Ignite Thailand 289
5una Inannssaasrlsamaia iidugudnans

Wil szmena Hidugudnatsnis@ulan
FeazgaeANAINEINIT0 IWN1TULIT N B
Uszmesialtl nisasiuayulssiniianfaymant]
araanalAiAsEgRa adulapdrdsduuaziung
¥ ) & v o =) o a ”
finagnaiiuiinhuaiisziugRnnaluamuies

Usznnounamaegiia e dszanlpaunad 3/2567



AsNNTUNNNBgIMLATNANSUSENTRNSIAsEg e (el 2567 (s Waunsngian 2567)

2567f
2566
LA 2629
HANTFUIENIMNTS
1) ARIINTEENAINNATETAY (GD8RL) 1.9 2.7 2232
2) §nsnsrenefaresnsudlag
2.1) MaalnanAens 0 1Anaei (Baeas) 7.1 45 40t 5.0
2.2) nanalnanady o T1AAsl (Gauay) -4.6 1.2 07f17
3) SMTIN1TVLEAIVBINTTAINY
3.1) NTAINUNALENTU T saaaft (Spuay) 3.2 3.6 3118941
3.2) MIAMUNIASY 14 99AAfl (SaeAy) -4.6 1.0 05%915
4) 9M9IN19ULADIUTNIANDBNEUATMNALLE NS (SDUAY) 2.1 5.1 4674956
5) 9MaN1GUEAaIUF NG AUATLALUANG (TDYRY) -2.3 4.5 401950
8) AAN1IAN (NUAUABARITANIY) 17.0 16.2 149 T4 17.5
6.1) ﬁ:ﬂlﬁﬁﬂ@uﬁ’]ﬁd@@ﬂ?ﬁgﬂE‘I@ﬁ@’]’%ﬁlﬁ}? (Gpsiay) -17 2.7 22932
6.2) a;uia@iﬁi‘ﬁruﬁﬁﬂﬁLﬂ”’]‘fugﬂmﬂam%aw{g (5p8RY) -3.1 5.1 2.6 149386
7) aattytifnasia (Auduanasdanss) 7.0 1.0 8.4 4 13.6
Xpuazuad GDP 1.4 24 197329
8) Sasnduiesiall Sevay) 12 0.6 018911
ﬁ’mﬁﬂﬁmﬁﬂﬁﬁgm (Gagay) 1.3 0.5 0.0%91.0
NNNAFIUNAN
ANNAFIUALWBN
1) fisinnanenedaeas 15 UssmagdAman Goua) 3.1 3.2 2.7 3.7
2) A EALg U (Moaanfanissiauiiaa) 81.9 86.0 81.0 i1 91.0
aunfg1usuulyye
3) SAaUANIALH (UMeDRBAATAMTT) 34.8 36.2 35.7 §19 36.7
4) 918918NTARITITMNE (AIHAIULIN) 3.99 407 40f942
5) Anuausinyinaiies Fuaw) 28.2 36.0 35.5 T4 36.5

Usznnauniairsugiave dszanlaannail 3/2567



Executive Summary

Thailand’s Economic Projections for 2024

“The Ministry of Finance has revised upward Thai economic growth forecast in 2024
to 2.7 percent, accelerating from 1.9 percent expansion in 2023. The growth in 2024 is

primarily attributed to the boost of the service sector and tourism sector.”

Mr. Pornchai Thiraveja, Director General of the Fiscal Policy Office, and Spokesperson of
Ministry of Finance (MOF), stated that “The Thai economy is projected to expand by 2.7 percent
(within the range of 2.2 to 3.2 percent) in 2024.” The growth is underpinned by the sustained
expansion of the service sector and tourism sector. Notably, the second quarter of 2024 saw positive
economic indicators, reflected in the continued growth of real value-added tax for two consecutive
quarters and a 26.3 percent increase in foreign tourist arrivals compared to the same period last
year. The international tourists are anticipated to reach 36.0 million tourists with an average spending
of 47,000 baht per person per trip. The Visa exemption policy extended to 93 countries or territories
for a 60-day stay has significantly boosted the tourism sector and related service businesses. While
private consumption is forecasted to increase 4.5 percent (within the range of 4.0 to 5.0 percent),
private investment is projected to rise 3.6 percent (within the range of 3.1 to 4.1 percent). Export
value of goods in USD is expected to increase 2.7 percent (within the range of 2.2 to 3.2 percent),
having already shown growth in the second quarter. Import value of goods in USD is forecasted to
expand 3.1 percent (within the range of 2.6 to 3.6 percent), primarily due to capital goods signaling

the upward trend in private investment.

The economic projection has been revised upward compared to the projection at April 2024,
which stood at 2.4 percent. The adjustment is attributed to 3 main factors which are 1) Exports have
strong recovery sign more than anticipated, and the demand from major trading partners are expected
to grow from the increase of average economic growth rate of major trading partners at 3.2 percent.
2) The number and spending of international tourists are higher than expected due to good responses
of government policy tourism attractions. 3) The government disburstment is higher than expected
due to the government disburstment preparation policy and the disburstment will be continuously

accelerated at the remaining of 2024 fiscal year.

Regarding to Thailand’s economic internal stability, it remains at a robust level. The headline
inflation rate is projected to be 0.6 percent (within the range of 0.1 to 1.1 percent), driven by
adjustments downwards in prices of certain food items. Additionally, prices within the energy sector

have decreased due to government measures that target to ease the rising cost of living. In terms of
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external stability, the service balance is expected to be surplus resulting from an increase in
international tourists, leading to the current account balance potentially returning to a surplus of 11.0

billion USD, equivalent to 2.4 percent of GDP.

Furthermore, this economic projection is not accounted the 10,000 baht Digital Wallet Scheme
impact. The Ministry of Finance has primary assessed on 10 April 2024 that this scheme could
contribute approximately 1.2 to 1.8 percent to economic growth over the entire project duration.
However, the effect mainly depends on the budget source, scheme conditions, number of participants

and participants” spending behaviours.

However, Thailand’s economic outlook could be influenced by several factors, and the following
factors that should be closely monitored: 1) Global geopolitical tensions that escalate in various regions
of the world could pose limitations and have repercussions on Thailand’s economic growth in the near
future. For instance, the heightened tensions between Israel and Iran could impact energy prices,
leading to adjustments. Additionally, strategic competition between China and the United States, and
the South China Sea territorial tensions following joint naval exercises by China and Russia.
2) The fluctuation in the global financial markets due to more restrictive monetary policies of
Thailand’s major trading partners and financial institutions, particulary in the United States and
the European Union. 3) The 2024 United States presidential election and the economic policy
directions from the new government. 4) The economic recovery in Thailand’s major trading partners,
particularly China economy situation and its real estate issues. 5) The household and business debt

that may discourage private consumption in the upcoming period.

The Ministry of Finance Spokesperson concluded by mentioned the key economic drivers for
the remaining period are 1) Government expenditures especially public investment that will be
expedited in the remaining of 2024 fiscal year. 2) The number of international tourists that will
increase revenue especially during high season. 3) The acceleration of investments in approved
projects, coupled with the issuance of investment promotion certificates, aligns with the government’s
8 visions in Ignite Thailand’ policy framework. This initiative aims to position Thailand as a regional
hub in various sectors by attracting foreign direct investment. Notably, on July 19, 2024, the Ministry
of Finance launched the Financial Hub project under the theme ‘Ignite Finance: Thailand’s Vision for
a Global Financial Hub’ to develop Thailand into a global financial hub. This will enhance the country’s
competitiveness. Supporting these key initiatives will foster sustainable and robust economic growth,

propelling Thailand to become a regional leader in the future.
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Major Economic Assumptions and Thailand’s Economic Projections for 2024

202471
Zk As of Jul 2024
Avg Range
Projections

1) GOF Growth Rate (percent y-o-y) 1.9 27 223932
2) Real Consumption Growth (percent y-o-y)

2.1) Real Private Consumption (percent y-o-y) 7.1 4.5 40950

2.2) Real Public Consumption (percent y-0-y) -4.6 1.2 07 6917
3) Real Investment Growth (percent y-o-y)

3.1) Real Private Investment (percent y-0-y) 3.2 3.8 3.1 §l9 4.1

3.2) Real Public Investment {percent y-o-y) -4.6 1.0 058315
4) Expert Violume of Goeds and Services (percent y-o-y) 21 5.1 46f956
5) Import Volume of Goods and Services (percent w-o-y) -235 4.5 40fs5.0
&) Trade Balance (USD billion) 17.0 16.2 149 fl3 175

£.1) Export Value of Goods in USD (percent y-o-y) -1.7 27 22f332

8.2) Import Value of Goods in USD (percent y-o-y) =51 3.1 26356
71 Current Account (hillion U.S) 7.0 1.0 849138

T.1) Percentage of GOP 1.4 2.4 198328
8) Headline Inflation (percent y-o-yv) 12 0.6 oafa11

Core Inflation (percent y-0-y) 1.3 0.5 00fa1.0

Major Assurnptions

1) Awerage Economic Growth Rate of Major Trading Fartners 31 3.2 278937

(percent v-o-y)
2) Dubai Crude Oil Price (USD per Barrel) 819 86.0 atoflagio
3) Exchange Rate (THB per USD) 34.8 562 35.7 fla 36.7
4) Public Expenditure (Trillion THE) 399 4.07 40f942
5) Mumber of foreign tourists (Million) 282 5.0 55.5 fi4 36.5
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7. ARUYTFRFENA

natiyfiinazWaludaelnsunad 2 1 2567 Lﬁuq@ﬁgqélu 2.5 WHATHABARTISANST
TnefinansfnausuunanIatnazSuAunaau 5.5 fudnunaaandansy isdanresuanewiin
Ffupa 1.6 Wudaaaaansg anyarmsdeanfifinay uazyarmsrhdinianas msdiung
133 5180H wazlnlon annsetil 2.9 Wiudmeesanfansy anlnsunatewnifdugad 1.0
fudunaaasansy Sanimunisainauniilsuaztuiiunarasgsiasmnafiintuninggnia
dw@?ﬁqaﬂ'iy%tﬁumﬁ’ﬂﬁgaLwiémfﬂ 2567 Lﬁuq@ﬁeéu 5.2 WHATHADRRTSNNG]

ANT 16 Yszurn1saa iy dLAnaene

Current Account (Billion USD)

bn USD

43.4 44.0
45.0 38.3
35.0 - 27.8 28.5
25.0 20.9
150 - 16 06 110
1
T - 1 T T -1 T e 1
50
20~ =38 -10.3
250 -15.7

2556 2557 2558 2559 2560 2561 2562 2563 2564 2565 2566 2567f

AANT : B, ‘i”JU??JJLLE\?&’W’W?ﬂ’ﬁEZJT@EI AFIA.

Tl 2567 ﬂ’]ﬂ'ﬁ’]@]ﬂﬁi}]%ﬁ%ﬁxﬁﬂﬁzLﬁ%ﬁ]ﬂﬁgﬁé’% 11.0 Wi uaaaasansy wsaAmi
Yauaz 2.4 289 GDP \fiunasaifiassintl 2566 laupindn ganisfpinszuunanisdse iy
Azifunansan 16.2 Wudmanaandansy Wunsanaseint 2566 Tnaflyadinisrindnfivanss
Lﬁugﬁumﬂﬂdqmﬂmgﬁwmaj@mmﬁm@@ﬂ yaitanndnhull 2567 yaAmidnduAnlusUneaans
anigazrnedafifesar 3.1 MAnmunTsasennfiaiadiezasnaiifisenay 2.7 adnlsd faed
fladaidsanguasdlunaialanuazirsugiadazmagfnfiusnsfarzaadiasfionadinade
AANTasienn dmiudmaauanig Teld waztnlonniadiezinanail -5.2 Mudiuneaatiansy
atwlafif Usuifwinseligrsannmavisafisnasdafistvesnsinidias Taelull 2567 andess
siviasiisarasnassmeiuniodinsinhusunatnedauom 36 &1uemd finduannisazinonis
piareunting 35.5 Fmau
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8. Usenraunisdune lull 2566

SuierinfuluReunsngan 2567 lisntuanaz 0.8 (YoY) annnnaisidiaessanhdidemas
pmsannsoiaAmiEeaalan Uaznoufunnegeduenssiaaudnngaeng iu S1aa19§1
$nanamiien uazamiaduial Tnedeieuduidewiiniumn saatuieraluifndtosas 0.2
(MoM) 91nn1agetnasmaninfudusufialored saismaaniunguomiaduseguas
waliian athalafnufiaudaiianaanas Tud nguinanuazsatidaiyans asenfinanis
AANGARIANINDY LAZNNTRILAENANTARNAIBINUTENAUNTS UasEeRnaTRALATNE I HEaNULED
SnanSuiafugugdusosas 0.5 (YoY) uavgeiuiizosas 0.2 (MoM)
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A 17 nsmudasans1duianalluasanstfunaiugiu s1ediau
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IWNaaaIrlTenaueaInITidaguilas AN 18 Contribution Current Month

(Contribution YoY) WL ANIALIHN AL AZITHW a3AUsznaun1siUAgRLUas289R8HINe
ABLNA wmmmm%‘m%@gﬂ LAZANIAD AT LAaw N.A. 67

I T P LNk RNV SRR L (AN P e T Ak T O VIl Contribution Current Month (YoY)
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duiladeauiiviniduieanasiidasay ~0.18 Wi s uaemsdeas o
v o . . . WUIAAVEDIY m
v A a .
NN NFE(A. TﬂW@ﬁimﬂﬂﬂﬁ’&ﬂﬂ’luﬂ’ﬁm Lﬂ%am‘iw’mﬁﬁmgﬁﬂ I 001
NN MgRIgASINAULLUIIRaISWINg e ooz
Q . NITUULNE NITANET Az I0.03
[.% a 94 , ,
Bottom-up Model tNBUSEHIRATITERNTTUIMNG  oseguuasidssiiusansesd 1002
' oo 0.24
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Thailand’s Key Economic Indicators

] 4
RIS NLATBIANTIELATEE A (Economic Indicators)

4o " ) 2566 2567
IASENENTNEIATHAATIREK | 2566
Qt Q2 Q3 Q4 Q1 Q2 | wa | e YTD

saamisiuiy Dubai (raRanSandy/ 82 80.3 777 86.8 89.7 81.6 85.0 83.5 82.2 83.3
urdiaa)’
dnsnanidle Federal Fund (%) 5.25-| 475- | 500- | 525- | 525 | 525- | 525- | 525 5.25- | 5.25-

550 | 5.00 5.25 5.50 5.50 5.50 5.50 5.50 5.50 5.50
nsuilnanialaniu
nEyaAAN o sEduTIAIA 17 | 05 27 | -64 1.9 08 36 8.4 15 2.2
(%Yoy)!
Usnmud gy (%Yoy)y™ 10.3 2.3 17.2 10.5 13 -15.3 -23.8 | -28.1 -27.1 | -194
isnasadnsomendeamudoulyal 4.6 13.5 6.6 0.3 -2.3 -10.2 -7.6 -8.3 -14.7 -8.9
(%YoY)™
Visnannindin@uArgllnatugy -07 | -08 -43 -0.1 25 07 07 0.7 -2.3 -0.1
ADARTGANIT (%YoY)™
sslmdesiufuilnadersuygia 56.7 | 527 55.8 57.1 61 63.2 60.5 60.5 58.9 61.9
Trggan (3zeu)®
ﬂ’l‘iﬂd‘lﬁj‘mﬂ’lﬂkﬂﬂ‘ﬂu
Ussmnaidnauimuluguaesand | 3.8 -4.7 12 3.6 16.5 16.6 1.0 -84 -3.2 8.6
sy (%YoY)™
Uannasa g sogudidennilyg -17.3 | -10.2 -12.8 -229 | -233 | -297 -236 | -20.2 -253 | -26.9
(\/Oy)/‘\s
mEenmainganTanadaridiming | 2.4 | 193 -5.1 0.4 -17.5 -11.5 -4.1 13 -18.7 7.8
9 (% Yo'
UFsnaua gy (%Yoy)™ 1.2 -3.3 39 5 -0.4 -9.1 -8.9 -10.8 -6.5 -9.0
st daniaating (%Yoy)! 0.1 2.2 -1.2 -0.2 -0.2 -1.1 -0.4 -0.3 0.3 -0.8
nM9ANSERIl sEINe
yar1n1Tdsean (Mudtupasadaniy); [ 284.6 | 712 71.6 71.9 69.9 71.0 74.3 26.2 24.8 145.3
Truufganng
(%YoY)! -0 | -33 -5.2 -0.5 5.8 -0.2 4.3 6.9 -0.3 2.0
FIATANATREEN (%YoY) 1.2 2 0.3 11 14 13 1.7 1.8 1.8 15
UFnneunadeean (%Yoy)™ -2.1 5.1 -5.4 -1.6 4.4 -1.5 26 5.1 -2.1 0.5
gadinadiuda (dueeaaniandy) [289.8| 727 73.5 714 72.1 75.5 75.1 25.6 24.6 150.5
FTUUAAnINg
(%Yoy)" 37 | -07 7.7 -10.7 5.8 3.8 2.2 -1.6 0.3 3.0
Faafufindudin (%o -0.8 2 -3.0 -17 -0.5 -1.1 2.3 2.5 3.6 0.6
U3nsunngdadin (%voy)™ -2.8 | -28 -4.7 -9.2 6.3 5 -0.2 -3.9 -3.2 2.4
AANTAN (WA WARaaNsawag)szuy | 52 | -15 -1.9 0.5 2.3 -45 -0.8 0.7 02 -5.2
AATnE*
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[ ¥
RIS NLATBIANTELATEE A (Economic Indicators)

L. 2566 2567
AIRENTEIATug iasneLAaN | 2566 -

Q1 Q2 Q3 Q4 Qi1 Q2 W.A. H.8. YTD
AMANTILNHAST
AUHHANRARWAINYAT (%YoY)® 15 2.4 1.3 0.9 1.4 -2.9 -1.7 6.9 -6.3 2.4
s 1ARUANEAT (% YoY)© 2.0 -1.2 -5.3 -1.6 0.1 5.5 107 5.4 12.6 8.1
elfnuesnsiiuiads (%Yoy)™ -1.3 2.4 -5.3 -1.1 1.8 3.1 8.0 10.5 5.9 53
AMTHINIUNTALTEAT (%YoY)? 11 1.2 -0.1 20 13 -5.2 -4.8 -5.8 -3.0 -5.0
ﬂ"lFTqulﬁ"Mﬂﬁ‘é‘N
FEHHANARGARMNTIH (%YoY)* -38 | -2.1 -4.9 -5.3 -2.9 -3.6 n.a. -15 n.a. -1.7
yasnniidngfulugUneaans 97 | -50 -12.5 -18.4 -0.6 a7 9.0 2.4 6.3 6.9
AN3Y (%YoY)”
Vansmnhdndngiviugleeaans | 118 | 75 -14.1 -20.2 -3.2 3.1 5.9 -0.5 2.7 45
F3g (%YoY)™
fmamalEiaInIsnan (%)° 50.6 | 64.2 58.6 58.4 57.4 60.5 n.a. 59.8 n.a. 59.3
1T HNIAGAFINNTTH (%YoY)” 0.3 0.8 14 0.1 -1.3 1.4 18 11 2.9 1.6
siasidesiunegeramnssy (swiu)® | 926 | 96 939 | 912 | 894 | o910 | 887 | 885 87.2 89.8
AAVINTS
Sruminvisaiigasinaaana (Fumy)© | 2815 | 6.53 6.44 7.09 8.1 9.37 8.13 2.63 2.74 17.60
(%YoY)™ 154.4 | 1,237.40 | 311.4 97.9 49.1 43.5 26.3 30.8 22.3 35.0
sanfjidesdioumnang (%vor)™ 22.7 36 24.9 18.2 14.3 8.6 13.0 14.1 10.2 10.8
AMFIIUATAUINTT (% YoY)? 2.8 4.0 2.9 1.0 35 2.1 1.2 0.5 1.3 1.7
é’m‘mmmﬂﬁwmﬁ% (U/Paaay 34.8 33.9 34.5 35.2 35.7 35.7 36.7 36.6 36.7 36.2
anig)?
paviiuasin (udmeeamiandg)® | 7.0 35 -11 25 2.0 2.9 n.d. 0.6 n.a. 3.5
VHAIT9IVNTT (RWAeeaaniandg)® | 2245 | 2245 | 2182 | 211.8 | 2245 | 2234 | 2243 | 2243 224.3 224.3
gquz%m'ﬁumwmm:mmiqwﬁqu% 30.1 27.1 30.5 29.8 30.1 29.6 28.6 28.4 28.6 28.6
(Hudunaaafansg)”
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RIS NLATBIANTELATEE A (Economic Indicators)

4 & - 2566 2567
Lﬂiﬂaﬁnwzlﬁiﬂgﬂ@sﬂmﬁﬂu 2566

Q1 Q2 Q3 Q4 Q1 Q2 W.A. H.e. YTD
AFTINITINT (%) 1.0 1.1 11 1.0 0.8 1.0 1.0p 12 0.9 1.0
AndaniFudazleninaununadlinem | 174 | 194 2.13 1.93 1.74 1.84 1.92 1.98 1.92 1.92
FEANADTIMINGUTEIUAN 30.33 (%)
FAHIRERER (%YoY)" -2.4 0.7 -5.0 -3.4 -1.8 1.2 3.7 3.4 4.4 2.4
SosnFnstavialy (9% Yoy 123 | 3.88 1.14 0.52 -0.53 -0.78 0.78 1.54 0.62 -0.00
ﬁmqﬁmﬁ@ﬁugm (%Yoy)* 1.27 2.23 1.51 0.76 0.60 0.44 0.38 0.39 0.36 0.41
wilsnsanizein GDP(%)" 61.9 61.3 61.6 62.4 61.9 63.4 64.3 64.3 n.a. 64.3
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ﬁﬁﬂawua§ﬂﬂﬂﬁuﬂﬁsniﬁﬁunﬁﬁﬂéi’\a
M98 IN BsHINLSnAassuUse D 2567
(ARIAN 2566 — HOWIEW 2567)

unagUaMmMTUN LIRS

o W33y PN LT TN 19189 AN TNULTENT0d 2567 NMHANRNILLTENI04T18978
977493 3,480,000 & vizaUszanadinuay 17.6 989 GDP' leanfiunisdnvinuiszsnauuunnga
(Expansionary Fiscal Policy) 91473 693,000 &1%um vidaArduiasay 3.64 289 GDP aAR9A1N
Thulszinos 2566 vdeAnuanar -0.29 Tasutioanifu sednenlsrdn 2,552,826 S s
Anifudn 130,287 dmum vizeAniiuiesas 5.42 S189eae 717,722.2 14U lRNEWAIN
Tiudn 28,242 &rmum wisAndudenas 410 uazatedediazAnguiug 118,320 &1uum Wisi
anthuszanadifuga 18,320 &1uum vidaAmdusesss 18.52

o TuzsmnlnsunausnaasiouLlsznnm 2567 (9.7, 66 — 2.9, 67) SFUIRN IO
swféiqw% 81393 2,010,163 F1UUN ANNI1TZHINITANHIBNENITIUUTZHND 26,169 F11LW
winAniudenar -1.3 wigendigaafeaiueaslneu 54,405 duwum wisdesay 2.8 d15U
nsifindanesulsznnmsanaatsaltinan [Enaa 2,531,054 A1%UM FAnTngaaLRga et
fiwntin 34,450 &mum viseAniiuipaas -1.3 sell lagsnesneTiifaqiiudnana [fenwamn 2,418,826
Emum snndntinian 15,300 U vaeAnduteuas 0.6 setl waedeReudeuiuaeEu
JuszrnasAniugnsdinasSesay 69.5 FINATHA ARRRIVLISEHINBIAAR 977U 529,891 R1UUM

« NBRE1T AN D §utﬁ@uﬁquqﬁu 2567 §191149% 11,541,664 14U WIaRaLlw
Sauaz 63.54 am9 GDP i svAUnitansanizasineisagtussduffiatioanin aziauldiann
(1) niaaanasdnadunilulssmefeesas 98.81 Sefiaaaissdiudnsuanilfsudisn
LAY (2) wianansasrasdinsuLivansengasmdeLiumiiseranateianay 84.64 vinlifiAoads
fnnaReingnsznieghuseiusi esensguiasunsneenmeiuetina et szniliang
pAsurnuatnezli uaneni wilansisoizasinesie GDP Suaganaliinsaunnudsiumnenisndd
s (A hiAusanaz 70 289 GDP

1 NARSTUTNIRTINIEUS2IA (GDP) T 2567 1917511 19,022,200 #1341 87 : Su1sex10ilasaangt UssariNuilseniad w.a.
2567 AANUUSENI9d
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NANTISATLIRK LG UIENTSARI LKAIIFIN [BSHIALSN2BITSUUSE N 2567
(51.A. 66 — .81, 67)

[ % < L
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nan19anfiuse Fsgunalugasann mssnausnaastioulszanns 2567 (a.n. 66 — H.9. 67)
Squnadmiiuang [fays 9maw 2,010,163 &1sum sndsznnmnTg 26,169 Fum wiaseeas -1.3

o/

weigendngasfeniieesdienissas 2.8 yisiinan19daiuea i usnassiassdaiuagU (@ fofl
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UL vRBIRAr 5.2 UArgendrgaameaiueesinauiouay 6.9 aniinntyadiinennisigin
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NSNATSNNING

ATNATINFIRATALE LS9 (994 393,878 AMUUY ANNI1UTEHINNTT 58,528 ATUUYI 5D
Sanay -12.9 usgundngaafleniueesdiiow 43,254 &mum vapiesar 12.3 laan8Adaiul
fnndnUszinnisfandny Bun (1) andsasud dafuld 53,837 &mumn aindndseuimnis
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Executive Summary

 In 2019, Chinese tourists accounted for 27.6% of Thailand’s 40 million visitors, contributing
to 3.2% of the country’s GDP alone. However, as of 2023, Chinese visitors constitute only 11.2% of

total visitors, far below pre-pandemic levels.

e The tourism sector’s decline has led to job losses and reduced economic activity across

multiple industries, affecting Thailand’s GDP growth.

e Thailand has tried to recoup momentum through various initiatives, i.e. the free-visa policy

and BCG model for sustainable tourism.

e Measures should be taken to stimulate Thailand’s economic growth through tourism, for

example, leveraging social media to promote varied destinations, providing tourism payout, etc.
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Introduction

As the world slowly recovers from the repercussions of COVID-19, the economy’s recovery is
more volatile than ever. Thailand, known as the “Land of Smiles”, has always heavily relied on
tourism as a cornerstone of its economy. In pre-COVID conditions of 2019, 11.5% of Thailand’s GDP
was generated by the tourism sector alone, underscoring the importance of tourism to Thailand’s
economy. Particularly, Chinese tourists were the driving force in Thailand’s tourism boom: of
approximately 40 million tourists in 2019, 10.9 million were Chinese— 27.6% of the total- the most of

all countries, and greater than some regions, such as Europe [Refer to Graph 1].
Graph 1. Overview of Thailand Tourist Nationalities (%) in 2019
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Source : Information calculated by the Fiscal Policy Office, data gathered by the Ministry of Tourism and Sports
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The rich tourism offers Thailand exclusive opportunities, such as diversifying and increasing
the number of jobs and the overall local economy. The increased demand for various industries
fosters the growth of many small and medium-sized enterprises. Subsequently, this influx of
tourism-related activities creates a multiplier effect in the economy, perpetuating robust, reliable
cycles of economic activity. This includes direct impacts, like more sources for GDP growth, more tax

revenue, and foreign exchange earnings; but also indirect impacts, like increased supply chain
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demand, increased infrastructure development, and enhanced appeal for foreign investment.
Consequently, the regulations enforced to mitigate the widespread disease of COVID-19 significantly
impacted these industries and slowed Thailand’s economic growth. In 2023, while the total number
of tourists has rebounded back to approximately 28 million, the recovery of the number of Chinese
tourists has been notably slower, constituting only 11.2% of total visitors — a stark contrast compared

to their numbers to 2019 pre-pandemic [Refer to Graph 2].

Graph 2. Overview of Thailand Tourist Nationalities (%) in 2023
\’} |
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Source : Information calculated by the Fiscal Policy Office, data gathered by the Ministry of Tourism and Sports
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As a result, the dramatic reduction in tourist arrivals has caused widespread job losses in
the tourism sector. Referring to Graph 3, the impact of these job losses is evident. Pre-pandemic
employment in the tourism sector was over 4.3 million people, dropping to 3.9 million in 2020, and
as of 2022, recovering to 4.1 million employees. This illustrates the direct impact of COVID-19 on
the livelihoods of citizens, wherein many had to be laid off for companies to stay afloat, or their

companies had to close operations.
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Graph 3. Number of People (in Millions) Directly and Indirectly Employed in Industries
Affected by Tourism (2018-2022)

4.5
w 4.4
[ =
o
z 43 4.39 4.37
1=
Q
- 4.2
(]
Q
o
8 4.1
>
(]
=y
£ 4
w
S
5 3.9 35.98
Ke)
E 3.91
Z 38
3.7
3.6

2018 2019 2020 2021 2022

Source : Ministry of Tourism and Sports

In terms of macroeconomics, this unemployment creates a cascading effect on suppliers, ser—
vice providers, and local businesses or SMEs. Overall, this means people, on average, have less in-
come, less spending power, and less economic spending to stimulate Thailand’s GDP. Moreover, the
decline in tourism means less money is entering Thailand from foreign sources, especially from key
markets like China; ultimately, stunting economic growth. This implies that tourism is a factor causing
Thailand’s slow GDP growth of 2.6%, compared to the IMF’s prediction of growth for
developing economies at 4.2%. As such, returning China’s tourism rates to pre-pandemic levels will
help quicken GDP growth. The following written briefing will explore the reasoning behind the
sluggish recovery of Chinese tourist numbers post-pandemic, discuss its economic implications, and

evaluate possible strategies.
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Analysis of Chinese Tourism Pre-Pandemic

Prior to COVID-19, spanning from 2016 to 2019, Chinese tourists exhibited distinct seasonal
patterns in their visits to Thailand, resembling waves that are characterized by peaks and troughs in
tourist arrivals. Depicted by Graph 4, the average (black dotted line) illustrates two general distinctive
peak periods of Chinese tourism: February, and July to August; whilst, the least visited seasons came

immediately after, evidenced by the immediate decline in September to November.

Graph 4. Number of Chinese Tourists (in Millions) per Month Pre-Pandemic (2016-2019)
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These peaks and troughs all coincide with major festivals and school breaks in China, driving
annual patterns in outbound travel to Thailand. Particularly, February marks the period of Chinese
New Year. This signifies a time of cultural importance where families reunite and partake in
traditions, stimulating a surge with families driven for cultural exchange, seeking to travel and
leisure abroad. Similarly, the July to August peaks aligns with China’s school summer holidays,
the only time when families can bring their children for a vacation together, driving another stream of
tourism to Thailand. The period immediately after in September to November symbolizes
the start of the school year, thereby reducing the availability for families to travel together, creating a

low season for tourism.
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Impacts of COVID-19 on Chinese Tourism, and Current Situation

Thailand was no exception to the impact of COVID-19 on tourism, despite the immense
attraction Thailand has as a travel destination. The onset of COVID-19 in early 2020 brought
unprecedented challenges and drastic declines in tourism levels. The lockdown was announced in
April 2020, and Thailand implemented policies such as full national scale lockdowns, restricting any
international travel, and only relaxed these measures in October 2020, requiring a mandated
14-day quarantine regulation for all international travelers. This was further continued into 2021, with
unfaltering continuous waves, leading to prolonged regulations." As a consequence, the number of
tourists significantly dropped in the year 2020, with a total of 6.7 million travelers, most traveled
before the lockdowns. This drop continued into 2021, with a total of 420 thousand travelers [Refer to
Graph 5]. However, there are signs of a rebound in the tourism sector with the gradual easing of
travel restrictions, vaccination campaigns, and the introduction of travel bubbles. By 2023, Thailand
has successfully reattracted 28 million tourists, and it is predicted that in 2024 the number of
international arrivals will be up to 35.7 million, just approximately 4.2 million short of 2019, or

pre-pandemic levels.

1 Source : www.gh.bmj.com/content/6/7/e006178

Graph 5. Number of Tourists (in Millions) per Year (2016-2023), and Prediction for 2024
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As such, it can be inferred that Chinese tourists have slowly returned in 2021 with only 0.1%
of the pre-pandemic tourists returning, signifying that Chinese tourism has not returned to normal
[Refer to Table 1]. In the year 2023, tourist rates were still 32.0% of the year 2019- from 11 million
to 3.5 million tourists. This fell short of Thailand’s aimed arrivals of 4 million tourists in 20232
In contrast, other neighboring countries such as Malaysia have now sprung back and even exceeded
their pre-pandemic tourist rates— Malaysia rebounding to 108.3% tourists from pre-pandemic, and
Indonesia being 107.4%. This is a significantly larger proportion when compared to the recovery of

Chinese tourism.

2 Source: www.gh.bmj.com/content/6/7/e006178

Table 1. Number of Tourists per Year (%) Compared to Pre-Pandemic (2019)

Countries

Year

Indonesia Singapore Malaysia China
2019 100.0% 100.0% 100.0% 100.0%
2020 -86.0% -88.0% -85.5% -88.6%
2021 -99.6% -99.4% -99.9% -99.9%
2022 -67.23% -42.3% -54.4% -97.6%
2023 7.4% -2.8% 8.3% -68.0%

Source : Information calculated by the Fiscal Policy Office, data gathered by the Ministry of Tourism and Sports

A possible reason for the slow return of Chinese tourists may be due to the zero-covid policy
that was imposed in China. China’s goal in 2022 was to keep their COVID-19 cases as close to zero
as possible. To attain this goal, China implemented mass testing, stringent quarantine for patients,
and strict lockdowns across entire cities.” In cities that are not as strict, residents had to go through
repeating tests and limitations placed upon traveling, decreasing their appeal towards traveling. Thus,
while other countries freely traveled internationally, Chinese people were restricted and focused on
reducing COVID-19 cases.

To further reinforce this statement, CNN is now publishing news on the soaring airfares across
Asia including China to Thailand’s flight. In February of 2022, all airfares within the region were now
33% higher than what it was last year, and some were up to twice the amount.” This was a result

of the increase in oil prices, labor shortages, and the post-pandemic recovery which has not been

3 Source : https://www.voanews.com/a/what-is-china-s-zero-covid-policy-/6854291.htm!

4 Source : https://edition.cnn.com/2023/03/24/business/asia-airfares—flights—travel-recovery-intl-hnk/index.htm/
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stabilized. Moreover, the Chinese government has also restricted the issuing of new passports in
early 2020, blocking Chinese citizens from going abroad. In other cases, police have ordered their

local citizens to hand over their passports promising a return once the pandemic was over.”

Another factor could be due to China’s struggling economy, as their old economic model has
been underpinned by the heavy infrastructure and real estate market that is collapsing. Ultimately,
this led to weak consumer demand and high unemployment rates that aggravated economic
downturns. In 2021, China’s unemployment rates were recovering from the initial COVID lockdown,
rebounding from a rate of 6.2% down to 4.9%. However, by April 2022, unemployment rates surged
to their highest level since the lockdown, reaching 6.1%.° Additionally, consumer confidence,
an index that reflects the public’s future outlook on the economy, has been pessimistic. As of April
2022, China scored 86.7 points of 200, indicating doubt in their economy, never recovering above
100 since then, peaking in March 2023 at 94.9 points. Compared with pre-COVID measures, which
were consistently around 120 points, signifying a drop in people’s disposable income, as well as
willingness to spend money on discretionary activities.” Therefore, fewer individuals feel secure
enough to justify the expense of international travel, including trips to Thailand, leading to less tourism
in Thailand.

The weakened Chinese Yuan has further exacerbated this issue, making international travel
less affordable. According to Google Finances, the Chinese Yuan was strongest during the middle of
June 2022— with 1 CNY equal to 5.43 THB— however, its value has depreciated ever to 5.07 THB.®?
This is due to the zero-covid restrictions on China’s economy resulting in CNY being weaker, whilst
THB was stronger as a result of the country reopening. This suggests that a contributing factor to why
the tourist numbers have not significantly recovered to their pre-pandemic state is due to how

traveling is more expensive and less desirable, including to destinations like Thailand.

5 Source: https://economictimes.indiatimes.com/news/international/world-news/china-to-start-issuing-new-passports—as-virus—curbs—
ease/articleshow/96562053.cms ?from=mdr

6 Source : https://tradingeconomics.com/china/unemployment-rate

7 Source : https://tradingeconomics.com/china/consumer-confidence

8Source: https://www.google.com/finance/quote/CNY-THB ?sa=X&sqi=2&ved=2ahUKEwiad-GdpPuGAxUMTWCcHHYIXBGkQmY0JegQ
IFRAW&window=MAX
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Policies and Initiatives

Ultimately, China and Thailand are now taking the initiative to improve tourism rates for both
countries and the benefit of their respective tourism sectors. Recently, the two countries have just
agreed to implement a permanent visa-free entry policy starting from March 2024. This idea
originated from their September 2023 agreement to allow visa-free entry for up to 30 days for Thai
and Chinese citizens. This agreement would expire in February 2024, however, the response to this
agreement was overall positive. Over 22 thousand Chinese tourists arrived in Thailand within the first
two days of the visa waiver.® Therefore, a decision has been made between the two countries to
permanently implement free-visa. This agreement between the two countries showcases China’s

desire to embrace mutual benefits between neighboring countries.

In light of COVID-19, Thailand has also reopened with more sustainable tourism. This reopening is
aimed to be a creative way to implement the new-normal directions while still providing safe and
sustainable travel. This fits under Thailand’s BCG model, also known as the Bio-Circular-Green Economy
announced in January 2021. This initiative announced after COVID-19 has been centered around
stimulating growth from high disposable income tourists and more niche market sectors: wellness,
gastronomy, cultural, and sports tourism. Furthermore, this initiative also helps enhance the lives of
local farmers to improve the environment and strengthen tourist sustainability. The model for different
tourism sectors such as hospitality to start sourcing from local communities has also helped generate

more charitable income for these communities.

9 Source : https://www.china-briefing.com/news/china-and-thailand-to-waive-visa-requirements—permanently-from-march/#:~:-
text=China %20and % 20Thailand % 20have % 20agreed, in % 20their % 20respective % 20tourism % 20sectors.

s -
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Competition for Chinese Tourism

However, as of recently, Chinese citizens have been preferring domestic travel over international
travel. In February 2024, during Chinese New Year, the Chinese Ministry of Culture and Tourism
reported that there were an estimated 474 million domestic trips taken, a 34% increase from 2023
and a 19% increase from pre-pandemic 2019. This is a result of the Chinese government’s economic
recovery strategy, promoting domestic tourism to make up for the loss in foreign tourism. Mainly,
this is through promoting various initiatives such as subsidies, discounts, and enhanced infrastructure,

which make traveling a more affordable experience.'

Moreover, according to Trip.com, a travel service provider, the top 5 destinations for Chinese
tourists in 2023 are Thailand, Singapore, Malaysia, Cambodia, and Indonesia. The number of air tickets
booked during the Lunar New Year from mainland China to Southeast Asia has increased by 864%
from 2022. However, taking a closer look, a lot of Chinese tourists are now traveling outside of Thailand.
This is noticed by the extreme increase in year-on-year travel bookings. Mainland China to Singapore
has increased by 499%, Malaysia increased by 584%, and Cambodia increased tenfold. However,

Thailand has only increased 101% year-on-year."

Therefore, Chinese tourists may now be drawn to
other Southeast Asian countries, with more significant increases compared to Thailand’s slowed tourism

growth, which may also be due to Thailand’s renowned popularity prior to COVID-19.

Malaysia had the greatest increase in Chinese tourism rates and it is predicted to be because
of a few factors. Firstly, Malaysia has increased direct flights from major Chinese cities to Malaysia,
making traveling much more convenient and efficient. Secondly, Malaysia offers a more affordable
traveling experience compared to Thailand. Moreover, Malaysia is home to a large group of Chinese
individuals and the widespread use of Mandarin makes Malaysia extremely culturally compatible with
Chinese tourists.'” Lastly, Malaysia has also implemented the visa-free policy with China in late

2023, therefore an increase in Chinese tourists in Malaysia will most likely continue.
Outlooks and Possible Strategies

Though, the outlook for the recovery of Chinese tourism in Thailand is optimistic, especially
with the free visa initiative providing immense momentum for the first step in recovery. With

the government setting a goal of & million visitors, it is likely that the goal will be met, and possibly

10 Source : https://www.bbc.com/news/world-asia-china-68982645

11 Source: https://www.trip.com/newsroom/trip—com-group-border-reopening-bookings-boosted-by-lunar-new-year-demand/#:~:
text=The % 20number % 200f % 20air % 20ticket,Malaysia % 2C % 20Cambodia % 2C % 20and % 20Indonesia.

12 Source: https://chinesetouristagency.com/malaysia-will-welcome-chinese-tourists—in-2022/#:~ :text=Affordable % 20Destination %
3A%20Malaysia% 20offers % 20an,compatible % 20destination % 20for % 20Chinese % 20tourists
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surpassed.” However, it is safe to say that there is still a long way to go to surpass pre-pandemic

numbers. As such, the Thai government could implement initiatives such as the following.

Heavily promoting Chinese New Year in Thailand, especially through the forms of
social media popular in China. This involves creating engaging content that is attractive to
Chinese people and posting it on Weibo, Little Red Book (Xiao Hong Shu), and WeChat to show
Thailand’s efforts in cultural diversification and unification, especially during a crucial festival in their
year. Mainly, this would be through posting visually striking photos and short videos of celebrations in
Chinatown or other locations with large Chinese heritage. However, it could also include creating
special Chinese New Year promotions and events across Thailand, such as exclusive hotel packages
and themed shopping promotions. Thus, by leveraging these specific platforms, Thailand could
effectively communicate its commitment to honoring Chinese culture and traditions. This will make
Chinese people feel at home and celebrated, whilst still being able to travel and explore the rich

culture and beauty of Thailand.

Another possibility is to diversify destinations beyond the known tourist spots. This
would not only increase tourism rates but also help distribute the economic benefits of tourism
throughout Thailand. Thailand’s tourist authorities could launch a comprehensive campaign to
showcase lesser-known gems of Thailand, presenting them as unique to Bangkok or the typical
tourist destinations. This could include promoting alternatives to popular beach destinations like Phuket
and Pattaya on Chinese social media. Instead, Thailand could promote specific islands such as Koh Kood
and Koh Lanta, and focus on their regional specialties, which would provide Chinese people with

a newer experience and cure their oversaturation.

13 Source : https://www.bangkokpost.com/thailand/general/2718913/thailand-expects-8-million-chinese-tourists—-in-2024-thai-

government
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Additionally, an initiative could be increasing the usage of soft power in Thailand,
to subconsciously promote and appeal to a wider audience, especially through our popular
stars such as Lisa from Blackpink. Thailand has many popular celebrities whether that be popstars
Lisa and Milli who have performed on the stage at Coachella and heavily promoted Thai culture
[Refer to Figure 1 and 2], or actors like Mile and Apo from the famous BL series KinnPorsche, which
was widely broadcast in China through a Chinese streaming platform, 1QiYi [Refer to Figure 3]. All of
these individuals attract a wide and unique range of audiences. Lisa is known worldwide, Milli is
more well known in the States, Mile and Apo are extremely popular in China amongst teenagers and
young adults. Through the government’s support for these individuals, and subtly incorporating
elements of Thai culture or Thailand’s tourist appeal, tourism can be boosted. An example of how this
is done is through the media and entertainment in South Korea. As the Korean Wave of using
entertainment to represent significant culture became more popular, the tourist numbers initially

increased fourfold in 1998 and have continuously grown ever since.”

Lastly, implementing tourism payout could create an incentive for Chinese tourists to vacation
in Thailand. In Taiwan, the government offers to pay 500,000 tourists NT$5,000 or approximately
5,700 Thai Baht through a lottery system. This initiative is brought up as an effort to attract at least
10 million visitors by 2025. The incentive has been working well in Taiwan with a total of 648,348
tourists in February 2024 compared to 589,961 in Jonuory.”’ Therefore, it would be beneficial for

Thailand to do something similar to the incentive to help boost tourism rates.

However, ultimately, these initiatives must be part of a broader coordinated strategy to
remove Thailand’s dependency on tourism. Albeit tourism has historically driven Thailand’s

economy, the previous 5 years have starkly illustrated the vulnerabilities and uncertainties that

14 Source : https://www.researchgate.net/publication/320996664_The_effect_of Hallyu_on_tourism_in_Korea

15 Source : https://www.ceicdata.com/en/indicator/taiwan/visitor-arrivals

Figure 1. Milli on the Coachella Stage Figure 2. Lisa’s Music Video Rockstar

in 2022 with Mango Sticky Rice Filmed at Chinatown

Source : https://plus.thairath.co.th/topic/subculture/101403 Source : https://www.ejan.co/news/xtbvxik4jOy
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Figure 3. KinnPorsche BL Series Streamed

on Chinese Platform IQiYi

Source : https://www.iq.com/play/kinnporsche-the-series-

la—forte-episode-1-uzvypbOgpk ?lang=en_us

relying on tourism creates. Thailand must
transition to the diversification of its economy
beyond tourism. This not only entails promoting

sectors under the BCG model, but also creating

Usznnounamaegiia e dszanlpaunad 3/2567

conditions that allow stable employment.
Improving education infrastructure would provide
people with the skills required to excel in these
emerging industries; and, implementing policies
that support SMEs aligned with the BCG
model would attract investment and stimulate
growth in these sustainable sectors. Only through
these measures will Thailand build a more
sustainable and resilient economy that is less

vulnerable to economic shocks.
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