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Executive Summary

Thailand’s Economic Projections for 2022

“The Thai economy is expected to expand by 3.0 percent in 2022
and increase by 3.8 percent in 2023
mainly driven by the recovery of the tourism sector and lower inflation pressure.
Nevertheless, economic slowdown of major trading partners
should be closely monitored.”

Thai economy is anticipated to expand by 3.0 percent (within the range of 2.8 to 3.3
percent) in 2022. Export volume of goods and services is projected to grow 8.2 percent (within the
range of 8.0 to 8.5 percent), while import volume of goods and services rise 7.1 percent (within the
range of 6.9 to 7.4 percent). Moreover, the relaxation of international travel measures in various
countries and the improvement of Thailand’s COVID-19 situation are expected to drive both Thai
domestic and international tourism forward. Private consumption is forcasted to increase 6.9 percent
(within the range of 6.7 to 7.2 percent) and private investment grow 4.2 percent (within the range of

4.0 to 4.5 percent).

For 2023, the Ministry of Finance expects Thai economy would grow at 3.8 percent
(within the range of 3.3 to 4.3 percent) with the main supports from the recovery of domestic demand
and tourism sector, particularly from the increasing of Asian tourists. International tourists are forecasted to
be 27.5 million tourists (147 percent) which will lead to increased income from the tourism sector and
related service businesses. Meanwhile, export value of goods in USD is expected to slightly rise 0.4 percent

(within the range of -0.1 to 0.9 percent) due to the demand reduction of major trading partners.

Private consumption is expected to expand 3.5 percent (within the range of 3.0 to 4.0 percent) in
line with rising of household income. In addition, the role of fiscal policy will continue to help alleviating
the from economic drawbacks and support the expansion of the Thai economy collectively and inclusively
in every sector. Private investment is forecasted to grow 3.6 percent (within the range of 3.1 to 4.1 percent)

as confidence in the domestic economy begins to improve.

In terms of the internal stability, the headline inflation rate is expected at 2.8 percent (within
the range of 2.3 to 3.3 percent) adjusted within the inflation target of 1.0 - 3.0 percent due to lower
global energy prices. For external stability, the current account balance is expected to return to a
surplus of 3.1 billion USD for 0.5 percent of GDP (within the range of 0.0 to 1.0 percent of GDP).
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Moreover, the Ministry of Finance Spokesperson also highlighted, “Thailand’s economic
outlook could be affected by several factors. MOF gives special attention to both the pro and con
considerations. Examples of supporting factors are higher-than-expected foreign tourist arrivals,
especially Chinese tourists from the early opening border and lessening tourism restriction policy.
On the other hand, examples of opposing factors are 1) global economic slowdown and global
financial market volatility from the strict monetary policy of Thailand’s major trading partners
especially in the United States and the European Union 2) the geopolitical conflicts across the world
which may affect international security and production factors and 3) the recovery of China economy

under the pressure of COVID-19 situation.




dszanauniawasegia e Yszanlngunad 1/2566

Major Economic Assumptions and Thailand’s Economic Projections for 2022 and 2023

2022f

as of Jan 2023

Range Avg

Projections

1) GDP Growth Rate (percent y-o-y) 1.5 3.0 281033 3.8 33t043

2) Real Consumption Growth (percent y-o-y)

- Real Private Consumption (percent y-o-y) 0.3 6.9 67t072 35 30to0 4.0

- Real Public Consumption (percent y-o-y) 3.2 03 0.1to 0.6 -1.2 -1.7 to -0.7

3) Real Investment Growth (percent y-o-y)

- Real Private Investment (percent y-o-y) 33 4.2 40tod5 3.6 31tod.l
- Real Public Investment (percent y-o-y) 3.8 -0.8 -1.1to-0.6 1.8 131023
4) Export Volume of Goods and Services (percent y-o-y) 104 8.2 8.0 to 8.5 53 48 to0 5.8
5) Import Volume of Goods and Services (percent y-o-y) 17.9 7.1 69to74 23 18 to 2.8
6) Trade Balance (USD billion) 324 11.0 1.1 t0 209 124 0.9 to 239
- Export Value of Goods in USD (percent y-o-y) 19.2 53 51to56 0.4 -0.1t0 0.9
- Import Value of Goods in USD (percent y-o-y) 277 15.0 148 to 153 -0.1 -0.6 to 0.4
7) Current Account (billion U.S.) -10.6 -19.8 -210to-186] 3.1 0.2 t0 6.0
- Percentage of GDP -2.0 -4.0 -43 t0-38 0.5 00to 1.0
8) Headline Inflation (percent y-o-y) 1.2 6.1 59 to 6.4 2.8 231033
Core Inflation (percent y-o-y) 0.2 25 23t028 23 1.8 to 2.8

Major Assumptions

Exogenous Variables

1) Average Economic Growth Rate of Major Trading

Partners (percent y--y) 53 33 3.1to 36 27 22to3.2
2) Dubai Crude Qil Price (U.S. dollar per Barrel) 69.2 95.4 95.2 t0 95.7 85.0 | 80.0 to 90.0
Policy Variables
3) Exchange Rate (Baht per U.S. dollar) 320 35.1 349 to 354 | 325 | 320 to 33.0
4) Public Expenditure (Trillion Baht) 4.00 4.14 411tod.16 | 419 | 4.14to4.24

5) Number of foreign tourists (Million) 0.4 11.2 110to 115 | 275 | 27.0to 28.0
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Yovay 11.16 (YoY) Asaseglusziugaiefisuiuiiadeusuludneunth

A 17 nsluans Contribution Current Month (YoY) vesiduiilawiiouunsiau U 2566

Contribution Current Month (YoY)

sarQuiievaly I 0 W 979135ia

. ; 0.86 . o
wnug vuds uaznisiedns | B gsdusagy
ynmavany I B dgn
0.17
a o 2 ¥ P
HATDNNVURAZIBUNT | 000 B WA Wawds urussun

M5295NWILALUSAISEIUYUAAS 0.11 4
IIVINWALUINTAILY [ B 9uq (VuIAnanU)

A5t N15ANYI wazANEUN | 0.06 B Alngansa
ALAYFAIIEIT1IUS

nUINLIFULATIATOIANTLDANDTRE 0.01

G
awsuaziaseshy  INIESORNNETN

YIUNINULLATULULTBLNAS

| Suﬂ (RUIAWINULVUES)
0.00 2.00 4.00 6.00

707 : n3ensa wiadve agulng aen.

iail Tl 2566 aen. Amaduileniluasneesusuanasngnseulvineiisesas 2.8 wasdnstu

pd)}

Wettuguazvenendtegnievay 2.3 Inelidadeatuayuain 1) wwildusiandsnuuazdualaadoue

[y

wwiltuanas wazlgmveninddaumulaniindaany 2) MsdwusununnaavasUszneunsenadile

e
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Howmnuuiltiumsiuiavesmsuslnalulssma wasduyunandnvesdudnssiadinsegluseiugs sl
wnlisendevitu viliussnaunsasanuniuiunuiiadiuey uavonaveesdsinsiunuangsduilnald
Tusrerdaly 3) sufsgrumaiiugeduudalud 2565 anduiladeivlisnsnisveemvoniuile
U 2566 agluszduiligunnuazndugnseuimmneluiign

Al 18 YszanaunissnsitulemlvuazRuiilonugulul 2566 (5189)

UszanaunisensRuilanalul 2566 (s1ed)

vy M Headline Inflation M Core Inflation

7.0 6.1

6.0

5.0

4.0

3.0 25 28 23
2.0 1.2

1.1
07 07 07 07
10 02 0.6 0.5 03 0.2

0.0_-—-—._

-1.0
2.0 08

2559 2560 2561 2562 2563 2564 2565 2566F

17: §113n91ATYgeNI3AaY (aAR.) (A1MN15ad a4 iaeuNnsIAL 2566)
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Thailand’s Key Economic Indicators

4 & a , ,
A13196ATITN1ILATEIND ( Economic Indicators)

4z _ 2565 2566
LATRIVNILATEFAR 2564 2565
edDU Q1 Q2 Q3 Q4 5.0. ..
ANZIATEFNIALUDN
1tsTUAY Dubal (AeRaT$ansy/vsisa) /7 69.27 96.04 95.40 107.84 96.10 84.83 77.10 80.85
. ¥ 0.00-
Sms1menide Federal Fund (%)/7 ops | 25050 | 025-050 | 150-L75 | 3.00-325 | 4254.50 | 4254.50 | 4.254.50
fugUae
n15uslaAnIALENYL
AR a1 sEUIAAT (%YoY)/1 11.9 6.4 14.0 7.1 73 2.0 9.8 0.7
Vsnaudwiresasudila (%YoY)/13 -8.4 5.3 16.0 9.2 16.2 -14.8 -22.6 2.1
Yunasadnsenususvanzdeulul (%Yoy)/12 4.8 12.0 3.2 6.0 38.5 6.3 0.2 10.1
Ysunanmsidnduingulnaluguneaansansy
16.2 14 5.6 0.9 -06 -10.6 113 na.
(%YoY) /14
svdmmudesiufuslnaseirsugialnesiu (szv)
s 44.7 43.9 43.4 40.8 436 47.9 49.7 51.7
N1989NUNIALBNYY
Yunansidndudmuluguneaaisansy
¢ 15.1 12 8.1 3.6 4.7 -10.7 -10.8 na
(%YoY) /14
YSunadmiesnsudidengdivd (%YoY)/13 -1.9 15.2 20.6 9.7 37.5 -0.2 -1.7 73
MPNAITIEINTINBFIMNTUNSHETI (%Y0Y)
P ' 3.4 134 -1.8 184 21.9 14.6 225 125
Ynadwieyuiiuug (%YoY) /14 -1.0 2.5 0.0 -78 2.8 4.7 4.4 5.6
fyilsinriannoasne (%YoY) /4 8.0 5.8 7.2 6.9 5.6 35 3.6 35
N15A9ERIUTZNA
yarnsdeen (uduneaa1sansy);
K 272.0 287.1 73.6 75.5 72.2 65.8 21.7 na.
JEUUAANING/4
(9%YoY) /4 174 55 14.7 10.7 6.6 -85 -14.6 na.
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o - 2565 2566
LA3DITNIELATHFN 2564 2565
snefau Q1 Q2 Q3 Q4 5.0. 40.A.
s1AAuUAIEeen (%YoY) /4 33 4.2 3.9 5.1 4.4 3.1 3.2 na.
JSuan1sdsean (%YoY)/14 13.7 1.3 10.3 53 2.0 -11.3 -17.2 n.a.
garnsidn (uduneaansansy)
v 266.9 303.2 73.7 79.8 80.9 68.8 22.8 n.a.
JEUUAANING/4
(%YoY) /4 29.5 13.6 17.0 21.8 20.2 -33 -12.0 n.a.
s1AAUANILT (%YoY) /4 10.4 11.1 12.6 14.1 11.2 6.7 6.4 n.a.
YSuunmsdd (%Yoy)/14 17.3 2.2 3.9 6.7 8.1 -9.3 -17.3 n.a.
AaNT3A (NudTuAeaanTansy);seuuAanIng/4 5.1 -16.1 -0.1 -43 8.7 -0.6 -1.0 n.a.
v
ATUFUNIY
AIANITNYAT
fotinananduanuns (%YoY) /6 0.8 0.8 1.8 2.4 -4.1 3.4 5.4 2.7
futisraduainens (%YoY) /6 3.0 11.6 4.6 10.2 20.1 12.8 7.4 15
s1eldinunsnsiuiass (%6YoY) /14 0.7 53 -0.7 3.3 11.6 6.9 71 -0.5
ASTNUANANERT (%YOY) /3 2.3 -0.6 3.4 -0.4 -1.9 -2.9 3.5 n.a.
AAYAFINNT T
Frilnandngnamnssu (%YoY) /9 58 0.6 1.6 -08 8.1 -5.8 8.2 n.a.
garmmsidingavluguneaansansy (% na.
v ) N 39.2 8.3 73 16.2 16.6 -6.8 -17.1
YoY)/4
Yunansihdingivluguneaaisansy
K 31.6 3.2 0.2 9.3 121 -9.0 -19.5 n.a.
(%YoY) /14
gn5INSEnRaINSHER (%) /9 63.0 62.6 66.5 61.1 62.6 60.2 59.7 n.a.
miﬁwmuﬂmqmawnﬁm (%YoY) /3 -1.5 4.9 1.8 3.9 6.4 7.9 9.6 n.a.
fdmnudesiuniagnamingsu (sziu)/s 82.7 89.3 88 85.6 90.4 93.1 926 93.9
A1AUSNTS
Srunuthvieafioamalssna@uau) 10 0.43 11.15 0.50 1.58 3.61 5.46 2.24 n.a.
(%YoY) /14 -93.6 2,506.6 2367.2 7,704.0 7,847.7 1,497.8 8723 na.
$ruufiBeudeurnlneg (96Yo)/10 -41.7 182.4 74.1 400.4 1,169.3 83.4 35.5 na.
ANSINIUANAUIAIS (%Y0Y) /3 -0.1 6.8 4.0 5.6 9.5 8.4 4.0 n.a.
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AANTTARY
FguaTUanIUNTalAIUNITAaY Tnsuian 1 Ysuuszana 2566
(Ma1AY 2566 —5UIAN 2566)

unasudmsuguivng

Q nsgsrevnaReusranasedneusedrtautsean 2566 AruASuIUUTEIIM 19978
97U3U 3,185,000 &1uum wieUszunaderaz 17.79 909 GDP® lasidunisdaviaudszunauuuainga
(Expansionary Fiscal Policy) 112w 695,000 §1uum naeUszanmsesas 3.88 989 GOP wiuiuain
YeuUszann 2565 Sovaz 2.74 Tnauvsosnidu 5189185891 2,520,767 81U anasanUitugl 14,915
&1uum evar 0.59 918910AMU 664,233 U iTUINTTNEL 99,915 v Yeras 17.71 way
518918 T1TEAUAUEU] 100,000 SMuum windutsudseanm w.ea. 2565

O Tugadlasunausnvasleudszana 2566 (n.a. 65 - 5.0. 65) Sguradunsadaiusgldgns
U 633,139 A1UUM ANTIUTTNINNIT 73,586 auum viseAmludesas 13.2 uazgeningraseniu
voslieudorar 133 dwmsumadndrssulszanusawanansadndieldnedu 1,041,138 rwum i
Fraferiuvestnounti 18,007 duum wieAndudosas -1.7 ael laeswdredlagiudnaeladiuau
982,207 &1uum sndndneu 1,407 duum rieamduiovas -0.1 del nielieUTouifisuiulatu
wusznaupniludaslndefovay 30.8 dwalil aalusuuszananga 1w 408,421 d1uum

Q wila1s15uzA9A19 & AuLAausul1AN 2565 H31u2u 10,587,313 1UUIN UI0
Antludeuas 60.67 vo9 GDP wazileoUSsulfisuduitfounasuniy wilasisusiiudugns
91,145 aMuum 19il seAuntlanssaeasinadegluseauniiadosnin azvioulsann (1) nilaisisueas
P = 6 o v ~ = P ) = A o & P '
Aadunillulszwmanedsuay 98.31 J9TAMUASIAIUSHTANUALUNAT kag (2) MTE1515 UL AIANLUIANY
angeandelunilszazembeiosay 87.23 vinlilanudssinunsiaiagissuian ewiniguiadiunsosen
MeRusUnslvsiiiotsenilinunasuinuatisels wenanil nilaisnsaueasinede GDP dewegnieldnsou
AMUGEuNIINsAaanaeblaiiuseeay 70 ¥9a GDP

® nandnurinasinvesUsema (GDP) U 2565 winiu 16,977,700 aruun fundninsudszanalagdedaduuiulss drdnaudssanu
U 17 a.h. 65
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NANSANLHUUIEUI8NISAA UTUIUUSEUN 2566 (A.A. 65 — 5.0, 65)

Y < Yo
1. NaﬂﬂiﬁlﬂtﬂUiﬁﬂ1ﬂi§Uﬂa

nan1sdniusglassuralugaslasunausnvesdeuysenna 2565 (9.A. 65 - 5.A. 65) SFU1AaNN
Faiuselaansla $1uiu 633,139 druumn aandtussananis 73,586 a1uun wisAnluievay 13.2

[

= L 3 1% 1 [ @ v o &
‘VIQ‘UN@ﬂ'ﬁ?ﬂ(ﬂLﬂUiWHl@WWNMU’JBQ’mQ(ﬂLﬂ‘UﬁEUI@ NU

AIUAIINING

[ 7

NIUATININTIAAUTELATINNEY 446,721 d1uum @andnuseannnis 40,777 duuv visedosas
10.0 wazgenitgaatfioafuvesUnousovas 8.5 lasa18adaiAvldgeninuszuianis
fdndry Toun (1) mB8Rulddayana Safuls 120,116 duum ganindszanums 25,187 §1uum vile
Seuay 26.5 uarganinynfiuvesUneusesay 19.3 mﬂmﬁﬁuiéfé’m%’m%fﬁamwmmﬁ’ﬁg%ﬂfﬁﬁu
(n.9.0. 51) MBFUEFN o 71978 (.90, 53) waznBainAuinisuassmieduiils (0.9, 54) Judday
(2) an8Ruldyanasssum Jaiule 76,182 d1uum aandnuszannis 7,429 a1uum wiesesas 10.8
wargenivaafeiuresioufesay 9.0 9 SRULAN & Adrwanfudeu (n.aa. 1) waznSEuldn
2 fidwnaenits (n.4.0. 2) Wuddey waz (3) A1Buadiiu SauAule 227,837 &uum gandnusgana
M5 5,083 &MU Wiedesay 2.3 uazganintiaieituvestieuiesas 2.8 9:InnByaALANaINATS

o w

) £ <3
PRIV Tkl
ASUATINEAN

nsuassnaNdnTeAusIolEAulENaAY 117,147 druuim #1nd1Uszaainis 20,604 d1uui
w3n¥auay 15.0 uazaininvruierfuvesdneudosas 13.1 lnga18idaiuiininUssuianis
fddny Taud aadituuasndndaeiindy dednfuld 25,878 §1uum Aindndsyanans 28,026
duum wiedesay 52.0 wazainitrnietuveslneudesay 50.7 weswninisusuandnsini®
asswandninsiufiwalfioussimwansenuseAasesTnvesUstvudunistansiiainsainguivly
nanalaniinssiegluseiugs

NIUABNING

[
Y U a

nsuranInsdniuselaswlevisdu 37,578 duum geninUszinanis 10,678 wiedouaz 39.7 uaz
gandvrnfedfuvesUneusesay 42.8 In1stiszoinsvdndeunawmiudrininwan (aledn wiaa)
viell yad1n1sdd e 2 insunsnvestuyseanm 2566 lugunsaaisanss andttneusesas 1.7

=

Yuzfigaansindluguuumainindneusesas 14.8 Tnsdudmndaivensvidilagean 5 dudunsn

Y Y

laun (1) srunwazdindseneu (2) wnsesdnstniuazgunsal (3) insesdinsuaziazadldng (4) nansoa
PLNEINTTY Ay (5) NANFRNWALVBRINYINAIENAERN
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S§dmna

[ 7
[ a

SPamAvdeselasanlanedu 60,546 a1uum gand1UssuIuns 18,940 d1uun n3e
fovay 45.5 uazgeninvinfediuvesUneuiosar 24.8 Mnnsidsglavessgiamiaivaeuuiaint

o w

Aeuniuaznisiidselivesigiamiangunadanugeninuszanansiluddy
Mi8UdY

whenusudaAuT Tl dRaaY 61,606 d1uUm g9n71UTEUIUNNT 27,699 AMUUM ViTeTeuay
81.7 uarganiiufeaiuvestneudesar 103.1 amnmsdaiuseldves (1) dausrwnisdy Fedaiule
58,937 AU a9NIUTEAUINNT 28,830 aUUM YIBTeEar 95.8 wargininyinfeliuvesUneuieuay
115.6 1ileanniingldfivavannsihdmuniomlsdmivvemunyudou mahdseldanduuniu
Insénviiadoufinuuing 84 wiansessygResdnsdnassaduaudvasiifunisusenauianis
Ingnszaneides Inglnsimd uazAanisinsauunay wa. 2553 uagiudluiinidy vesusn nseuuiay
wisw @ 31 (W) LLaziwsﬂ,ﬁmﬂmiﬂiz;&aiuauaymﬂﬁuﬂawmﬁﬁwqsz‘uu FM wauedl (2) nsusuning
SoAUlE 2,669 AU FnTUsTINMMS 1,131 aMUUW Waeiesar 29.8 uazinitauieaiuresdneu
$ovay 11.0 MnANTTITvTaRUeIUTH yiemaeulne $1in (uvnwu) (men.) Ssdnmudndrusieliued

o w

non. (Revenue Sharing) mniuszananisiludfny

A13197 7 wan1sdaiuselasguiagrslasunawsnvestiuuseann 2566 (9.0, 65 - 5.0, 65)

wW3suaudunudssunanig

Ysuuszuneu 2566
AULDNEITIVUITU

SRR (n.A. 65-5.A. 65) \Wasuulas 71U \Wasuulasios

Fowazsal ay

1. NFHATININTG 446,721 8.5 40,777 10.0

2. NTUATINEHN 117,147 (13.1) (20,604) (15.0)

3. NIUARNINT 37,578 42.8 10,678 39.7

s519le 3 nsudaiu 601,446 5.0 30,851 54

4. 333 mna 60,546 24.8 18,940 45.5

5. Mieendy 61,606 103.1 27,699 81.7

syuseladnifiv (Gross) 723,598 11.0 77,490 12.0
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Y]

Vi 90,459 (2.4) 3,904 4.5

sseldans (Net) 633,139 13.3 73,586 13.2

47: WANNUASEFNINITAT NTENTNNITAA

2. wan15.ina1geulszanal 2566 (a.A. 65 — 5.A. 65)

Asidnaneeulsranasinlutielasunansnvestaudseunm 2566 (8.0, 65 — 5.0. 65) WU 1,041,138
d1uum Antraieafuvesddou 18,007 druuin wieamdudovay 1.7 Uszneusie (1) s18318d
YUy 1On3nglasiuin 982,207 d1uuin Andusnsuiniesesay 30.8 voredusuUssusesng
Useandeuuseana 2566 (3,185,000 a1uUm) mgnaieatiurestneu 1,407 auum wiosevas -0.1 way
(2) s18318Unau 1 On3nelaanuiu 58,931 auum Andusnsindne Sevar 31.0 veaakus18aednau
(190,263 &) gendtradiertuvestiieu 16,600 d1uum vie¥esar 22.0 sel viall T3
U 2,520,767 a1uum Usznause (1.1) s18318U5231 1On3elasnuiu 858,758 anuum Antdudnsn
nmadndnederas 34.1 Y099SuIUUsEINM e eUsEs mdlowUasuLUas (2,520,767 &1uum) A1ndn
Prafeiulney 27,853 a1uu1n wieAmdusesay 3.1 Al way (1.2) 578318839Y LOn3glasiuiuy
123,449 duun antdusnsimsidninesevay 18.6 ‘uamL‘Em'u*dszmmsflaﬁhaamwé’ﬂaumﬁauLLan
(664,233 duum) ganindaafeaiulneu 26,446 auum wsefnlufosas 27.3 Aol Ineflavandnu

INNTLNTIVNBATUALANNTA] NBINURALIRUVLUILY NTENTHANUIAY LTNT1EINTINTIURLITUT LD

A15197 8 Wan1stdnaneauUsranalutslnsunalsnuestauU ST 2566 (9.0, 65 — 5.A. 65)

Ysuuszana

298U

UseLAnsnegang 2566 2 Sawazsa
o quussunad iwasuwlag -
(MU2”: a1UUIN) . (.A. 65— 3 V- 21U
5183218 Sa8aznal
5.A. 65) .
1. 9183180030 3,185000 | 982,207 -0.1 30.8
1.1 579918U5890 2,520,767 858,758 -3.1 34.1
1.2 578918899 664,233 123,449 27.3 18.6
2. 518918Un0UY 190,263 58,931 -22.0 31.0
3. 979918959 (1+2) 3,375,263 | 1,041,138 -1.7 30.8

47 . NIUTYTNAN Uazad NI IUATYEAINITAAY NIENTNNITAG

3. §1UzN13AAUNUUTENIN 2566 (.A. 65 - 5.A. 65)
FIUEN1IAGVBITFUIRMINTEUUNTEaRUanTauUsEN 2566 (9.0, 65 - 5.A. 65) WU Sgurall
seldhdsndaduan 632,717 S uazinindndissuuszsannsiuiivay 1,041,138 §uum dewald
AaiUIVYIEINAIANATILIU 408,421 1uun waziloTufugaliuusnsuyssufivinga 64,577
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[
[

auum ilvinaluanneufuInnaduig 472,998 a1uum el sSgualduimstuanliaenadesiuning
AeinsldRulagyaensmanamenseaniiusUns 913U 221,105 d1uum dwaligakuan (Maans)lu
WoTAIiENTIIAAR) 1AAAAAS UL 251,893 MU uardwaliRuAIS o Auieusiunau 2565 F5mau
372,126 auUm

ANTeN 9 F1ULNTAAIUIUUTEUI 2566 (9.A. 65 - 5.0. 65)

WSguLigu

Yauuszana

(Vid28: 81U M) - - . Wasuulag
Usdu. 2566 | UsUw. 2565 AU N V-
Seeaznal
1. 57¢l@ 632,717 532,727 99,990 18.8
2. 91997 1,041,138 1,059,145 18,007 1.7
3. Qafﬁmuﬂszmm -408,421 -526,418 117,997 22.4
4. G]aﬁuuaﬂwﬂismm -64,577 30,167 -34,410 -114.1
5. Aakuannaur (3+4) ~472,998 556,585 83,587 15.0
6. Rufiflevavensviana 221,105 305,020 83,915 -27.5
7. AARUAANASL) (5+6) -251,893 -251,565 328 -01
8. UAIARIALIIN 624,019 588,747 35,272 6.0
9. RUAIARIUA899A 372,126 337,182 34,944 10.4

47 : NIUTYTNAN kazd1INIIUATYFNINITAGT NTENTNNITAI

4. vilansnsas
WHAN51500EAIANT B AuoUSUINAN 2565 TS uau 10,587,313 druum neAnlusesas 60.67
193 GDP uwazilaiFeudisuiuiftounounti wilas1snefinduans 91,145 Swum Taedu (1) wilsgua
U 9,302,526 81U (2) wﬁ%’g’iamﬁﬁ]é’wmu 1,021,842 81uum (3) wﬁ%ﬁamﬁﬁrﬁ'Li‘]uamﬁumiﬁu

(gurarUsein) 99U 226,671 81U Lag (4) MENUIBNUBNYBISTIIUIY 36,275 A1UUIW AILEINU
y

all seduntlanssazasinedeglussauifiaiosnm aviouldan (1) nilassaeasiadunillulssme

feforaz 98.31 vowmtlassarAIing (2) nllanssarasinaldunilssezenudwungnunieiovay 87.23
YomtansaieAsAe way (3) dndiuniaisisaeasineie GDP deegnelinseuiteninisaaeiliiiy

Seway 70.0 U9 GDP
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A15199 10 NTUANSISULAIANG Bl AULABUSUINAL 2565

wilansnsazaedng
[ > % of GDP
(U38: AUUIN)
1.vi53ua 9,302,526 53.31
2.ilsghame 1,021,842 5.86
3 viigamiafiduantunmaiu Ggunaduseiu) 226,671 1.30
4.w1fwﬂasmu§lwum%’§ 36,275 0.21
Wia515L T 10,587,313 60.67

Ve dnaause GDP ANlag auu. 11 : d1dnauusmmilasisaly nsgysNnTAad
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AIANITHNUY

F89unEATegnanistulnglulasung 4 U 2565

'
Y a

Q Tulasunah 4 U 2565 dnsraantdududinuazansiaantledudlnuIulantiae

Y
ey

lnggnsnenleiuinUsydnssesiian 1 Tvassuimsmisivduunalng 5 e iinluegniosay 0.98 val

wazdnsweniietiug MLR ldgveisurnsmalyduunnivg 5 uns iiudusgniesar 5.92 dal (2wl 1)
viall dnTduieuTuduiududwalrensinonileludnwiase’ a wousuinau 2565 agiieuay

]
ra

-4.92 sigl vaurNdnTmenileRuinuiasegsesas 0.02 sl

Y

Q T 2566 mmirdnrmenidRuihnuazsanaandeiufilemarsnsesuiudafudu
arunabnnasdeniuvasulauienisty uaﬂﬁ]WﬂﬁﬂmzﬂisumiuhmaJmiL‘Euﬂimﬁu'j’nﬂwﬁﬂmﬁ
wultuitusednssaiios mnnisiiuivesmamsvieniisauaznisuilaaniaenyu uididasiamuemi
Arudssessnnduiiofiuguiiazeglussdugeuundifiainly el nvsesuutudnsnendeulune
sthwiaiosvesangnssunuloviensiuduiunuleusiisonedostfunnltunsiuivenasugiauas
Fudle Taewdenflevusurunauasitoulunavesmsusuiusnmaenideuloue wnuultuassghiuas
Ruileveslvewdsuntasaniivssduls (gradual and measured policy normalization)

Al 19 dnsnendetudinuazdnsinenUekuivessuinsnaivg

=== Deposit Rate (fixed 12 months) % MLR wwoo Real Deposit Rate  mmmeees Real MLR

10.0
8.0
6.0
4.0
0.0

-2.0

-4.0

-6.0

-8.0

-10.0

97: 5Un. / Usvaianalag aee.

Q gannsfBuarazRurnlugatunmsRunsudiniEul® (Depository Institutions)
Al AULABUSUINAY 2565 VY18AIVLABAIINEATUIFNDUNTN VU NeaARUSUNINYEI8ALTITUIN
Tasunanauntn (M 20 waznnd 21) Tneaa1UunskususnkulisonnIn19Ue9dwsadnuly 20.32

Auauuy Anldunisvenedlisesas 2.1 3nvaReduesneu vsenasiseray -0.9 3nlnsunanauntin
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17 figp; Schneider, F. (2018). Digital Payments and the Global Informal Economy. A.T. Kearney. Retrieved from
https://www.kearney.com/financial-services/digital-payments-and-the-global-informal-economy



Uszanmnisirsugiiaing Uszanlngunad 1/2566

ogslsfinny Avdrdglunisdnddenulfiiuanedeiussansnmidufenisiigenssuasdeady
ganssuivikuszuuiaunsonsnaeuls ludn Ewallet Mfuvondivesiudniy mesuasmidudas
linsuisgauszasdussganss vesiufennanusadaldinsuudunaniulilvdnnivesssld
Tutagtu medguratesldinisianiueuniindudmiu E-wallet Jufidle “uihde” Tnsgausvasdusni
filonsnszduiAswgiasumsuilaatanisunsszuinvelsalain-19 Tulassnisauazaie nin uenain
mansgfuassgiands iedauhganssuriuuoUndiadul medguiatransonnIaeu e iuarIedY
voaUszenauldlnenss mandnduligau Haddeuasdane T wegrunsvareunniubiu andudaudae
Tnsfseudngszuuadtusldhedau Jagtundituliyanasssunvesineidussuulssfiuauies
mngifieglumsugiauenssuuBunidldasudiu Sgarliannsansadeusis fuimnvasyanamanils
swldfuianunsnideant® vienin8ldie Wessannsansadeuseiunazsedioldnaeamnatn
weUnAadufsnanudiiy asiilinsugaUszasdvasnisingenssy uarnstaftuaBazanunsnsile
othailUsyAnsnmd sty

3) afraussgdlalunisidenis: Yashilailulagiu auvdwannuesiinsidendiduniszuay

laidioamsfiasidon® uudniiosiiilugnmmununiensifiefiesdenBtosiian deenaruludsnis
vandeanBuaznsniln® azdiusnegnaldannsiiufufiasnsaunudteriulasinsauazess
doswnlifesmsfiesidundfeunds viensiidvesiifusnireiaud Idiuiivgnndreviousum
ilevdnidsamaidend

msvzaiusdlalivszmvuanlanasdenglanu aesgazdesuansliiiuinngnussaauld

delutugnihanlduselovduasldimoimussmaldegaduglsssy anulsddanianisaddadu

[ [

Asdndy Ssanunsnildlasnsiaungudeyannisedslifinsamesoaisnsuzainiy wu srudeya
18 TvazduanislidronBvesiguna WWus Astaetaeliussrvuunsuianeldidafuuagmsui
sweldindniigninluldednals iledssrvufiuinnsinudeludugninluadisusslenivagaulésy
Uselomimaniy azanmnsoadiaussgdalunadeniSld uasderudilafiasifonBundedu whedes
Fomfigs uimndsiildsunduindudud vieldsuamunmdisiinau madeadfarhignuesindunis
Snsioly uavazgrueafuilsauamihiivesszvivy

IS IS

forausuurd filsuiinmdoindudefidarudrdyuinian esannisazaeegiuand
Usulnssadnen® videntsisaudngssuuni@tu Srudesendenisiearsliszanaudilafiausndu
wazaudfalunisidenid nsreduuazauldnelennuszevuiududdinandeddenmn
Ussrrudmesiinisdon@dudunssuarhisdleviingaues Tunenduiu mnUssrsudulaiiay
Fon® msazdiulassaisdaduFesiomsenssuadeduianas



dszanauniawasegia e Yszanlngunad 1/2566

5) Uaagy

funalsravannizavniagaeswioidowasavats Ui awngvisenaunainmsdafiua&i
lsianansavilFogafiuuszansnin Mesudshiduiusiunede awduldinsanalnedufianands
nsulaa Wy nuyarfiswaznassinandn Wundn weiidutuimnegruiaveaassgiauenssud
fvuralvg ussoudnlvgiisgldnliviuou mszadtulddlngislunnegiusanuiiiselsvszd

o

Yana1nd NSV NALULaTYRALNLB19YN T NITANUIMSIE A VDILTIIUUBNTEUULINTITY AILjU
a ¢ o A v o % v ~ a a a v &
uniasiziaduldslainauedoausiuy 3 Usznis laun 1) ve1e51u01® 2) iinuszansainnisdniiu
waz 3) afreusegalalunisden® Famtaluedideinazlulselevisenisusulasiasimsonauinis

Y [ ~ A v Ao o A '
‘UﬂLﬂUﬂWULW@ﬁﬂ’]Wﬂ’]iﬂaQWQJUQQLL@ZENEJ‘L!G]’Eﬂ‘UiH@UWﬂM



dszanauniawasegia e Yszanlngunad 1/2566

The Aging Society in Germany:

How Aging Populations are Impacting Economy*®

Executive Summary

O The aging of society is a growing concern in both Thailand and Germany.
This demographic phenomenon can lead to a number of societal challenges, such as
increased demand for healthcare and elderly care, labor shortages, and slower
economic growth.

O In Germany, the proportion of young population has decreased from one-sixth in 40 years ago
to one-tenth in today. However, the number of people at retirement age projected to rise
significantly in the 2020s and 2030s due to the baby boomer cohorts, according to the Federal
Statistical Office (Destatis).

O German welfare system provides a range of benefits and services to support older
citizens and help ensure that they can live with independence. One of the key
components of elderly welfare is long-term care insurance (Pflegeversicherung) which is
a mandatory insurance program and available for all individuals over the age of 18.

O One notable feature of the program is the individualized assessment of each person’s
needs, which are then assigned a "care grade" from 1-5 based on the degree to which
their independence and abilities are impaired.

O The aging society in Germany could drive the potential economic growth rate to lower
than 0.75% by 2025, according to a warning issued by Deutsche Bank. This represents
nearly 50% drop compared to the potential economic growth rate before the COVID-
19 pandemic. The Commerzbank also urged that welfare system for elderly is going to
be a huge burden to German federal budget, accounting for half of the budget by
2040, up from a quarter of the budget currently. The labor shortage in Germany
especially the skilled labor can be as high as 7 million by 2035 without additional
immigration and rising labor force participation rates, projected by Institute for
Employment Research (IAB).

O In summary, while both Germany and Thailand are facing the challenges of an aging
population, the situation in Germany is more severe due to the faster rate of increase

in the proportion of older individuals and the more developed social security system.

18 Authors: Chanon Limpasitipon, an Economist, and Bhumphuree Loakhajorn, an Intern, from the Bureau of Macroeconomic Policy
at the Ministry of Finance. We would like to express our gratitude to Youthapoom Charusreni, Ph.D., Director of the Modeling and
Forecasting Division, and Pisit Puapan, Ph.D., Director of the Bureau of Macroeconomic Policy. It is important to note that the views
expressed in this article belong solely to the authors and may not necessarily reflect the official stance of the Fiscal Policy Office.
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The governments of both countries must implement policies to ensure the
sustainability of their healthcare and pension systems and address the needs of their

aging populations.
Introduction

The aging of society is a growing concern as the proportion of older individuals in the
population rises. This demographic phenomenon can result in a range of societal challenges,
such as increased demand for healthcare and elderly care, labor shortages, and slower
economic growth. These challenges are not limited to developing countries such as Thailand, but

also affect developed countries such as Germany.

In this article, we will discuss about the aging society situations in Germany, comparison the
welfare systems, tax and revenue collections, and other factors that contribute to the challenges
and opportunities presented by an aging population. We will also consider the different approaches
and strategies used by Germany to address these issues, highlighting their responses to this

demographic shift.
1. Aging Society in Germany

Germany has been facing the tough challenges of demographic problems. According to an
estimation of the Federal Statistical Office of Germany (Destatis), Germany had a minimum of 84.3 million
inhabitants at the end of 2022 (Destatis, 2023). Although the population rose by 1.1 million, the growth was
not caused by higher birthrate. It was increased from the record net immigration. Therefore, the number of
German citizenships has decreased. Moreover, the provisional number of the deaths in 2022 was 1.06 million
which rose by 3.4% compared to 2021 (Destatis, 2023). On the other hand, number and proportion of youth
(aged between 15 and 24 years) are all time low (Destatis, 2022). The situation is critical, one in sixth of
Germany’s population used to be young people 40 years ago, while nowadays only one in tenth are

young.
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Picture 42 Age structure of the population in Germany, 2021

Age structure of the population in Germany, 2021
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The aging society in Germany has become a highly concerned problem. According to the
United Nations Population Division, the population ages 65 and above (% of total population) in
2021 is 10% globally, but this number is more than doubled at 22% or 18.5 million people in
Germany. The definition of old people in Germany is slightly different compared with UN definition,
the older people aged 67 years old and above (the retirement age) are categorized as old people.
Even though the aging society in Germany is already at crucial level, this problem hasn’t
reached its peak yet. The Federal Statistical Office (Destatis) projected that the number of
people at retirement age will grow massively in the 2020s and 2030s due to the baby boomer

cohorts.
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Picture 43 Population aged 67 years or over
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The aging population presents several challenges for the German economy. One of the
most significant challenges is the rising cost of pensions and healthcare. The longer people
live, the more costs of providing healthcare services especially in high social welfare spending

country like Germany.

In addition, Deutsche Bank has issued a warning that an aging population in Germany
may cause a significant drop in the country's potential economic growth rate, to less than
0.75% by 2025. This represents a decrease of nearly 50% from the potential growth rate
before the COVID-19 pandemic. Furthermore, Commerzbank has warned that the welfare
system for the elderly in Germany will become a massive burden on the federal budget,
accounting for half of the budget by 2040, which is twice the amount it currently represents.
The Institute for Employment Research (IAB) has projected that by 2035, Germany may face
a shortage of as many as 7 million skilled workers, if there is no additional immigration and
labor force participation rates do not increase. This shortage of skilled labor could lead to

significant challenges for the country's economy.




dszanauniawasegia e Yszanlngunad 1/2566

2. German Welfare

German welfare system’s focus on providing a range of benefits and services for older
citizens and ensuring that they are guaranteed access to care, regardless of their income or
assets. One of the key components of elderly welfare is long-term care insurance
(Pflegeversicherung) which is a mandatory insurance program for all individuals over the age of
18. This program provides coverage for in-home and institutional long-term care for elderly
individuals who are no longer able to take care of themselves. The long-term insurance is financed
through payroll taxes, which can put pressure on government budgets as demand for care and pension

benefits increases.

The health expenditure rose to 440.6 billion euros which is up to 13.1% of GDP in 2020.
(Picture 3) The budget provided for 6 sections which are statutory health insurance 55%,
households and private non-profit institutions 139%, statutory long-term care insurance 11%, private
health insurance 8%, public budgets 7%, and others 6%. (Picture 4)

Picture 44 Health Expenditure
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Picture 45 Health Expenditure

Expenditure by funding (%)
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This insurance also supports respite care for those who need it due to physical or mental
illness or disability. As of the end of 2021, 4.96 million people needed long-term care which are home
care/home assistance services 63%, care provided by relatives 21% and full-time residential care
16%. The trend of people in need of long-term care shows that the older they are, the more long-term
care they need. The benefits provided by long-term care insurance are funded through mandatory

contributions from all employees, which are 3.05% - 3.40% of their annual salary.

Picture 46 Long-term care insurance
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One notable feature of the program is the way in which the needs of each individual
are assessed individually and assigned a "care grade" from 1-5. This reflects the degree to
which their independence and abilities are impaired. The focus is on allowing individuals to
remain in their familiar surroundings for as long as possible, with benefits that can keep them out of
the hospital and improve home care. The program also subsidizes inpatient care, covering both care
and medical expenses. The subsidy amount varies depending on the care level of the person in

need of care.

e Care level 1: 125 euros per month
o Care level 2: 770 euros per month
e Care level 3: 1,262 euros per month
e Care level 4: 1,775 euros per month

o Care level 5: 2,005 euros per month

The German welfare system also provides basic security for pensioners through the
country's statutory pension system. The system provides retirees with basic payments of
around 70% of their working net income. Participation is compulsory for anyone working in
Germany, and each employee is assessed based on their annual earnings. The monthly
contribution ceiling for statutory pension insurance is set at 7,300 euros in the western states and
7,100 euros in the eastern states, with the federal government aiming to equalize contributions

across the country by 2024.

In summary, the German welfare system's approach to supporting its elderly citizens is
comprehensive and admirable. With mandatory long-term care insurance and a focus on
allowing individuals to remain in their familiar surroundings for as long as possible, the
program ensures that elderly individuals receive the care they need. The provision of assisted
living and retirement homes also allows more people to live independently in their old age. The
basic security for pensioners provided by the statutory pension system ensures that retirees have a

basic level of financial security in their retirement.
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3. German government budget

In Germany, citizens pay higher taxes than Thai citizens, but they benefit from a high quality
of welfare. The German government collects revenue from 6 main forces, which are income tax,

corporate tax, value-added tax (VAT), excise tax, customs and import duties, and social security.

Germany has a tax-to-GDP ratio of 39.5% which ranked 10th out of 38 OECD countries
averaged 34.1% in 2021. Germany also has much higher tax-to-GDP compared to Thailand tax-
to-GDP at around 13.3%. Tax structure consists of social security 40%, taxes on income, profit, and
capital gains 31% which are personal income, profits and gains 27% and corporate income and gains

4%, taxes on property 3%, and taxes on goods and services 26% which is VAT 17%. (Picture 6)

Picture 47 Tax-to-GDP ratio (%) of OECD countries
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Picture 48 Germany Tax Structure
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Income tax: German residents are taxed on their worldwide income, while non-residents are
only subject to tax on their German-source income. If you earn higher, you will get a higher
percentage in taxes. There are 4 taxable income ranges which are 0% for single taxpayers who earn
not over 10,347 euros and married taxpayers who earn not over 21,264 euros, geometrically
progressive rates 14%-42% for single taxpayers who earn between 10,632 euros and 61,971 euros
and for married taxpayers who earn between 21,264 euros and 123,942 euros, 42% for single
taxpayers who earn between 61,971 euros and 277,825 euros and for married taxpayers who
earn between 123,942 euros and 555,650 euros, 45% for single taxpayers who earn 277,825 euros

and above and for married taxpayers who earn 555,650 and above. (Picture 49)

Picture 49 Range of Income Tax Rate
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Source: PricewaterhouseCoopers (PWC)

Corporate tax: Companies operating in Germany are subject to corporate income tax, which

is at a rate of 15%.

Value-added tax (VAT): VAT is added to the price of goods and services at a standard rate
of 19%. A reduced rate of 7% is applied to certain goods and services, such as food and books.
Excise taxes: Certain goods such as tobacco, alcohol, and fuel are subject to special taxes.

Customs and import duties: Taxes on goods imported

In addition to long-term care insurance, social security also plays an important role in
Germany's welfare system. Under this system, both employees and employers are required to
make contributions, which are used to fund pensions, health care, and other social benefits. The
total contribution rate is around 339%, split between the employee and employer. This helps ensure
that the elderly population in Germany can receive adequate support and care, even as the

demographic shifts towards an aging society.
4. The comparison between Germany and Thailand’s aging society

Germany and Thailand have different demographics when it comes to the aging
population, which will have significant implications for their pension and healthcare systems.

Germany, a developed country, has a larger aging population compared to Thailand, a developing
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country. According to the United Nations, people aged 65 and older made up 8.1% of the population
in Thailand in 2020 and are projected to reach more than 15.5% after 2050. Meanwhile, in Germany,
people aged 65 and older are expected to make up more than 30% of the population by 2060.

The aging population in Germany is likely to put pressure on the country's pension system
and healthcare system, as there will be fewer people of working age to support the growing
number of older individuals. This trend is further exacerbated by a declining birth rate and an
increase in life expectancy, leading to a shrinking workforce and an increase in the number of people
dependent on social security benefits. Germany's pension system, which is based on a pay-as-you-
go scheme, will be particularly challenged, as the number of workers contributing to the system will
decrease, while the number of retirees receiving benefits will increase. Similarly, the healthcare

system will face rising costs due to increased demand for medical services and long-term care.

On the other hand, while the aging population in Thailand is also a concern, the country's
healthcare and pension systems are not yet fully developed to cope with the increasing
demand from an aging population. The Thai government has implemented several policies to
address the challenges, such as providing free healthcare for the elderly, promoting healthy aging,
and encouraging older individuals to stay in the workforce. However, more needs to be done to
develop a sustainable pension and healthcare system that can meet the needs of an aging
population. Additionally, Thailand has lower tax-to-GDP compared to Germany, a different tax
structure, and no government revenue from social security income, making it more difficult for the

government to find the necessary funds to growing healthcare demands in the future.
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Picture 50 Thailand Tax Structure

Thailand Tax Structure
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In response to the challenges of an aging population, the German government has
implemented several policies to encourage older individuals to remain in the workforce, such
as increasing the retirement age and offering flexible working arrangements. Additionally, the
government has introduced measures to boost the birth rate and increase the number of immigrants
to counteract the demographic decline. Despite these efforts, the aging population will continue to

pose challenges for Germany's social security system.

In conclusion, both Germany and Thailand are facing the challenge of an aging population,
albeit to different degrees. The situation in Germany is more severe than in Thailand, as the
proportion of older individuals in the population is increasing at a faster rate, and the country's
infrastructure and social security system are more developed. While both countries have
implemented policies to address the challenges, further measures are needed to ensure the

sustainability of their pension and healthcare systems in the face of an aging population.
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5. Guidelines for applications in Thailand

It is crucial to note that the Thai government has introduced several measures to
improve the social security system in recent years. For example, in 2017, a new law was
introduced to expand the coverage of the social security system to include more workers in the
informal sector. Additionally, the government has been working on improving the efficiency and
transparency of the system, such as using online systems for social security registration and benefit

claims.

However, there is still room for improvement in terms of providing adequate support
for retired and elderly citizens. The government could consider increasing the level of pension
benefits, especially for low-income pensioners, and expanding the coverage of the pension
system to include more workers in the informal sector. In addition, developing more hospitals
in other provinces and improving quality to have high standard like those in urban areas.
Moreover, there could be more initiatives to promote mandatory long-term insurance similarly
to German insurance or encourage savings for retirement among the working population, such
as through tax incentives or employer-sponsored retirement plans. Overall, a comprehensive
approach is needed to ensure that Thailand's social security system adequately supports its

aging population.
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