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Executive Summary

Thailand’s Economic Projections for 2022

The Thai economy is expected to expand by 3.5 percent in 2022 (within the range of
3.0 to 4.0 percent), from a previous projection as of January 2022 at 4.0 percent due to the
impact of the conflict between Russia and Ukraine that caused the economy of Thailand's key
trading partners to slow down, especially countries in the European Union and the United
States, and affecting energy prices and rising inflation. Headline inflation in 2022 is projected
to be at 5.0 percent (within the range of 4.5 to 5.5 percent), increase from the previous year.
However, Thai economy continues to recover from 2021, which expanded by 1.5 percent,
supported by continual expansion of domestic spending. As a result, private consumption is
expected to grow at 4.3 percent (within the range of 3.8 to 4.8 percent) and the tourism sector
that is expected to expand, after the relaxation of measures for foreign tourists, it is expected
that there will be 6.1 million foreign tourists, sharply increase from 0.4 million in 2021, while
merchandise exports are expected to grow at 6.0 percent (within the range of 5.5 to 6.5
percent)

Moreover, government expenditure would play an important role in supporting
the economic recovery in the period ahead. The FY2022 annual budget of 3.1 trillion Baht and
the state-owned enterprises’ capital budget of 318 billion Baht in 2022 as well as the additional
Emergency Degree of 500 billion Baht would be continuously disbursed. These supports will
have continued to relief the affected group in a target manner and strengthen local economy
as well as promote investment in special economic zones at both local and regional levels
thoroughly. Under these circumstances, public investment is expected to grow at 4.6 percent
(within the range of 4.1 to 5.1 percent). At the same time, government measures would help
restore private sector confidence and boost private investment for the rest of 2022. These
would lead private investment to grow at 4.5 percent (within the range of 4.0 to 5.0 percent).
For the internal stability, although headline inflation is expected to increase by 5.0 percent
from the previous year, the increase is still a result of the price in energy and fresh food.
Moreover, the government has taken measures to reduce the burden of living expenses for
the people and reduce the burden of the cost of professionals in the transportation sector,
including taking care of low-income people and farmers.

Thailand’s economic outlook could be affected by the following relevant factors:
(1) the protracted conflict between Russia and Ukraine that affects energy prices, (2) the
prolonged outbreaks and virulent virus mutations both the existing and new variants,
(3) global economic and financial uncertainties such as some central banks are likely to raise
policy rates further throughout 2022 in response to reflation risks which may lead to capital
outflows, (4) ongoing supply chain disruption which may affect the automotive and electronics
industries, and (5) vulnerable labor markets which may have an impact on consumer spending
and debt burden of households,
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However, The Ministry of Finance will closely monitor the impact of various factors and
ready to implement fiscal and monetary measures to promote stability along with sustained

and inclusive growth of the Thai economy.”
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Major Assumptions and Economic Projections for 2022

2022f
as of Apr 22
Avg Range
Projections
1) GDP Growth Rate (percent y-o-y) -6.2 1.5 35 3.0to0 4.0
2) Real Consumption Growth (percent y-o-y)
- Real Private Consumption (percent y-o-y) -1.0 0.3 43 38to 4.8
- Real Public Consumption (percent y-o-y) 1.4 32 -0.2 -0.7to 0.3
3) Real Investment Growth (percent y-o-y)
- Real Private Investment (percent y-o-y) -8.2 33 4.5 40to0 5.0
- Real Public Investment (percent y-o-y) 5.1 3.8 4.6 4.11t05.1
4) Export Volume of Goods and Services (percent y-o-y) -19.7 104 7.5 7.0 to 8.0
5) Import Volume of Goods and Services (percent y-o-y) -14.1 179 73 6.81t0 7.8
6) Trade Balance (USD billion) 40.9 40.0 30.0 27.4 1o 32.6
- Export Value of Goods in USD (percent y-o-y) -6.5 18.8 6.0 55t0 6.5
- Import Value of Goods in USD (percent y-o-y) -13.8 234 113 10.8to 11.8
7) Current Account (billion U.S.) 212 -10.6 -44 -70to -1.7
- Percentage of GDP 4.2 -2.1 -0.8 -13t0 0.3
8) Headline Inflation (percent y-o-y) -0.8 1.2 5.0 45t055
Core Inflation (percent y-o-y) 0.3 0.2 1.9 1.4to 2.4
Major Assumptions
Exogenous Variables
1) Average Economic Growth Rate of Major Trading
-3.0 53 4.0 35to 45
Partners (percent y-o-y)
2) Dubai Crude Oil Price (U.S. dollar per Barrel) 42.3 69.2 99.5 94.5 to 104.5
Policy Variables
3) Exchange Rate (Baht per U.S. dollar) 313 32.0 33.1 32.1 to 34.1
4) Public Expenditure (Trillion Baht) 3.80 4.00 4.14 4.04 to 4.24
5) Number of foreign tourists (Million) 6.7 04 6.1 51 to7.1
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Thailand's Key Economic Indicators

A1319LATDIVNILLATEFND ( Economic Indicators)
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LATRIVANILLATEFND 2564 2565
- 2563 2564 -
NYNBU Q1 Q2 Q3 Q4 Q1 a.a 138, YTD
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UNTLATITNLATEEAR: Macroeconomic Analysis Briefings
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ylnsiamniosiianuseidesdaaunande Wunswuiseswesnisadayariainmalulad
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agnsls drunilsenvgdesinnsandnuuslnerlvreuiiesunfulayrindudedwaduiuans (sos
91nn591030) TUszvnsUszana 1.6 duau luvasiidudesdedudnveadindamddiuauinn
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3.2 fias Kashiwa
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a151300eY (WU MsInlidaruenenyninmedus s5uv1#) waznisullenudnugasengdiu
segluuNTHMLIMEY JsaenanediuunugnsaansiuseaunRten 1 uay 2
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dawIndeu (Smart Environment) Wag n150801A8 (Smart Living) Augluiumsiaunfuasugia
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““ 567,983 | 518,641 | 437,461 | 391,848 | 274482 | 2,190,414
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'8 Timeline of Sri Lanka’s worst economic crisis since independence. (2022, April 13). Al Jazeera.
https.//www.aljazeera.com/news/2022/4/13/timeline-of-sri-lankas-worst-economic-crisis-since-
independence

o Jayasinghe, U., & Rosario, J. D. (2022, April 12). Sri Lanka unilaterally suspends external debt payments,
says it needs money for essentials. Reuters. https.//www.reuters.com/world/asia-pacific/sri-lanka-
temporarily-suspend-foreign-debt-payments-c-bank-governor-2022-04-12/

% Francis, K., & Mallawarachi, B. (2022, April 19). Sri Lankan president admits mistakes led to economic
crisis. AP NEWS. https://apnews.com/article/business-biden-cabinet-sri-lanka-mahinda-rajapaksa-
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Share Tourism to Proportion of tourism sector 2019 Real GDP (%) | Real GDP (%)

Country GDP 2019 (%) International Domestic 2019 2020
Maldives 52.6 93 7 6.9 -33.5
Philippines 22.5 16 84 6.1 -9.6
Thailand 17.8 70 30 22 -6.2
Portugal 17.1 59 41 2.7 -8.4
Spain 14.1 57 43 2.1 -10.8
ltaly 13.1 24 76 0.5 -9.0
China (Hong Kong) 12.0 72 28 -1.7 -6.5
Malaysia 11.7 81 19 a4 -5.6
Singapore 111 71 29 1.1 -4.1
United Kingdom 10.1 18 82 1.7 -9.3
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